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ASSETS LIABILITIES 








Bonds and Stocks .$77,568,249.19 Reserve for Unpaid Losses. $ 5,664,962.79 
Mortgages on Real Estate. 24,425.00 Unearned Premium Reserve 20,092,733.72 


Accrued Interest ........... 323,129.80 Deposits Reclaimable on Per- 


petual Policies 881,116.55 
Real Estate Philadelphia and 


New York City. ... 5,913,769.78 Reserve for Taxes and Other 


ee ee 3,649,672.82 
Cash in Banks and Office.... 4,896,291.80 


Cash Capital _. . . 12,000,000.00 
Premiums in Course of Collec- 
3,622,740.96 Surplus _.. as ' 49,709,099.79 


Reinsurance Claims on Losses 
icons Mc ee a leit 48,979.14 








$91,997,585.67 $91,997,585.67 





Capital plus Surplus constitutes Policy Holders’ Surplus 
$61,709,099.79 


The Security Values used in this Statement are Market Values as of June 30, 1935 
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é IND it better to be able to 
provide all forms of auto- 
mobile fire, casualty and mis- 
cellaneous coverage in a single 
combination policy contract... 
; 
Admitted Assets Surplus to Policyholders 
in excess of in excess of 
$10,000,000 $3,000,000 
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Explosion Loss 
in Chicago Heavy 


R. A. Corroon & Co. Control the 
Building and Con- 
tents Line 


U. & O. LOSS INVOLVED 


Glidden Self Insured for Compensation 
—Much Plate Glass Damage 
Done in Vicinity 


Considerable mystery surrounds the 
cause of the explosion and the insurance 
features in connection with the catas- 
trophe in Chicago Monday that de- 
stroyed the plant of the Glidden Soya 
Products Company and caused the death 
of at least six persons, injured more 
than 40 and inflicted much property 
damage for blocks in the vicinity. 

The building and contents line is con- 
trolled by R. A. Corroon & Co., of New 
York, which declines to make known 
the schedule of liability by companies, 
but states it is well distributed. The 
line was rated with inherent explosion 
features so liability for explosion was 
assumed, Wagner & Glidden of Chi- 
cago are handling the building and con- 
tents adjustment. 


Compensation Loss Heavy 


The Glidden Company was self in- 
sured so far as compensation is con- 
cerned, with protection on an excess 
basis in the Employers Reinsurance. 
How the public liability feature was 
handled is not generally known. 

A use and occupancy line of $150,000 
was carried by the Glidden Company 
on the destroyed plant. This was han- 
dled by the L. E. Yager Company 
agency of Chicago and the business was 
divided among the Hanover, New York 
Underwriters, Standard of Connecticut, 
Great American and Yorkshire. The 
Western Adjustment and Frank L. 
Erion, well known independent adjuster 
of Chicago, have been assigned to han- 
dle this phase of the loss. Early esti- 
mates are that the U. & O. loss will be 
about 75 percent. This is based on the 
assumption that the imported German 
machinery that was destroyed will be 
hard to replace. U. & O. insurance car- 
ries the inherent explosion clause and 
since it seems there is no doubt that 
the explosion was of the inherent va- 
riety, it seems certain there will be a 
U. & O. loss. 


Much Glass Damage 


The companies insuring plate glass 
suffered heavily as a result of the ex- 
plosion. Plate glass windows within a 
radius of a half mile were shattered. 
Damage was particularly heavy in 
Grand avenue. 

A number of automobiles in the street 
were demolished. 


A. Leach of Cleveland, manager 


of the insurance department of the Glid- 

den Company, arrived in Chicago and 

made formal report of the loss. 
(CONTINUED ON PAGE 15) 





Fire Prevention Week Holds 
Spotlight in All Sections 


——_— 


INSURANCE MEN COOPERATING 





Publicity from Many Sources Being 
Given Program for Stamping Out 
Huge Fire Waste 





Every city in the country this week is 
actively engaged in spreading the gospel 
of fire prevention. Insurance men are 
playing an active part in making Fire 
Prevention Week a success, cooperating 
with local fire departments, chambers of 
commerce, public school teachers and 
special committees. 

President Roosevelt, most of the gov- 
ernors and many mayors issued procla- 
mations urging citizens to do their part 
in checking fire waste. Local fire de- 
partments are busy making inspections. 
A multitude of radio talks are being 
given on fire prevention, a broadcast 
from New York over station WEAF 
Sunday night on the most important 
fires in the history of New York, start- 
ing the series. Newspapers are carrying 
large advertisements of insurance agen- 
cies and equipment manufacturers. 

As Fire Prevention Week is set to 
include the anniversary of the disastrous 
Chicago fire of 1871, the observance in 
that city brings back memories of the 
terrific conflagration which involved the 
city 64 years ago. Ata gathering there 
three members of the fire department 
who fought at the conflagration were 
honored. 

Plea by Sturm 


A plea for greater care in checking the 
large majority of fires which are caused 
by indifference or neglect was made by 
Ernest Sturm, board chairman of the 
America Fore, in connection with Fire 
Prevention Week. Property losses caused 
by fire are an economic waste from 
which no one escapes, declared Mr. 
Sturm. Although fire protection engi- 
neering has made notable advances, 
what are regarded as common hazards 
continue to cause many fires, he de- 
clared. 

The “Bad Master” fire prevention film 
of the Automobile and Standard Fire is 
being displayed throughout the country 
this week in leading theaters and 
schools. 

Fire preventionists recognized the im- 
portance of securing the cooperation of 
school children and speakers including 
insurance men addressed their assem- 
blies this week in every city. In many 
cities home inspection blanks were dis- 
tributed. 

Special features of the week are town 
criers with bells parading the streets of 
San Francisco distributing copies of the 
proclamation of the mayor; police broad- 
casting warnings from sound cars in 
Detroit; fire plugs in St. Louis with 
signs on them “An ounce of prevention 
is worth a ton of water.” Meanwhile in 
Dermott, Ark., the mewspaper office 
burned up while the Dermott News was 
on the press carrying a lead editorial 
on Fire Prevention Week. 


Will Meet in Cincinnati 


The National Association of Mutual 
Insurance Agents will hold its 1936 con- 
vention in Cincinnati but the date has 
not been decided. 


Globe & Rutgers to Pay Off 
RFC Loan, Save on Interest 





TURN TO PRIVATE FUNDS 





Paid 4 Percent Interest on Sum from 
Government Agency—New Rate 
2 Percent 





NEW YORK, Oct. 9.—President 
Fred A. Hubbard of the Globe & Rut- 
gers has announced that directors of 
the company have voted to pay off its 
entire secured indebtedness of approxi- 
mately $6,500,000 to the Reconstruction 
Finance Corporation. Of this amount 
$6,000,000 will be borrowed from com- 
mercial banks on a secured basis, the 
balance of approximately $500,000 to be 
paid out of corporate funds. The loan 
of the RFC was to mature approxi- 
mately $2,000,000 on Dec. 5 and the bal- 
ance of $4,500,000 on Dec. 5, 1937, and 
carried interest of 4 percent per annum. 
The entire $6,000,000 to be borrowed 
from banks will mature Dec. 5, 1937, and 
will bear interest of 2 percent per an- 
num, thus netting the company a sub- 
stantial saving in interest charges. 


Hubbard Comments 


Mr. Hubbard commented on _ the 
transaction as follows: “The ability of 
the Globe .& Rutgers to borrow $6,000,- 
000 commercially at 2 percent in order 
to pay off the RFC loan is particularly 
gratifying to me as recognition of the 
strong financial position of the company. 
Since the company resumed business at 
the close of last year it has made rapid 
strides forward. Claims have been paid 
promptly. Business is being built up 
steadily along conservative lines. The 
reduction in interest rate will mean an 
increase of net revenue to the company 
of approximately $120,000 per annum. 
In its published statement of June 30, 
the Globe & Rutgers showed a surplus 
to policyholders in excess of $7,500,000, 
an increase of over $2,000,000 from Dec. 
31, 1934. Since June 30, further substan- 
tial increases in policyholders’ surplus 
have accrued.” 


One of the Founders of 
Local Agents’ Body Dies 











Thomas L. Fekete, 79, pioneer local 
agent of East St. Louis, Ill., who was 
one of the few survivors of the 20 orig- 
inal members of the National Associa- 
tion of Insurance Agents, died at his 
home there this week from heart disease, 
which had caused his retirement from 
active business a number of years ago. 
The only survivors of the original group 
are now George D. Markham of St. 
Louis and John A. Bryant of Kansas 
City. Stephen D. Sexton of East St. 
Louis attended the organization meet- 
ing in Chicago but was not listed as one 
of the signers of the original member- 
ship roll. C. M. Cartwright of THE 
NATIONAL UNDERWRITER is the only sur- 
vivor of the newspaper men who at- 
tended that meeting. 

Mr. Fekete went to East St. Louis as 
a youth and in 1875 established . the 
Fekete Agency, which is now conducted 
by his son, Thomas L. Fekete, Jr. He 
served as postmaster of East St. Louis 
1897-1901. He was the founder of the 





Van Schaick Heads 
Arbitration Body 


Named Chairman of Insurance 
Council of American Arbitra- 
tion Association 


COMMITTEES APPOINTED 


Casualty, Fire, Life and Marine People 
to Join With Lawyers and 
Department Officials 


The American Arbitration Association 
announces organization of an Insurance 
Arbitration Council, with George S. Van 
Schaick, former superintendent of insur- 
ance of New York, as chairman. 

The organization follows the confer- 
ence held in June in New York, at 
which more than 200 officials of insur- 
ance companies were present, and is the 
outcome of the survey made by the New 
York department earlier in the year. 

The chief function of the council will 
be research and education and the work 
will be divided among four independent 
committees, working separately in their 
respective fields of insurance. Each 
committee will be composed of repre- 
sentatives of the insurance companies, 
nominated by their organizations, one 
representative from the New York de- 
partment and one named by the Ameri- 
can Arbitration Association. 


Fire Insurance Committee 


The personnel of the casualty com- 
mittee includes: Charles Deckelman, 
Travelers; William A. Earl, Hartford 
Accident, and Frederick Richardson, 
General Accident, representing the in- 
surance interests; Miss Emma May- 
crink, representing the department of 
insurance, and Kenneth M. Spence, rep- 
resenting the special committee of law- 
yers of the America Arbitration Asso- 
ciation. 

The personnel of the fire insurance 
committee includes: R. P. Barbour, 
Northern Assurance, and Paul B. Som- 
mers, American, representing the insur- 
ance interests, and Howard Spencer, 
representing the department of insur- 
ance. 

The committees for life and marine 
insurance are in process of organization, 
Rollin M. Clark of the department of 
insurance having been designated as the 
representative of the department and 
Edward S. Greenbaum of the special 
committee of lawyers to serve on the life 
committee. 








old St. Clair Turnpike Company, which 
owned a toll rock road between East 
St. Louis and Belleville, was president 
of the old Modern Building & Savings - 
Association and a former vice-president 
of the First National Bank and the Illi- 
nois Trust Company. 
Always active in politics, he had a 
wide acquaintance, numbering among 
his close friends ten Illinois governors. 
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Des Moines Mutual Rally 
the Largest in History 





DES MOINES, Oct. 9.—J. J. Fitz- 
gerald, president of the Federation of 
Mutual Fire Insurance Companies, and 
vice-president of the National Associa- 
tion of Mutual Insurance Companies, 
was slated for the presidency of the last 
named organization at the annual con- 
vention of the two organizations in ses- 
sion here this week. R. J. Chase, Lock- 
port, N. Y., will be the new National 
vice-president. 

Mr. Fitzgerald, who is secretary of 
the Grain Dealers National Mutual Fire 
of Indianapolis, succeeds B. Rees Jones, 
Des Moines, in the post. 

Succeeding Mr. Fitzgerald, as presi- 
dent of the federation, is Frank Bishop 
of the Pawtucket Mutual Fire of Paw- 
tucket, R. I. L. G. Purmort, Van Wert, 
O., is the new vice-president; A. V. 
Gruhn, Chicago, secretary; H. G. Kem- 
per, Chicago, and Justin Peters, Phila- 
delphia, new directors. 

Largest in History 

This is the largest convention in his- 
tory with nearly 850 registered. 

Philadelphia is slated to get the 1936 
convention. Kansas City wants it in 
1937. 

The National Association of Mutual 

Insurance Companies was conceived in 
Des Moines in 1896 in the office of the 
Farmers Mutual Hail. 
_ Monday, opening day of the conven- 
tion, was devoted to group meetings of 
the windstorm section, a meeting of the 
association board of directors, golf tour- 
nament, registration and _ preliminary 
activities of the woman’s auxiliary. 

General sessions opened Monday 
evening with an address of welcome by 
Governor Herring and addresses by B. 
Rees Jones, head of the Town Mutual 
Dwelling, and Professor J. P. Ryan of 
Grinnell College. 

Several Sectional Groups 


Reception of reports of officers and 
standing committees, and selection of 
new committees concluded the first 
day’s program. 

Sectional groups of the convention 
were divided into advertising sales con- 
ference, automobile, casualty, city and 
town, hail, windstorm, farm. 

A fine exhibition of advertising salés 
material was on display. The advertis- 
ing show was the contribution of the 
advertising sales conference. Prizes for 
best material were offered by the fed- 
eration and by the association. Judges 
were Clifford DuPuy, publisher of the 
“Underwriters Review,” Forrest Geneva, 
Des Moines “Register and Tribune,” 
and Professor C. E. Hoffman, Drake 
University. 

A high spot was the address of Presi- 
dent Hutchins of the University of Chi- 
cago at the banquet Wednesday. 

A. H. Myers, president of the Indiana 
Farmers Mutual, was elected new chair- 
man of the windstorm group. He suc- 
ceeds John C. Stapel, Columbia, Mo., 
who was named director to represent 
the windstorm group on the National 
Association of Mutual Insurance Com- 
panies directorate. 

Frank P. Tucker, secretary of the Co- 
operative Fire Underwriters Association 
of the state of New York, addressed a 
breakfast of association officials Mon- 
day, preliminary to the starting of the 
convention. Guy C. Eaby, secretary of 
the Pennsylvania State Association of 
Mutual Fire Insurance Companies, out- 
lined a plan for a state association con- 
vention. 

Organization and operation of the 
Iowa department was explained in a 
talk Tuesday afternoon by M. V. Pew, 
deputy commissioner. 

Mr. Pew stated the election of Com- 
missioner J. R. Murphy to the post of 
national commander of the American 
Legion had brought distinction to the 
department and the fact that Mr. Mur- 
phy is on leave of absence from the de- 
partment for a year did not mean that 





he would be out of touch. Mr. Murphy 
he said, would undoubtedly visit all 
states in the next year and would keep 
his contacts with companies and insur- 
ance departments while on tour. 

Paul Rutledge, president of the Mis- 
souri Farmers Mutual Tornado, Cyclone 
& Wind of Columbia, was elected chair- 
man of the farm group section Tues- 
day. His father, W. A. Rutledge, secre- 
tary of Farmers Mutual Hail Associa- 
tion, Des Moines, was named to the di- 
retorate of the association. 

Price and dividend appeal in selling 
mutual insurance came in for sharp criti- 
cism in remarks of Carl S. Crummett, 
advertising manager of American Mu- 
tual Liability before the sales confer- 
ence. 

Advertising based on lower cost does 
not inspire confidence among conserva- 
tive institutions, he said. Mutual com- 
panies are thought to have selling points 
which they could utilize besides the item 
of cost, he said. 

Mr. Crummett stressed the educa- 
tional features of mutual insurane that 
might be used in advertising media. The 
public is not well informed on insur- 
ance and it offers a good field for edu- 
cational promotion. 

The Mill Owners Mutual Fire of Des 
Moines was awarded first place in the 
general advertising exhibit of the sales 
conference. Second place went to Em- 
ployers Mutual Liability of Wausau, 
Wis., and third to Federal Hardware & 
Implement Mutuals, Minneapolis. 

Mutual companies have emerged from 
the depression in better financial condi- 
tion than they ever were, B. Rees Jones, 
president of the National Association of 
Mutual Insurance Companies, declared 
in his address opening the convention in 
Des Moines. 

Mr. Jones said the assets of mutual 
companies increased $13,930,000 or 5 
percent in 1934. During the same year, 
values of all stocks listed on the New 
York exchange decreased $2,663,000,000, 
about 3 percent. 

The depression, Mr. Jones asserted, 
has caused people to examine banks, in- 
surance companies and other financial 
institutions critically. 

This attitude of vigilance tends to 
make insurance companies maintain cau- 
tious investment policies, and conse- 
quently redounds to policyholders’ bene- 
fit, according to Mr. Jones. 

The speaker declared there are many 
types of mutual companies, some organ- 








Presides at Sessions 
of the Mutual People 














B. REES JONES 


B. Rees Jones, president of the Town 
Mutual Dwelling of Des Moines, is in 
charge of the sessions of the National 
Association of Mutual Insurance Com- 
panies in Des Moines this week, he 
being the president. Des Moines is host 
to a large number of mutual people 
this week since meetings are being held 
there of several other mutual organiza- 
tions in addition to the National asso- 
ciation. 








ized by selfish individuals for private 
profit, and others operated solely for the 
policyholders benefit. 

The formula for operation of a suc- 
cessful mutual he said is: Honest and 
competent management; inspection of 
risks and avoidance of over-insurance; 
creation and maintenance of adequate 
reserve funds and surplus commensur- 
ate with the risks assumed; investment 
in the most conservative types of securi- 
ties. 

Mr. Jones sharply criticised valued 
policy laws. 

Definite assurance that business re- 

(CONTINUED ON LAST PAGE) 








Big Detroit Glass Plant Loss 


The plant of the Shatterproof Glass 
Company at 151 S. Waterman street, 
Detroit, was completely destroyed by 
fire with loss estimated at $200,000. 








THE WEEK IN INSURANCE 





* * * 
Heavy loss involved in explosion in 
Glidden Company plant in Chicago. 
Pagel 
*x* * * 
Insurance arbitration council is set up 


by the American Arbitration Association 
with G. S. Van Schaick as chairman. 


Pagel 

* * * 
Globe & Rutgers refinances RFC loan. 
Pagel 

*x* * x* 


Widespread activity marks Fire Pre- 
vention Week. Pagel 
* * * 


Convention of mutual organizations in 
Des Moines is the largest in history. 
Page 2 
* * * 


Formal announcement is made that the 
companies have denied liability on the 
rack warehouse and contents of the 
Hiram Walker & Sons plant at Peoria, 
Ill, which was destroyed last July 22. 

Page 3 
*x * * 


Mountain States supervisory commit- 
tee holds sessions in Denver. Page 2 


*x* * * 

Denzil Brown elected head of Utah 
agents’ association. Commissioner Smith 
opposes state rating interference. 

Page 3 





The Ohio Farm Bureau buys a life in- 
surance company. Page 4 


* * * 


Annual meeting of the International 
Association of Casualty & Surety Under- 
writers and National Association of Cas- 
ualty & Surety Agents is being held this 
week at White Sulphur Springs. 

Page 31 
*x* * * 


The New York department has recom- 
mended the sale of the stock of the new 
National Surety to Nasurco, Inc. 

Page 33 
* * * 


Dr. C. 0. Sappington, in his address at 
White Sulphur Springs, contends that 
scientific determination of the occupa- 
tional disease hazard is needed. Page 32 


* * * 


Hale Anderson, vice-president Fidelity 
& Casualty, in his talk at the big_cas- 
ualty convention, suggests the need for 
reforming the conduct of public affairs 
before the bonding of public officials can 
be placed upon a satisfactory basis. 

Page 31 
* * * 


E. C. Stone, in talk at White Sulphur 
Springs, presents some well selected 
figures to indicate the vastness of the 
insurance business. Page 33 





Supervisory Body for the 
Mountain Field in Session 





FULL COMMITTEE ON HAND 





Hears Reports from Local Agents, Field 
Men and Secretary Frederic 
Williams 





DENVER, Oct. 9.—The supervisory 
committee of the Rocky Mountain Fire 
Underwriters Association continued its 
sessions today, after holding forth 
through Tuesday. The full committee 
was in attendance but. there were few im- 
portant questions discussed. 

The group considered the reports made 
by the Mountain Field Club, by the com- 
mittee from the Denver local agents as- 
sociation and by Frederic Williams, sec- 
retary of the Rocky Mountain Fire Un- 
derwriters. The managing committee of 
the Mountain States Inspection Bureau 
is having a session today, too. 

The mountain states supervisory com- 
mittee is composed of W. N. Achen- 
bach, western manager of the Aetna 
l‘ ire; W. B. Flickinger, assistant west- 
ern manager North America; E. A. 
Henne, western manager America Fore, 
and W. D. Williams, western manager 
of the Sectrity of New Haven—all of 
these being representatives of the West- 
ern Underwriters Association, and A. T. 
Railey, Pacific Coast manager of the 
North British & Mercantile; E. T. 
Cairns, vice-president Fireman’s Fund, 
W. O. Wayman, coast manager for the 
National of Hartford—the San Fran- 
cisco people who are the Pacific Board 
representatives on the supervisory com- 
mittee. 

Managing Committee 


The managing committee of the 
Mountain States Inspection Bureau is 
composed of the same men from the 
middle west and Pacific Coast together 
with H. A. Clark, western manager of 
the Firemen’s. Mr. Clark did not go, 
but was represented by Lloyd Brown, 
assistant western manager. ; 

Charles F. Thomas, manager of the 
Western Underwriters Association, left 
with a party from Chicago Sunday. On 
his way back he will stop in Oklahoma 
City to give a talk before the annual 
meeting of the Oklahoma Association 
of Insurors, Oct. 15-16. 

Mr. Flickinger made the trip despite 
the fact he left the hospital after an 
operation only two weeks ago. 

Mr. Achenbach left for Denver about 
a week in advance of the other middle 
westerners. 





Organization Now Completed 


Organization of the Charter Oak Fire 
by the Travelers organization has now 
been completed with capital of $500,000 
and net surplus of $100,000 fully paid. 
Its officers and directors are the same 
as those of the Travelers Fire. Several 
states will be entered shortly and actual 
writing of business will be started after 
the first of the year. 





Henzell Idaho Secretary 


President Homer H. Lipps of the 
Idaho Association of Insurance Agents 
announces the appointment of Arnold 
P. Henzell as secretary-treasurer of the 
association. 





To Incorporate the Agency 


LOUISVILLE, Oct. 9.—Articles of 
incorporation will be filed by Edward 
J. Miller Co., insurance agents, Starks 
building, capital $150,000, with E. J. 
Miller, his son, Lincoln Miller, and W. 
G. Meinhardt as incorporators. Mr. 
Meinhardt was formerly connected with 
the agency, but for some months has 
been connected with the Lieber & Mein- 
hardt agency. E. J. Miller is one of the 
best known and largest agents in the 
city and a past president of the Louis- 
ville Board. 
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Denzil Brown Is 
Utah Agents Head 


Commissioner Smith Opposes Rat- 
ing Interference at Associa- 
tion’s Annual Meet 


BETTER AGENTS URGED 


Barry Talks on Inland Marine—Lichten- 
stein Reviews History—Other 
Prominent Speakers 


NEW OFFICERS ELECTED 


President—Denzil Brown, Provo. 

Vice-president — Henry Johnson, 
Logan. 

Secretary-Treasurer — Seymor Gray, 
Provo. 

Utah Committee—C. E. Raybould, 
Salt Lake City, and Adrian Hatch, 
Logan. 

National Councillor—Fred Moreton, 
Salt Lake City. 

Executive Committee—Hob Snow, 
Salt Lake City; Edward Stein, Provo; 
W. H. Stewart, Logan; C. C. Gaskill, 
Ogden, and Joe Ottenheim, Salt Lake 
City, committeeman at large. 


— 


SALT LAKE CITY, Oct. 9—Com- 
missioner E. A. Smith’s talk, in which he 
opposed the idea of state rating and 
urged more care in appointing agents, 
along with the election of Denzil Brown, 
Provo, as president, featured the Utah 
Association of Insurance Agents annual 
meeting here. 

President Robert L. Salmon, Ogden, 
in his report following the welcome by 
Mayor Louis Marcus, said that gener- 
ally speaking, the association had fared 
well during the year. His contacts with 
the companies showed that they are 
more than willing to help the agents. 
He touched briefly upon the negligent, 
inefficient agent, and held that there 
should be some blanket rules to control 
him. President Salmon decried price 
cutting. 

The many contacts the insurance de- 
partment has had with insurance agents 
and solicitors, said Commissioner ‘Smith, 
have definitely shown that many people 
in the business have not a clear under- 
standing of the functions of the insur- 
ance department, nor of the relationship 
between the department and the agent. 
“These same people,” he added, “have 
no better idea as to the details of their 
own business than they have of the in- 
surance department.” 


Regulation Pointed Out 


The insurance business stands in a 
most peculiar position, said the com- 
missioner. No business is so regulated 
by law to the same extent. He con- 
trasted the insurance law with that for 
banks and pointed out that insurance is 
not governed by any federal law. He 
explained the functions of the insurance 
department and how it protects all in- 
terests. In discussing the idea of state 
rating bureau, Mr. Smith said that to a 
certain extent the insurance department 
at the present time has, indirectly, super- 
vision in this respect. “As long as a 
company remains solvent and maintains 
its proper reserves each company should 
charge whatsoever rate it deems proper,” 
he declared. “I do not mean that com- 
panies should reach into the air for rates, 
but they should be allowed to make rates 
predicated on scientific principles. If it 
develops that these rates are inadequate 
then is the time for the state to take a 
hand. Under normal conditions every 
company should be allowed to work out 
its own pregram within the limits of 
reasonable safety and existing law. I 
feel that it would be an expensive experi- 

(CONTINUED ON PAGE 14) 





Company Men Distressed, 


Contingent Issue Looming 





MANY ANGLES ARE INVOLVED 





Executives See in the Demand Another 
Manifestation of Low Loss 
Ratio of the Day 





Most company managers see in the 
current demand for the payment of con- 
tingent commissions that is developing 
in various parts of the country, a mani- 
festation of the low loss ratio. A com- 
mittee of the Pennsylvania Association 
of Insurance Agents is to confer with 
a committee of the Eastern Underwrit- 
ers Association on this question. At the 
annual meeting of the Michigan Asso- 
ciation of Insurance Agents last week 
the motion prevailed to appoint a com- 
mittee to seek the payment of contin- 
gents from the Western Underwriters 
Association. 

In the west, at least, the companies 
have not formulated a position, since 
they have not been presented with a 
formal demand. However, most of the 
executives individually are distressed 
that the issue has developed. They feel 
that the fire insurance situation is in a 
delicate balance and that the demand 
for payment of contingents is disturbing. 

Company executives, who have given 
consideration to the problem, appreciate 
that contingent commissions could not 

(CONTINUED ON PAGE 14) 








Aetna Revamps Coast Field; 
Tomlinson Is to Retire 











SAN FRANCISCO, Oct. 9.—P. Tom- 
linson, who has been agency superin- 
tendent in the Pacific coast department 
of the Aetna Fire since 1923 and has 
been associated with the group since 
1918, will retire Dec. 31. Clyde 
Marshall, special agent in the Los An- 
geles field, is to be transferred to the 
Pacific department headquarters in San 
Francisco as superintendent of the pro- 
duction and special service department 
Dec, 1. 

C. H. Heissner, Jr., special agent at 
Sacramento, succeeds Mr. Marshall. Mr. 
Heissner in turn is succeeded by R. T. 
Williams, special agent at Salt Lake 
City. Mr. Williams’ field is to be df- 
vided between himself and Special 
Agents Charles D. Wentworth, with 
headquarters at Spokane, and Charles 
V. Templeton, Jr., headquarters Great 
Falls, Mont. 

Roy H. Green, who has been con- 
nected with the San Francisco office for 
the past 12 years, is promoted to special 
agent covering the metropolitan bay 
area and south coast territory. 





To Travel for Church Insurer 


C. C. Chadbourn has resigned as ex- 
ecutive secretary of the Episcopal dio- 
cese of Albany to become special agent 
for the Church Properties Fire. He will 
operate out of Albany and also from 
Raleigh, N. C. 








Fireman’s Fund Display 








This illuminated display, exhibited in 
the head office lobby of the Fireman’s 
Fund at San Francisco during Fire 
Prevention Week, graphically illustrates 
the destructive power of the fire demon. 
The model house, accurately built on a 
scale of one inch to the foot, was loaned 
through the courtesy of Chief Brennan 
of the San Francisco fire department. 
The house is used to familiarize firemen 
with building construction. Emphasis 
is placed upon points where fire is most 








Fire Destroys 
Insurance Restores 





likely to break out, so that fires may be 
combated more efficiently. Among the 
pieces of modern fire fighting equip- 
ment of particular interest are several 
new nozzles of unusual appearance and 
a potlike receptacle known as a hopper. By 
the use of water and chemical in pow- 
der form, this newly designed extin- 
guisher ejects a foam which completely 
smothers fire. Fire departments find its 
use especially effective when combating 
oil or other burning liquids. 





Liability Denied 
in Peoria Loss 


Companies Refuse to Accept Claim 
for Warehouse and 
Contents 


FALLEN BUILDING CLAUSE 


Brokers for Hiram Walker Refuse to 


Comment—Court Action Is a Pos- 
sibility—$2,000,000 Issue 


Formal announcement is made this 
week that the companies have denied 
liability for loss to the liquor rack ware- 
house and contents of the Hiram Walker 
& Sons plant at Peoria, Ill., destroyed 
July 22. The loss to other buildings and 
their contents is subject to adjustment 
and is now in process of adjustment. 

The announcement reads as follows: 

“The companies, after reviewing all of 
the evidence which the investigation of 
the Western Adjustment & Inspection 
Co., procured, in the case of the Hiram 
Walker Distillery claim of July 22 last, 
at Peoria, Ill, instructed adjusters to 
deny liability. Accordingly assured has 
been properly advised that liability is 
denied.” 

Ever since the Western Adjustment a 
few weeks ago issued its third and final 
report on the Peoria loss, it has been 
taken for granted that liability for the 
loss to warehouse and contents, which 
were by far the largest item involved, 
would be denied. That report reviewed 
the testimony of some 30 witnesses, from 
whom depositions had been taken and 
indicated very strongly that the Western 
Adjustment was convinced, beyond all 
doubt, that the warehouse collapsed be- 
fere the fire and explosion, if there was 
one, occurred and that consequently 
there was no coverage in view of the 
operation of the fallen building clause. 
The companies apparently are convinced 
that Hiram Walker management had 
been feeling anxiety for some time and 
had taken steps to bolster the structure. 

Officials of Johnson & Higgins, the 
brokers on the line, declined to make a 
statement and spokesmen for the com- 
panies confined themselves to the quoted 
announcement. 

Whether the assured will take the case 
to court remains to be seen. 

In the memory of fire insurance men, 
this is the largest loss in which the 
fallen building clause has ever been an 
issue. 

The rack warehouse, known as No. 3, 
was insured specifically under binder 
through the Western Factory Associa- 
tion in the amount of $310,000. How- 
ever, it was not written under the supe- 
rior form and the fallen building clause 
was not waived. There was a limit of 
liability on the liquor in the No. 3 ware- 
house of $1,500,000. Thus the companiés 
are denying liability on about $1,800,000 
of the loss. 

Aside from the warehouse, the build- 
ing and equipment of the bottling plant 
and of the cistern and shipping building 
were involved in the fire and that por- 
tion of the loss is now in process of 
adjustment. 

The companies are understood to have 
been radically reducing their liability on 
liquor lines and the brokers have been 
put to it to keep their risks covered. 


BANKS OBJECT TO CLAUSE 


NEW YORK, Oct. 9.—Due to deci- 
sion of companies to deny liability in Pe- 
oria, banks are demanding companies 
delete the fallen building clause, or at 
least assume the liability for an addi- 
tional premium. Efforts are also being 
made to secure coverage for loss 
through collapse of racks in warehouses. 
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NEWS OF THE COMPANIES 





Farm Bureau in Life Field 





Ohio Organization Gets Old A. I. U,, 
Inc., and Judge Younger—Has Fire 
and Automobile Insurers 





COLUMBUS, O., Oct. 9—Control of 
the Life Insurance Company of America, 
formerly the American Insurance Union, 
Inc., has been purchased by the Ohio 
Farm Bureau. Some 15,000 shares of 
stock, constituting about three-fourths 
of the shares, were purchased from the 
American Conservation Company of 
Chicago, which obtained control of the 
A. I. U., Inc., a few years ago as a re- 
sult of some loans that were made. 

Judge C. S. Younger, former insurance 
commissioner of Ohio, who has been 
president of the Life Insurance Com- 
pany of America, goes to the farm bu- 
reau along with the company. 

The Life Insurance Company of 
America recently reinsured the business 
of the Chicago National Life, which was 
originally reinsured in the Pacific States 





Life, but was excluded from the reinsur- 
ance contract under which the Occiden- 
tal Life of Los Angeles took over the 
business of the Pacific States. 

The total insurance in force of the 
Life Insurance Company of America 
amounts to about $17,500,000. 

This is the third insurance company 
in the Ohio Farm Bureau setup. The 
Farm Bureau Mutual, a fire company, 
was organized early in 1934 and the 
Farm Bureau Mutual Automobile has 
been operating for several years writing 
full coverage automobile business. It 
was organized in 1928. 

The Life Insurance Company of 
America in 1934 had total income of 
$1,005,144, total disbursements $650,297, 
assets $1,451,322, net reserve $1,025,647, 
capital $200,000 and net surplus $147,085. 





Motor Truck Insurors Retires 


KANSAS CITY, MO., Oct. 9.—Most 
of the personnel of the Motor Truck 
Insurors has joined the Rankin-Benedict 
Underwriting Co., managers for the 
Manufacturing Lumbermen’s  Under- 





writers. A, E. Haas will continue in 
the independent brokerage business, tak- 
ing over the general fire and casualty 
volume of his former associates in Mo- 
tor Truck Insurors, which was formed 
in June, 1933, to act as general agent 
nationally for the Manufacturing Lum- 
bermen’s Underwriters. With its ab- 
sorption by Rankin-Benedict, the cor- 
poration no longer exists. 





Sussex Proposes Financing 


NEW YORK, Oct. 9.—Among re- 
cent registrations filed with the Securi- 
ties & Exchange Commission at Wash- 
ington was that of the Sussex Fire of 
Newark, which proposes an additional is- 
sue of stock. The Eagle Fire of New 
Jersey, the reinsurance company, which 
is named as the principal underwriter, is 
the owner of virtually all of the Sussex 
shares, while Corroon & Reynolds are 
its underwriting managers. 


Enters Reinsurance Field 
SAN FRANCISCO, Oct. 9.—The As- 


sociated Fire & Marine has reentered 
the fire insurance business, but confined 
strictly to treaty and facultative reinsur 
ance. This business will be under the 
supervision of R. H. Jenkins, veteran 
Los Angeles general agent, who plans 
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It is the same in business. 
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Jr., Manager } 
Eastern U. S. Department 
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ONE MINUTE TALKS WITH AGENTS—No. 7 


TAKE THE RIGHT CLUB 


For each shot in golf there is the proper club to use. The good 
golfer knows this and saves strokes . . . the “dub” golfer doesn’t 
know and by using the wrong club adds many strokes to his 


GENERAL 


GENERAL CASUALTY 





When a successful man finds himself 
in the “rough” in business he studies the situation, uses the 
preper arguments that will move his prospect, and makes his 


The average insurance salesman is like the dub golfer. All he 
knows is that he wants to make a sale ... and he picks any club 
or argument at random. And like the dub golfer his score is 
The sooner insurance salesmen realize that this busi- 
ness requires judgment more than brute strength . . . that it 
requires choosing the right club each time, the sooner they will 


get out of the “dub” class into the “top flight” of salesmen. 


PRESIDENT. 


INSURANCE COMPANY OF AMERICA 
COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE COMPANY OF AMERICA 


‘WH, 





Cc. W. Davis 
ag en et of Agents 





200 N 


. Broadway, St. Louis, Mo. 


E. L. Owen, Manager 
Mountain States Department 
Ins. Exch, Bldg., Denver, Colo. 





to open new offices in San Francisco to 
handle the new field. It is understood 
he will operate as the Associated Re- 
insurance Office. 





Ask Removal of Receiver 


OKLAHOMA CITY, Oct. 9.—A peti- 
tion was filed in district court here by 
the Oklahoma insurance board, asking 
the removal of Clifton Ratliff as re- 
ceiver of the Globe Fire. Similar ac- 
tion was taken by minority stockholders. 
The case is set for Nov. 8 





To Open Football Season 


The opening of the football season in 
fire insurance circles in Newark will 
take place Oct. 12 when the teams of 
the American of Newark and the [‘ire- 
men’s of Newark meet. 





Canadian Mutual Celebrates Centennial 

The Stanstead & Sherbrooke Fire, 
Sherbrooke, Que., oldest surviving fire 
mutual in Canada, is now celebrating its 
centennial, 





Company Notes 


The Arkwright Mutual Fire has been 
licensed in Kentucky. 

The American Reserve of New York 
has declared an extra dividend of 25 
cents. 

The Eureka-Security Fire & Marine of 
Cincinnati has applied for license in 
Arizona. 

The Allstate Fire of Chicago, Sears- 
Roebuck company, has been admitted to 
Indiana. 

The Carolina Mutual, Charleston, S.C., 
organized in 1851, has been licensed in 
New Jersey. 

The Lightning Rod Mutual Fire Pro- 
tection Association of Ojio has moved 
its offices to Wooster. 

In addition to the regular quarterly 
dividend of $3 per share, the Buffalo will 
pay stockholders $1 per share. 

The Mutual Insurance Company of 
Washington County, Md., has changed its 
corporate name to the Blue Ridge Fire. 

Policyholders of the Hamilton County 
Mutual, Noblesville, Ind., have voted _to 
merge with the Indiana Mutual of In- 
dianapolis. The offices will be moved to 
Indianapolis shortly. 

The employes of the American of New- 
ark and the Bankers Indemnity have ar- 
ranged for a Hallowe’en bridge and 
dance for the charity fund of both com- 
panies on Oct, 25. 

The Ohio Hardware Mutual of Coshoc- 
ton, O., which had previously notified the 
California department of its intention to 
withdraw from the state, has now ap- 
plied for renewal of its certificate. 


Golf Tourney for General Agents 


SAN FRANCISCO, Oct. 9.—Mem- 
bers of the California Association of In- 
surance General Agents and officials of 
company members of the Pacific Board 
will participate in a golf tournament and 
dinner Oct. 15, sponsored by the asso- 
ciation. 


Mutual Engineers to Meet 


The Association of Mutual Fire In- 
surance Engineers will hold its annual 
convention at the Edgewater Beach ho- 
tel, Chicago, Oct. 28-29. C. M. Row- 
ley of the Lumbermans and Manufac- 
turers Mutuals of Chicago, who is secre- 
tary-treasurer of the association, is in 
charge of the meeting. E. E. Hotchin, 


Michigan Millers Mutual, Lansing, 
Mich., is president and W. E. Chesman, 
Improved Risk Mutuals, New York, 


vice-president. A number of inspection 
and technical questions will be discussed 
at the meeting, at which about 50 mem- 
bers are expected. 





Reece’s Associates Get Chance 


Three associates of J. I. Reece, for- 
mer insurance commissioner of Tennes- 
see, now serving a prison sentence after 
having been convicted on a charge of 
extracting $100,000 of bonds from the 
department, have been granted sus- 
pended sentences. That action was taken 
by Judge Gilbert in criminal court at 
Nashville. Those getting the suspended 
sentences are Miss Hilda McCray, who 
was confidential secretary to Reece; 
Lem Reece, his brother, and C. C. Cor- 
pening. 
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Public Liability insurance 
is needed by every 
property owner. 
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The AMERICA FORE GROUP [Es Sy, Of Insurance Companies 


THE CONTINENTAL INSURANCE COMPANY NIAGARA FIRE INSURANCE COMPANY 
AMERICAN EAGLE FIRE INSURANCE COMPANY == 5) ve MARYLAND INSURANCE COMPANY OF DELAWARE 


FIDELITY-PHENIX FiRE INSURANCE COMPANY == THE FIDELITY AND CASUALTY COMPANY 
ERNEST STURM -Chairman of the Boards 


First AMERICAN FIRE INSURANCE COMPANY BERNARD M. CULVER, President 


Eighty Maiden Lane, INSU Nce N Cw Yo rk " N ee 
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Indemnity 


Insurance Company of 


North America 


PHILADELPHIA 
CAPITAL $1,000,000 


Casualty 
kidelity 
Surety 


Unquestioned Financial Stability 
Unique, Convenient Policies 
Complete, Efficient Service 


All Modern Coverages 


Combination Automobile Policy, Combination 
Residence Policy and Complete Golfer’s Policy 
issued jointly with allied fire companies. 











VIEWED FROM NEW YORK 





HOME OFFICE BUILDING VALUE 

Valuations of a number of insurance 
home office buildings in New York City 
tentatively fixed for 1936 tax levies, are 
as here given: 80 Maiden Lane, home 
of the America Fore group, $3,900,000; 
Royal, $5,600,000; Equitable Life, $13,- 
750,000; Metropolitan Life, $12,750,000; 
Metropolitan Life annex, $13,000,000; 
New York Life, $19,500,000; Mutual 
Life, $9,000,000; American Surety, $7,- 
600,000. 

* * * 


INSTITUTE ANNUAL MEETING 


The Insurance Institute of America 
will hold its 25th annual conference at 
the Hotel Pennsylvania, New York, 


Oct. 22. 
i. ee 


ACCOUNTANTS MEET OCT. 15 


At the meeting of the Insurance Ac- 
countants Association Oct. 15, an ad- 
dress on “Social Legislation and Its 
Effect on Employers” will be given by a 
representative of Prentice Hall, Inc. 


x * Ox 


MEINERS IS HONORED 


Edwin J. Meiners, general agent of 
the automobile department of the North 
British group, was given a dinner by 
his home office associates and field men 
in recognition of his 25th anniversary 
with the organization. Secretary S. T. 
Shotwell served as chairman, while 
Secretary J. L. Mylod, as spokesman for 








By GEORGE A. WATSON a 


the group, presented Mr. Meiners a 
handsome wrist watch, suitably in- 
scribed, together with a testimonial 
scroll. The head office was also repre- 
sented by A. R. Thommasson, assistant 
United States manager, and Secretaries 
Weller, Stewart, Mouk, Murdock, Dux- 
bury and Ling, Assistant Secretary Eck- 
hardt and Publicity Director Traynor. 
e * % 
CUTTER SOLE MANAGER 


A. D. Pollock has resigned as joint 
manager of the New York City office 
of the American Central, and G. P. Cut- 
ter, who has been associated with Mr. 
Pollock, will become sole manager. 


* * * 
BROKERS DINNER OCT. 30 


The General Brokers Association of 
the metropolitan district will hold its an- 
nual dinner Oct. 30, with Superintendent 
L. H. Pink of New York as the prin- 
cipal speaker. E. F. Andrews, state in- 
dustrial commissioner, will discuss un- 
employment insurance. G. S. Van 
Schaick, former insurance superintend- 
ent, will be toastmaster. 

ee on 


NEW LONDON ASSURANCE OFFICE 


The London Assurance has opened a 
brokerage department in New York City 
with W. F. Nolan as manager. Mr. 
Nolan has been with the Ross Under- 
writers and prior to that he was with 
the Stuyvesant for 19 years as metro- 
politan manager and assistant secretary. 








Insurance Brokers Exchange 
Maps Aggressive Program 





SAN FRANCISCO, Oct. 9.—Marked 
by a sudden and unexpected proposal 
to divorce itself from the Pacific Board, 
the Insurance Brokers Exchange spe- 
cial meeting Tuesday approved recom- 
mendations to amend the constitution to 
reduce costs of membership preparatory 
to a concerted drive among non-board 
brokers to affiliate with the organiza- 
tion. 

Called to discuss ways and means of 
combating the situation created by ap- 
proval of the constitution of the Society 
of Insurance Brokers, membership of 
which consists of 46 malcontents, the 
meeting followed a special meeting of 
its board of governors which accepted 
the resignations of the 46 and approved 
the membership of the new Insurance 
Brokers Association, formed of ex- 
change members to handle public insur- 
ance. 

Charges were made by members that 
company members of the Pacific Board 
were openly violating the board’s agree- 
ment with the exchange by accepting 
business from non-board brokers and 
with favoring the large brokerage firms 
in rates and forms as against the de- 
sires and efforts of the smaller concerns. 

Proposals for constitutional amend- 
ments included one to reduce cost of 
joining the exchange to $50 deposit and 
$25 membership fee and another to set 
up an associate membership with only 
the $50 deposit and without the right 
to vote. 

The governors also were instructed to 
prepare a program of aggressive activ- 
ity and submit it to another special 
meeting to be called as quickly as pos- 
sible. Conservative exchange members 
are credited with bringing about defeat 
of the proposal to sever relations with 
the Pacific Board by a small margin. 





Veteran of Jamestown Dies 


W. A. Bradshaw of Jamestown, N. Y., 
died at the age of 78. For more than 
45 years he had been president of the 
Milspaw-Pioneer agency, one of the 
largest in this region. He was honor- 
ary life president of the Jamestown Fire 
& Casualty Underwriters Association. 





V. L. Gallagher Arrives in 
Chicago; to Take Platform 





Vincent L, Gallagher, newly appointed 
western manager of the Pearl group, 
who arrived in Chicago this week to 
open an office, will be the speaker at the 
annual meeting of the Chicago Insur- 
ance Agents Association on the after- 
noon of Oct. 15 at the Union League 
Club. Following a luncheon and Mr. 
Gallagher’s address officers will be 
elected for the coming year. 

It is expected that P. B. Hosmer and 
H. E. Reeves will be reelected to their 
present respective positions of chairman 
and vice-chairman. FF. S. Bankhardt, 
secretary, and H. C. Brummel, treas- 
urer, are retiring and Bradford Gill and 

Oxnam have been nominated to 
succeed them. W. R. Reynolds has been 
nominated for the unexpired term of 
Mr. Gill as director. Lyman Drake is 
chairman of the nominating committee. 


Ohio Examination Schedule 
COLUMBUS, Oct. 9.—The Ohio de- 


partment has announced the following 
schedule of dates for examinations 
under the new qualification law: Every 
Monday, Fenn College, Cleveland; first 
and third Tuesday, Y. M. C. A., Youngs- 
town: second and fourth Tuesday, Y. 
M. C. A., Toledo; second and fourth 
Thursday, Ohio University, Athens; 
second and fourth Friday, 307 Engineers 
building, University of Cincinnati. 











FOR SALE 
Sanborn Maps—Sheet and Bound Vol- 
umes. Many have 1933 or 1934 correc- 
tions. Exceptionally reasonable. Prices 
and State listings gladly furnished upon 


request. 
Address C-38, The National Underwriter 














WANTED 
Special Agent to travel Cook County for 
a General Agent (fire and casualty). 
State experience, volume and salary de- 
sired. All communications strictly con- 
fidential. 
Address C-37, The National Underwriter 
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ITEMS IMPORTANT TO EVERY BUSINESS MAN 


Insurance of Parcel Post shipments, unless arranged in the 
firm’s own shipping room, involves the expenditure of 
considerable time and effort. An important saving in both 
may be effected for many shippers, particularly during the 
active fall and pre-Christmas seasons, by the use of our 
PARCEL POST POLICY. ¢ In addition to economy of time 
and effort, premium savings in many instances amount to 
as much as 50%. ¢ Agents or brokers who bring this form 
of protection to the attention of their customers render a 
real service which often leads to‘ other desirable business. 


We invite inquiries regarding our facilities. ° ° ° 


ROWAN ig POOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET ° NEW YORK, N. Y. 


AMERICAN & FOREIGN INSURANCE COMPANY @ BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD e CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO LTD. e THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. e@ QUEEN INSURANCE COMPANY OF AMERICA 
THE NEWARK FIRE INSURANCE COMPANY e FEDERAL UNION INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD e¢ STAR INSURANCE COMPANY OF AMERICA 
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Present Forms on U. & O. 
Only Need Understanding 


By FRANK G. HOWARD 


Superintendent Special Risk 


(This article was written by Mr. 
Howard in preparing a special U. & O. 
issue of the Northern’s house organ, 

“Northern Lights,” which will be out 
shortly.) 

There is something in the nature of 
us all that associates progress with 
change; most progress has come from 
changes, it is true, but the two are not 
necessarily related. A nation  suffer- 
ing trom perfectly natural events or 
from its own sins eagerly grasps the 
opportunity that an election offers, per- 
haps to the remedy of the evil and per- 
haps, on the other hand, to its greater 
provocation. Today there is a demand 
for new use and occupancy forms. 
Many of us appear willing to blame the 
form because we do not quite know 
what else we can blame for the failure 
of a class of insurance to develop as 
we would like it to. This very lack of 
development suggests something wrong 
along the line. 

The existence of property values usu- 
ally is accompanied by their matter-of- 
fact insurance against loss. As a_na- 
tion we believe in being insured. That 
the profitableness of business has been 
allowed to generally go uninsured, must 
mean that sale of such insurance has 
not been pushed. Assured do not real- 
ize its importance and its value to them. 


Used to Physical Subjects 


Business interruption indemnity is 
not a simple subject, in fact many in 
a position to appreciate the situation, 


cover. We are all accustomed to phys- 
ical subjects of insurance. A_ building 
has a worth today which can be very 
closely fixed. That is something to be 
used as a starting point when consider- 
ing insurance. Use and occupancy in- 
surance covers certain earnings and we 
specify them as net profits and fixed 
expenses; from this specification arose 
the erroneous belief that the net profits 
and fixed expenses were insured, re- 
gardless of whether earned or not. The 
point is important; any item covered by 
insurance is so covered merely to the 
extent of indemnity for loss actually 
suffered, so in use and occupancy no 
item is indemnifiable unless it was being 
earned by the business. 

An owner insures his buildings; what 
loss he collects is based on conditions 
found and values and insurance exist- 
ing, not when he buys his policy, but 
on the date of the loss. How could it 
be otherwise? We all accept that will- 
ingly, but we find difficulty in applying 
the principle to use and occupancy 
cover. 


Assured Considers Per Diem 


Faced with the necessity of buying 
U. & O. insurance, the assured must 
first decide what form will suit his 
needs. Let him examine the per diem 
form. He can include or exclude any 
item of his net profit or fixed expenses 
as he desires, but with a condition more 
restrictive than coinsurance. For each 
day of full suspension of operations he 
can collect not more than the prear- 
ranged . fraction of the whole, 1/365, 
1/300, 1/250. Worse still, in a partial 
loss, his indemnity is limited to that pro- 
portion of the maximum daily indemnity 
as the actual per diem loss bears to total 
per diem loss. A double pro rata condi- 
tion like that makes a very unsatisfac- 
tory contract. Remember we are dealing 
with the future, the uncertain future and 
trying to fix, when issuing a policy, just 
how much operations the plant will be 
enjoying on each individual day for 
months, even years, to come. 

Our assured, after considering the 

variations of per diem insurance, such 
as weekly forms and fluctuating use and 
occupancy, turns to consideration of 








Department, Northern, Eng. 


contribution use and occupancy forms. 
His troubles are not by any means over 
for the simple fact is that he still is deal- 
ing with the future. However, he is no 
longer bothered by daily limits and pro- 
portions; he is promised indemnity for 
such loss as he suffers and when he suf- 
fers it. His only obligation is to carry 
insurance based on his use and occu- 
pancy values, not equal to the total but 
to (in most territories) 80 percent 
thereof, affording a substantial leeway 
for error or choice. Surely he won't mis- 
judge things wrong by 20 percent. 

Already the assured sees that he has 
a more flexible, a more reasonable con- 
tract, so he studies it farther, finds it 
itemized to permit a portion of his ex- 
penses to carry a much lower coinsur- 
ance obligation than the rest; in fact 
he figures that he will have to buy in- 
surance for not more than 55 percent of 
his total use and occupancy values. Nat- 
urally such a form has an appeal for 
him, once he understands it. 

What a step was made by stock com- 
pany insurance when it offered the con- 
tribution forms! Did you ever stop to 
think of that? 


Fits the Real Needs Very Well 


Still, many of us are feeling dissatis- 
faction with present forms. Is it in the 
form that the trouble lies? Will any 
form ever be perfectly suited to the 
needs? What are the needs? For the 
assured, (a) indemnity against all use 
and occupancy loss actually suffered, 


call it the most difficult fire insurance ; (b). not only a fair general cost but an 


equitable individual premium for the 
protection received, (c) a quite under- 
standable contract. For the company, 
(a) limitation of liability to actual loss 
suffered under the terms of the policy, 
(b) a fair return for the hazard assumed. 
Considering only the assured’s angle of 
the subject, have not use and occupancy 
losses under contribution form been sat- 
isfactorily settled (of course there is the 
occasional difficulty in any form of in- 
surance)? Have not assureds been able 
to buy insurance at a fair cost? Study 
use and occupancy rate making today, 
note how the theories of years ago have 
been blasted away to give place to items 
based on actual experience, examine into 
the trifling cost of contingent liability, 
whether of a_ public plant supplying 
power, or an associated outside factory. 
Compare conditions and rates today to 
ten years ago and you will see that the 
cost interest of assured has not been 
neglected. 

There remains, then, the matter of 
form. Let us go back to the assured 
faced with the problem of buying insur- 
ance. He realizes how— 

(a) A small physical loss in some 
parts of his plant could cause enormous 
use and occupancy loss. 

(b) A large physical loss in other 
parts might cause little or no use and 
occupancy loss. 

(c) His net profits would usually suf- 
fer with his loss of production. 

(d) A short term loss might cause all 
his expenses to be “fixed expenses.” 

(e) A long loss might discontinue 
most of his expenses. 

It is very complex. 

A little bird with half of the story 
points out to him that under some cir- 
cumstances of high net profit loss, there 
would be little fixed expense loss. But 
if he is wise, he reasons, “If under all 
circumstances, large loss or small loss, 
I collect full indemnity, I am satisfied.” 

The little bird says again, “Do you 
want to be paying premium on some- 
thing you cannot collect? Don’t you see 
that, in some losses you could suffer, 
many of your expenses, even the so- 
called ‘fixed’ expenses, would be discon- 
tinuable, hence you would not collect 
indemnity?” His sage reply, “I wouldn't 








High Honor Is Paid to 
Veteran Iowa Field 


Man 




















WALTER H, 


FAULKNER 


There were 60 at the dinner at Free- 
port, Ill., last week celebrating the 25th 
anniversary of Walter H. Faulkner’s 
connection with Crum & Forster as 
Iowa state agent. About 35 agents from 
various parts of Iowa who have been 
associated in a business way with Mr. 
Faulkner since he began traveling in 
the Hawkeye state were on hand to 
honor him. They presented him a wrist 
watch, and daily reports totaling more 
than $5,000 in new premiums. Ralph 
Lloyd Jones, local agent at Mason City, 
Ia., engineered the new business drive 
and spoke eulogistically of Mr. Faulk- 
ner when he presented the daily reports. 
An especially made hunting rifle was 
given Mr. Faulkner by the western de- 
partment officials of Crum & Forster. 

The speakers were Western Manager 
Fred M. Gund, Assistant Manager J. W. 
Gregory, Agency Superintendent Wil- 
liam Seeley, S. H. Quackenbush, man- 
ager Westchester; R. I. Read, manager 
brokerage and Cook county department, 
and Charles Labarre, local agent at Al- 
gona, Ia. who presented the wrist 
watch to Mr. Faulkner. 

Earl Welch, cashier of the western 
departnient, read letters and telegrams 
from many who could not attend, in- 
cluding J. L. Parsons, president, and 
Harold Junker, vice-president of the 
Crum & Forster organization. 

Field men that were present from 
other states and who were at one time 
associated with Mr. Faulkner in the 
Iowa field were: Gad O. Smith, Mis- 


souri; C. H. Dachenbach, Wisconsin; S. 
J. McLaren, Ohio. Mr. Faulkner’s two 
present associates in the Iowa field, 


Homer Templeton and A. J. Dansinger, 
were also on hand. 





need indemnity if I didn’t suffer the 
loss.” 

It must have been a parrot because 
the little bird repeats, “Are you content 
to pay premium on a gross basis and 
collect losses on a net basis? Don’t you 
see that you are paying for something 
you perhaps do not need? How much 
better if you could yourself evaluate 
each item of your fixed expense and 
buy such insurance as fits your esti- 
mate?” How often we have all heard 
that! Our assured promptly answers, 
“The thing is hard enough to figure as 
it is so why make it harder? How do 
I know that I am paying for something 
that I don’t need until a loss occurs? 
If you are aiming at some scheme that 
requires me to guess ahead of time all 
the details of how much loss I am going 
to suffer, count me out. The only pol- 
icv for insurance companies to sell is 
one that will pay any and all losses, 
whether big or little.” 

And that is an assured speaking. Op- 








Writing Term Fire Policies 
on Annual Basis Criticised 


COMPLAINTS IN NEBRASKA 


Merchants of Indiana Secures Restrain- 
ing Order After West Virginia 
Insurance Department Acts 


CHARLESTON, W. VA., Oct. 9.— 
The West Virginia insurance depart- 
ment has asked the Merchants Fire of 
Indiana to discontinue writing five-year 
policies at four times the annual rate, 
payable annually with a 20 percent divi- 
dend allowable. The Merchants im- 
mediately secured a temporary injunc- 
tion to restrain the insurance department 
from enforcing the order from Judge 
Arthur Hudson of the Kanawha county 
circuit court. 


DISCRIMINATION CHARGED 


LINCOLN, NEB., Oct. 9.—Several 
complaints have been. received by the 
Nebraska insurance department with re- 
spect to the practice of a number of 
non-union and mutual fire companies in 
permitting annual installment payments 
of premiums upon term policies. A 
Kansas company doing business in Ne- 
braska charged that this was discrimina- 
tion, inasmuch as it is not permitted to 
do this in its home state while competi- 
tors in Nebraska are doing it. The de- 
partment has no power over rates, but 
it can prohibit discrimination. So far 
as the investigation has gone, no dis- 
crimination has been found. Mutuals 
say that while they permit annual in- 
stallment payments to be made on term 
policies, they collect in the first year’s 
installment a sum sufficient toe take care 
of the discount allowed where coverage 
is bought for more than a year. 








tional coinsurance percentages and op- 
tional loss payment terms amount to the 
same thing—guesswork. The cover just 
has to be on a “gross basis” and if pay- 
ing losses in some cases on the basis of 
actual indemnity is a “net basis,” then 
all right, but what of it? The principle 
of coinsurance, which is the center of 
this entire thought, is not a stock com- 
pany weapon. It is merely the most effi- 
cient method ever devised to equitably 
distribute the cost of insurance among 
those who benefit therefrom. So coin- 
surance has a perfectly proper place in 
use and occupancy. 

Any new plan cannot pay an assured’s 
losses any better than they have until 
now been paid. Some of the suggested 
schemes may cause much loss to be 
stood by assureds. If any new form 
permits ‘less insurance to be carried and 
companies call for correspondingly 
higher rates, wherein does the assured 
benefit? 


Assureds Pay for Risk Assumed 


New forms may be adopted but it 
would have to be demonstrated that 
they are superior to those we now have. 
We may rearrange things, but we can- 
not get beyond the fact that U. & O. 
concerns itself everlastingly with the 
future; for this reason alone there is 
uncertainty, there is risk to be taken, 
And in whatever form the insurance 
companies take the risk, surely assured 
will have to pay corresponding rates. 

The making of earnings is an involved 
affair, their recording is any one of a 
number of different intricate account- 
ings, so naturally the insurance of earn- 
ings will always have its problems and 
its difficulties. 

Before making form changes, let us all 
pay our respects to the compilers of 
present forms by thoroughly under- 
standing them. It is interesting how 
many different plans are offered by those 
who would change present forms. This 
is perhaps the greatest endorsement that 
present use and occupancy ferms could 
possibly receive. 
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a", you are involved in an automo- 

bile accident and the other fellow 
sues you for damages, you are likely to have 
hours of anxious waiting. 

First you have to wait for the claim to 
come up in court. With the crowded con- 
lition of court dockets, months or even 
years may pass before it comes up. Mean- 
while the plaintiff may have attached your 
bank account, your home or your automo- 
bile to assure the payment of the judgment, 
if one is rendered, and you will find yourself 
tangled up in a mass of legal complications. 


After the case comes up in court, you 
have to wait for it to be argued and then 
wait for the jury to return with its verdict. 
What an anxious period of waiting that is! 





ours of Waiting 


“Will I have anything left after they an- 
nounce their decision?” you keep asking 
yourself. 

Ask your prospects why they should risk 
this terrific nerve strain, as well as the possi- 
bility of heavy loss? A Travelers Automo- 
bile policy throws the responsibility of 
worrying, waiting, defending and paying 
onto the shoulders of this strong and reliable 
insurance organization. 


THE TRAVELERS 


THE TRAVELERS INSURANCE COMPANY 
THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 


HARTFORD CONNECTICUT 
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As SEEN FROM CHICAGO : 





JAMES S. KEMPER TO PRESIDE 


James S. Kemper, president of the 
Lumbermen’s Mutual Casualty, will pre- 
side at the luncheon in Chicago Friday 
of this week in connection with the an- 
nual meeting of the Illinois Chamber of 
Commerce, at which M. A. Linton, 
president Provident Mutual Life, will 
be the principal speaker. Mr. Kemper 
is chairman of the executive committee 
of the insurance division of the cham- 
ber of commerce. Mr. Linton’s subject 
is: “Social Security—the Problem of 
Old Age Pensions and Old Age Se- 
curity.” 

* * Xx 
SPONSOR JUNIOR ORGANIZATION 


A new auxiliary fire prevention organ- 
ization is being sponsored by the Chi- 
cago Association of Commerce, which 
will enlist the services of high school 
students in a clean-up and paint-up cam- 
paign. There will be 37 junior fire mar- 
shals appointed, one for each school, and 
offigial badges will be presented by Ern- 
est Palmer, Illinois insurance director, 
at a meeting Oct. 12. Speakers at the 
presentation will include S. V. Coultas, 
state fire marshal; F. C. McAuliffe, chief 





of the Chicago fire insurance patrol; 
Chief Fire Marshal M. J. Corrigan, Chi- 
cago fire department, and Hamilton M. 
Loeb of Eliel & Loeb. 
‘+ = 
LARGE TURNOUT EXPECTED 


A turnout of well over 100 is expected 
for the Blue Goose dinner and entertain- 
ment at the LaSalle hotel in Chicago 
Monday evening. The entertainment 
committee in charge of John Chickering, 
agency superintendent of the Sun, an- 
nounces that some of the best profes- 
sional talent in the city has been ob- 
tained. A feature of the evening will be 
the presentation of the golf champion- 
ship plaque to R. E. Freeman of the 
Illinois Inspection Bureau. 

* * * 
JOINS McCABE & HENGLE 


John F. Foehringer has been ap- 
pointed special agent in Chicago and 
Cook county for the Agricultural, op- 
erating through McCabe & Hengle, 
Cook county managers. Mr. Foehringer 
spent about a week in Watertown, get- 
ting acquainted with the head office offi- 
cials. His appointment means that Mc- 
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Cabe & Hengle, who have not been ac- 
tive heretofore in the suburban field, 
will now actively develop class 2 busi- 
ness. 

Mr. Foehringer resigned recently from 
the Monarch Fire. He was located at 
the head office of that company in 
Cleveland about four years, being head 
of the automobile, inland marine and 
advertising departments. Formerly, for 
eight years, he was connected with the 
western department of the Sun, latterly 
as superintendent of the automobile de- 
partment. His first experience was with 
the Critchell, Miller, Whitney & Bar- 
bour agency of Chicago as Cook county 


special agent. 
* 
THIRTY-EIGHT NEW MEMBERS 


Thirty-eight members of the Fire 
Underwriters Association of the North- 
west attain the status of life members 
this year and will be solemnly admitted 
to the Society of Life Members at the 
annual dinner and meeting in Chicago 
The following are the new 
life members: 

C. W. Atkinson, Connecticut, Lawrence, 
Kan.; A. D. Baker, Michigan Millers Mu- 
tual, Lansing, Mich.; Norman B. Berry, 
Aetna Fire, Nashville; Fred D. Buckman, 
Wewoka, Okla.; Geo. J. Burke, Scottish 
Union, Indianapolis; Frank G. Cargill, 
North British, Chicago; C. F. Collins, 
Aetna Fire, Kansas City; August B. Fipp, 
Allemannia, Defiance, O.; H. M. Hansen, 
local agent, Chicago; C. M. Houseman, 


adjuster, Chicago; T. J. Houston, ad- 
juster, Chicago. 

Also Jos. K. Kahmann, London & 
Lancashire, Kansas City; Philip J. 


Kieffer, Ohio State Life, Chicago; Albert 
J. Knaak, Connecticut, Detroit; Wm. U. 
Knight, State of Pa. Minneapolis; 
George E, Leach, major general U. S. A., 
Washington, D. C.; Denny P. Lemen, 
Queen City, Sioux Falls, S. D.; Melvin 
LePitre, Fire Association, Chicago; B. M. 
McDonald, Aetna Fire, Denver; W. L. 
Maillot, Union of Canton, New York; E. 
E. Marion, Detroit; A. J. Meyer, Auto- 
mobile, Chicago; Jno. K. Morrison, 
Omaha; H. Verne Myers, Security of New 
Haven, Waterloo, Ia. 

And John D. Pollock, London, Detroit; 
J. W. Reed, Dubuque, Chicago; E. L. 
Rickards, National Automobile Under- 
writers Association, Chicago; L. C. Riker, 
London, Harrodsburg, Ky.; Louis A. Rie- 
mann, Des Moines; Edward A. Ritt, Fire 
Underwriters Inspection Bureau, St. Paul; 
O. H. Rudy, State of Pa., Indianapolis; 
Walter A. Sawyer, Firemans Fund, 
Cleveland; Roy A. Sellery, Western Ad- 
justment, Chicago; C. L. Thompson, 
Marsh & McLennan, Chicago; C. R. Tuttle, 
North America, Chicago; W. E. Walker, 
Glens Falls, Phoenix, Ariz.; Wm. F. Wat- 
son, Stuyvesant, New York; E. F. Wirth, 
Minneapolis, 

ve ok 


NOMINATIONS ARE SUBMITTED 


E. A. Henne, western manager of the 
America Fore; J. I. Loeb, Associated 
Agencies, and J. M. Newburger are the 
nominees for membership on the exec- 
utive committee of the Chicago Board 
for the full term. George A. Rapp, 
George A. Rapp & Co., is nominated to 
fill the unexpired term of Ira Dar- 
ling, who resigned. The election will 
be held at the quarterly meeting Oct. 24. 
S. M. Buck, western manager of the 
Fireman’s Fund, is in charge of the 
nominating committee. 

- * 
CHICAGO LLOYDS RECEPTION 


Officers of Associated Underwriters, 
Inc., attorney-in-fact for Chicago Lloyds 
headed by President R. E. Kenyon are 
holding a reception Friday afternoon of 
this week in their new office in the Field 
building, Chicago. 

* * 
DISCUSS COMPREHENSIVE FORM 


Although the new comprehensive au- 
tomobile endorsement is a great im- 
provement on the old one, being much 
clarified in many particulars, E. R. Wil- 
son, general adjuster of the America 
Fore’s western department in Chicago, 
told the Adjusters Association of Chi- 
cago at the October meeting, there are 
many puzzling questions being presented 
to company adjusters in claims under 
the new form. A popular misconception 
by many assureds, he said, is that a 
parked car insured under “Peril D” 
when struck by another car suffers a 
property damage loss. The exclusion 





of damage to tires “excepting where such 
damage shall be directly caused by, and 
resulting from other loss or damage 
which is covered hereunder,” presents 
many fine points of interpretation which, 
while they are clear to adjusters, are 
not to the layman. He cited a loss un- 
der one of the sections covering col- 
lision loss, in which a tire was the only 
part of the car that sustained damage. 
It was necessary to deny liability. In 
another case, a car was driven to the 
curb in front of a man’s home, a tire 
resting on leaves which had _ been 
burned. The tire and tube were dam- 
aged and deflated and claim presented 
on the basis that there had been fire. 
The adjuster ruled the damage was due 
solely to heat which did not damage any 
other part of the car, so liability was de- 
nied. Gale Tilman, Western Adjust- 
ment, president of the association, pre- 
sided, assisted by ‘Secretary Louis Gun- 
del, independent adjuster. 
* * * 
TELLS OF NEW CONTRACT 


D. C. Campbell, credit department 
manager of the America Fore in the 
western office at Chicago, is conducting 
a question box on insurance in the 
“Monthly News Bulletin” of the Chi- 
cago Association of Credit Men. In the 
current issue he tells about the supple- 
mental contract. 

* * 
FIRST MEETING OCT. 15 


The first fall meeting of the Western 
Loss Association will be held in Chi- 
cago, Oct. 15. 

* * * 

The DuPage County local board held 
its fall golf tournament at Woodridge 
Golf Club near Lisle, Ill., many Chicago 
managers and their assistants attend- 
ing. H. G. Schoen of Elmhurst is presi- 
dent of the board, G. C. Mochel of 
Downers Grove, vice-president, and G. 
W. Borst of Naperville, secretary-treas- 
urer. 





Attend State Meetings of Agents 


The National Association of Insur- 
ance Agents aims to have some official 
or member of the executive committee 
present at the state meetings. Immedi- 
ate Past President E. J. Cole spoke 
before the Vermont meeting. K. H. 
Bair, the new president, attended the 
Michigan meeting and will appear before 
the Indiana, Illinois and California 
meetings. C. F. Liscomb of Duluth will 
be the representative at the Wisconsin 
meeting. Secretary W. H. Bennett is 
assigned to Oklahoma, Tennessee, Con- 
necticut, Massachusetts and New Hamp- 
shire. Sidney Smith of Gainesville, 
Ga., will be the speaker at the Kansas 
meeting. W. P. Welsh of Pasadena, 
Cal., vice-president, and F. C. Colridge 
of Oakland, executive secretary Cali- 
fornia association, attended the Utah 
meeting. 


Hunt on Ontario Program 


TORONTO, Oct. 9.—Commissioner 
O. B. Hunt of Pennsylvania will discuss 
“Insurance in the New Era” before the 
Ontario Fire & Casualty Agents Asso- 
ciation annual meeting Oct. 17-18. Su- 
perintendent G. D. Finlayson of Canada 
will speak on “Sixty Years of Insurance 
Supervision in Canada.” A. W. Roebuck, 
Ontario attorney-general, will review 
“Insurance Legislation.” Discussions 
on credit and free insurance evils, fire 
and automobile insurance legislation, 
agency qualification law and marine un- 
derwriting will be held, with an intro- 
— by J. T. Truman, Hamilton, 

nt. 

E. J. Cole, past president of the Na- 
tional Association of Insurance Agents, 
will talk on “The Future of Insurance 
Practice.” Superintendent R. Leighton 
Foster of Ontario will review the de- 
velopments arising out of the Winnipeg 
convention of the Canadian insurance 
superintendents. 


J. W. Russell Returns to Work 


J. W. Russell, vice-president of the 
Aetna Fire in charge of the New York 
office, is now back on the job after being 
on the sick list since April. 
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1 IRE sigoadt Declaring War 


| )» © Servant buta 


. BAD MASTER | 
ee Ov FIRE 


ii is time to declare war on fire. 

Dwelling fires have increased about 
40 per cent in the last ten years. Ap- 
proximately 7,000 persons, half of 
whom are children, lose their lives in 
such fires in the course of a year. These 
lives and millions of dollars’ worth of 
property continue to be lost each year 
as the result of fires which for the most 
part could be prevented. 
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THIS POSTER PREPARED AND DISTRIBUTED BY THE AUTOMOBILE 
INSURANCE COMPANY IN THE INTERESTS OF FIRE PREVENTION 











Agents of The Automobile Insurance Company and of The Standard Fire Insurance 
Company have available a comprehensive educational program designed to help prevent home 
fires. In addition to the new motion picture film, ““The Bad Master,” there are posters similar 
to the one illustrated, booklets on home fire prevention and other printed matter. 


Our representatives are invited to make use of this material to the end that lives and 
property which are needlessly destroyed through carelessness may be saved. 


THE AUTOMOBILE INSURANCE COMPANY 


AND 


THE STANDARD FIRE INSURANCE COMPANY 
OF HARTFORD, CONNECTICUT 


affiliated with 


THE AATNA LIFE INSURANCE COMPANY—THE ATNA CASUALTY AND SURETY COMPANY 
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NATIONAL UNION 
FIRE INSURANCE 
COMPANY 


Pittsburgh, Pa. 


‘‘The way we do things, 
not just the way we 
say things, is always 
the measure of our 
sincerity.” 

—Anon. 























NEWS OF FIELD MEN 





Talks Before Firemen’s Body 


Fred C. Clarke, Oklahoma State Agent 
of the Aetna, Stresses Fire 
Prevention Points 








Fred C. Clarke of Oklahoma City, 
state agent of the Aetna Fire, gave a 
talk before the Oklahoma State Fire- 
men’s Association at Stillwater, repre- 
senting the Oklahoma Fire Prevention 
Association. He touched on the prop- 
erty loss and then referred to the fact 
that from 7,000 to 10,000 people were 
burned to death during the year. He 
contrasted the record in this country 
with those of foreign countries showing 
that personal responsibility that is en- 
forced abroad has an effect. The gen- 
eral per capita burning ratio in the 
United States last year was $2.08 and 
it was $1.59 in 468 cities. In England 
the per capita city ratio was 82 cents, 
in France 61 cents, Germany 11 cents 
and Italy 78 cents. Mr. Clarke said that 
the people should be made more con- 
scious of the waste caused by fire. Many 
fires, he said, are due to carelessness 
and thoughtlessness. He believes that 
there should be prompt conviction of 
those responsible for arson. Fire pre- 
vention, he said, must include a more 
vigorous and careful watch of firebugs. 
He advocated improving the state laws 
so as to get a better standard of jury 
service. He places the incendiary fires 
at over 50 percent when the total causes 
are given. He said in conclusion: 

“Automatic sprinklers and fire resis- 
tive buildings, improvements in fire de- 
partments and training of firemen are 
all very fine and are doing much to 
improve conditions. Still, however, the 
burning goes on to the tune of around 
$1,000,000,000. per year. Unless and 
until serious consideration is given the 
incendiary fires and the ‘racket’ which 
has rapidly developed, we doubt very 
much that progress will be made. With 
all earnestness and sincerity, we direct 
your thought to the problem from this 
angle. It is thoughtlessness and not 
carelessness, for people do care. Peo- 
ple, that is the honest people who are 
in the vast majority, do care. They are 
not careless, but they are thoughtless, 
and perhaps the children, if educated 
along these lines, of the next genera- 
tion will change the picture of the hor- 
rible loss of life and the waste of prop- 
erty, and the comparison of our record 
with that of foreign countries will be 
more favorable to us. Fire prevention 
in all its phases is really a major prob- 
lem, a big subject. Its development is 
up to us. We have so much to do.” 


May Change Annual Meeting 

The Kentucky Fire Underwriters As- 
sociation at its monthly meeting Oct. 7 
received a resolution for an amendment 
to the constitution which would change 
the time of the annual meeting from 
November to the mid-year meeting in 
June. It will be held over for 30 days 
before coming to a vote. The annual 
meeting this year will be held Nov. 26 
in Louisville. W. P. Hoffman, National 
of Hartford, is president. 





Hear Foundation Expert 


NEWARK, Oct. 9.—The New Jersey 
Special Agents Association at its first 
dinner-meeting of the season had as its 
speaker P. J. Healey, a foundation ex- 
pert, who showed a number of interest- 
ing moving pictures as to how founda- 
tions are laid, boring for them and many 
other interesting facts. 

J. E. Pearce, superintendent Sched- 
ule Rating Office of New Jersey, re- 
quested the members to make inspec- 
tions on their rounds, paying particular 
attention to common home hazards as 
well as other hazards that may exist in 
buildings, factories and other places. He 
also requested that the Speakers’ Club 





of the association be continued for an- 
other year, as the bureau is being called 
upon constantly for men to talk on fire 
prevention and hazards. 


Michigan Blue Goose Parties 


Plans for two parties to be given by 
the Michigan Blue Goose were discussed 
at a conference in Detroit. The first 
will be a costume dinner-dance in De- 
troit, probably on Nov. 16, following a 
football game at Ann Arbor. 


Home Changes in Indiana 


Don G. Kaga, who has been adjusting 
losses for the Home of New York in 
Indiana for some months, is being re- 
turned to special agency work in that 
state. E. V. Smaidginnis, who has spent 
a year in field work in Indiana, has been 
appointed adjuster. In both cases it was 
the company’s idea to give these young 
men a variety of experience. Mr. Kaga 
went to Indiana over a year ago from 
Chicago and Mr. Smaidginnis was sent 
to that state from the home office. L. J. 
Fischer is state agent for Indiana. 


Cadillac, Mich., Inspected 


The first inspection of the season was 
held by the Michigan Fire Prevention 
Association at Cadillac, with President 
T. M. Nyholm, National, and Secretary 
J. F. Bohrer, Camden, in charge. 

J. W. Just, Illinois Inspection Bureau, 
put on a “fire magic” exhibition in the 
schools and addressed a group luncheon 
of civic clubs. Arrangements were made 
by C. R. Beaver, Kalamazo, Detroit Fire 
& Marine, and J. R. Baker, Grand 
Rapids, National Union. The local com- 
mittee was headed by R. R. Bourget, 
president of the local board. 








To Appoint Executive Committee 


The Indiana Fire Underwriters Asso- 
ciation has adopted the change in by- 
laws proposed at the annual meeting at 
Lake Wawasee in June, under which 
next year members of the executive 
committee will be appointed by the 
president instead of being elected at the 
annual meetings as in the past. 


Bruce Howard Is Shifted 
DETROIT, Oct. 9.—Bruce Howard, 


who has been special agent of the Fire- 
men’s group in Wayne county for the 
past year, has been appointed state 
agent of the Firemen’s, Girard, Superior 
and Keystone Underwriters of this 
group for the lower peninsula of Michi- 
gan exclusive of Wayne county. He 
succeeds A. M. Jackson, who resigned 
in August to become state agent of the 
Tokio. 

Mr. Howard was with the Detroit Na» 
tional Fire in the field for 10 years be- 
fore joining the Firemen’s a year ago. 
He is active in field association affairs 
and is serving as chairman of the loss 
committee of the Michigan Field Club 
this year. 





Ohio Farmers Conference 


Field men of the Ohio Farmers are 
gathered this week at the head office 
for the quarterly conference. 


A. F. Nelson Is Honored 


KANSAS CITY, Oct. 9.—A. F. Nel- 
son, who has been assistant to Otto 
Ramseyer, state agent of the North 
America, was honored at the Blue 
Goose luncheon Monday. Mr. Nelson 
is leaving Kansas City for Chicago 
where he will become a special agent 
in Cook county for the North America. 
He was presented with a pen and pencil 


set. 

Mr. Nelson is vice-president of the 
Missouri State Fire Prevention Asso- 
ciation. 

Walter Chestnut, most loyal gander, 
acted as chairman. More than 40 at- 
tended. Next Monday a representative 





of the Eastman Kodak Co. will speak 
on new color films and give a demon- 
stration. 





E. L. Owen Resigns Field Post 


E. L. Owen of Denver has resigned 
as special agent in Colorado and New 
Mexico for the General of Seattle. He 
has not made known his future plans, 
and as yet a successor has not been 
appointed. 





Vancouver Golfers Victorious 


Golfers of the British Columbia Blue 
Goose downed a 12-man team from Se- 
attle at Vancouver and took the match 
and the A. C. DeLong trophy by a mar- 
gin of 2% points. 





Field Notes 


The Kentucky Blue Goose will hold a 
dinner-dance in Louisville Oct. 7. 

Clarence R. Jame«, Milwaukee, special 
agent Aetna and secretary-treasurer of 
the Wisconsin State Fire Prevention As- 
sociation, was the principal speaker on 
fire prevention and loss reduction at a 
meeting at Shullsburg, Wis., following 
the annual inspection of the volunteer 
fire department. 





Many New Cities Entered 


The following cities have entered the 
inter-chamber fire waste contest: Boon- 
ville, Culver, Lafayette, Lebanon, Lo- 
gansport and New Albany, Ind.; Cha- 
nute, Great Bend and Russell, Kan.; 
Marquette, Mich., Slater and Washing- 
ton, Mo., and Redmond and St. Helena, 
Ore. 








INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago, at 
close of business Oct. 7, 1935 


Div. per 

Par Share Bid Asked 
Aetna: CRS.; 000.0 10 2.50* 85 88 
Metwea FIP. occss 10 1.60 54 56 
Pe eS 10 .60 28%, 30 
Agricultural .... 25 3.00 77 79 
Amer. Alliance... 10 1.00 24% 25% 
Amer. Equitable. 5 1.00 5 7 
American (N. J.) 2.50 .50 144%, 15% 
Amer. Reins. ... 10 2.50 7 9 
Amer. Reserve .. 10 1.00 27% 29 
Amer. Surety ... 25 1.00 42 44 
Automobile ..... 10 ~=1.00 37 3814 
Baltimore Amer. 2.50 .10 6 6% 
GEOR scecuscces 100 6.00 620 635 
Camden Fire.... 5 1.00 23% 24% 


Central Surety... 20 50 22 24 
City of N. Y 


Ins. (new) ... 10 1.00 2444 26 
Contl, Assur. ... 10 2.00 40 42 
Contl. Casualty.. 5 -60 174% 18% 


OEM. cvccseeted 100 8.00 114 oe 
ee eee 5 .50 16 17 
Fidelity & Dep.. 20 1.00 87 89 
Fidel. & Guar. F. 10 -50 38 40 
Fidelity-Phen. .. 2.501.20 40 41 
Pire ABGR. .cccce 10 2.00 67144 69 
Fireman’s Fund. 25 3.00 94 96 
Fireman’s F. Ind. 10 wale 34 35 
Firemen’s (N. J.) 5 aah 10 11 
PROBE .cccces 1.20* 28 30 
Glens Falls ..... 5 1.60 36 37% 
Gl. & Rut. (com) 25 ssa 28 32 
Gt. Amer. Ins... 5 1.00 25% 27 
Gt. Amer. Ind... 1 15 7 8 
er 10 -90 19 20 
Hanover Fire ... 10 387% 39% 


Home Fire & M. 10 
Home (N. ¥.)... & 
Ins. Co. of N. A. 10 
Maryland Cas., 


BOM, 2.00026¢s00 1 ee 2% 2% 
Merch. F. Assur. 2.501.00 48 53 
Monarch Fire... 4 eae 51% 61% 
POET. COR. occvcecs 10 -40 15 16 
WOE. BIPO <6 0ees 10 2.00 72 74 
Natl. Liberty 2 .30* 7% 8% 
Natl. Union F 20 2.50% 138 14 
New Am. Cas 2 os 8% 91% 
New York F... 5 .30* 15 17 
Northern (N. Y.) 12.50 4.00* 96 98 
North. F. & M.. 10 1.00 21 


North River .... 2.50 .85% 25 27 


Northw. Natl. C. 2.50 .10 5% 6% 
Northw. Natl F. 25.005.75* 138 142 
Northw. Natl. L. 5.00... 12% 14 
rte CRB. wc ccece 50 4.00 75 85 
Pacific Fire..... 25 3.25% 113 115 
Pacific Mutual... 1.00 ... 11 12 
PROGUIE coccccece 10 2.50% 88 90 
Prov. Wash. ... 10 1.10* 40 42 


BOCUTIEY .nccvves 10 
Southern Fire... 10 ¥ § 
Springfid. F. & M. 25 4.50 139 142 
St. Paul F. & M. 25 


Standard Acci... 10 eee 6 10 
TPGVOISTS. csc00 100 16.00 590 610 
uo. & 2. a 2 iat 10 11 
Oe ae 1.70° 61 53 


4 
Westchester Fire 2.50 1.40* 33 35 
*Includes extra. 
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CONTINGENT ISSUE BOTHERS COMPANY MEN 








(CONTINUED FROM PAGE 3) 


be paid in ordinary territory in any one 
State, without extending the system 
elsewhere, and thus if a start were made, 
the entire business of the country will 
be destined to be impressed with the 
contingent commission factor. 

The companies do not welcome dis- 
cussion of the issue, because it is almost 
impossible to convince an agent in or- 
dinary territory that he is not entitled 
to a contingent when the agents in the 
large cities do enjoy such an allowance. 
The agents in the large cities, of course, 
have plenty of arguments to muster, but 
the argument does not make much of an 
impression on the agent in the smaller 
place. Many of the company people do 
not offer much of a defense for the sys- 
tem of contingents in the big cities. 
Their only explanation is that it is one 
of those situations in the business that 
has become fixed and taken for granted. 

The companies will resist any inno- 
vation that will add to the expense fac- 
tor. Although the excess of income 
over disbursements of the fire com- 
panies is great these days, the companies 
dare not add to their expenses. Ver 
few of the companies restored the sal- 
aries of employes that were cut during 
the depression. They realize that an 
expense ratio of 50 percent and a loss 
ratio of less than 40 is not healthy and 
they will avoid increasing the distortion. 

The suggestion has been made in- 
formally that the companies offer to pay 
a contingent only if the agent will ac- 
cept a lower regular commission. 
Another suggestion is that the graded 
scale of commission be eliminated and a 
flat percentage paid on all business, plus 
a contingent. 





EASTERN VIEW 








NEW YORK, Oct. 9.—lInspired, 
doubtless, by knowledge of the low loss 
ratios of the fire companies thus far in 
1935, as well as the favorable record 
experienced by the majority of offices 
during the past two years, local agents 
in different sections are suggesting to 
companies they be allowed a contingent 
in addition to the flat or graded com- 
mission now received. 

The Pennsylvania agents’ association 
recently named a special committee to 
take up the subject with representatives 
of the Eastern Underwriters Associa- 
tion, and the question is being consid- 
ered at a joint session of agents from 
the New York suburban territory and 
officials of the governing body today. 

The general opinion here is that no 
definite action or recommendation will 
be taken at either conference. Contin- 
gent commissions are permissible in 
the excepted territories of Philadelphia, 
Philadelphia suburban and Allegheny 
county, in Pennsylvania; the compensa- 
tion in the balance of the state being 
either 20 percent flat or 15 and 25 as 
agents may elect. No contingent is per- 
missible under the rules. 


Want 10 Percent Now 


In New York suburban the commis- 
sion is 20 percent flat, plus 5 percent 
contingent, an arrangement that has ex- 
isted for many years. The territory is 
regarded as one of the best conducted 
in the country. Agents, however, feel 
they should receive 10 percent contin- 
gent, and are making a strong demand 
for it today. A like request was made 
a few years ago, but was denied by the 
companies, which stressed the point that 
additional compensation would mean the 
entrance of a large number of part time 
agents into agency ranks, and that while 
the established offices might profit be- 
cause of the advance for a brief time, 
eventually they would be losers. Vir- 
tually every time increased commissions 
have been allowed, it has meant the loss 
of income by worthwhile agents, brokers 
and part-time solicitors demanding in 





turn added compensation, and usually 
in greater percentage than the increased 
allowance to the established agents. 
While a diversity of opinion exists in 
managerial circles as to the wisdom of 
allowing contingent commissions, ma- 
jority sentiment seems to oppose it. 
Should a concession along such lines be 
allowed in any one state, company 
executives appreciate they would be 
faced with a like demand from every 
other state. The acquisition cost of the 
business would be increased. It is true 
that fire companies have enjoyed a 
period of prosperity within the past three 
years but executives realize that this 
exceptional record may change over 
night and if increases were granted in 
commissions, it would be a fixed charge 
on the business. Experience teaches 
that while it is as easy to increase acqul- 
sition cost as it is to reduce rates any 
effort to lessen the former or advance 
the latter presents a wellnigh impossible 


task. 
No Standard Form 


There is no standard form of contin- 
gent agreement. Some companies, in 
addition to charging agents the custom- 
ary 50 percent reserve, add taxes, audits, 
reinsurance cessions, patrol and bureau 
assessments thereto, while others vary 
this form by eliminating one or several 
of the additional charges. Difficulty is 
encountered, managers state, in figuring 
earned contingent account, and ill-will 
not infrequently results in the loss of 
agency representation. 

If agents were willing to accept a 
reduction in the average flat commission 
there is little doubt but that companies 
would be willing to grant a contingent, 
but the companies anticipate a poor re- 
ception to such a proposition. 

It has been the experience of compa- 
nies allowing contingents, that while 
they have paid such excess to 75 or 80 
percent of their agents in a state, losses 
sustained by the other 20 or 25 percent 
place the state as a whole in the exces- 
sive loss column. 


Fear of Switching 


There is always the fear that an agent 
representing a number of companies 
would be tempted to switch the business 
from one company to another or to sev- 
eral others in his office, should he find 
his chances of earning a contingent from 
any particular company had gone glim- 
mering for the year. A quota system 
might be devised to offset that possi- 
bility, however. Lonel 

Company executives say that while it 
is feasible to allow contingents to agen- 
cies in cities writing large premiums and 
which could stand a heavy individual 
property loss without seriously disturb- 
ing the average, in smaller communities 
profitable returns for 10 or even 20 years 
might be wiped out by one big fire. 
Theoretically the proper method of writ- 
ing fire insurance would be to allow 
agents a contingent. In practice, how- 
ever, majority sentiment avers, it does 
not work out. 


Denzil Brown Is ® =" 
Utah Agents Head 


(CONTINUED FROM PAGE 3) 


ment for this state to set up the intri- 
cate machinery of a state rating bureau. 
Experience has proven in some cases 
that state rating bureaus are not the 
cure-all fondly expected by their spon- 
sors.” 

The insurance commissioner pleaded 
with those responsible for appointing 
new agents to be careful to get those 
who will not prove a discredit to the 
business, and took the occasion to refer 
to the importance of an agent’s qualifica- 
tion law, a movement which he is fos- 
tering in Utah. He quoted cases which 
showed the inexcusable ignorance of the 











fundamentals of insurance possessed by 
some so-called agents. “Every unwise 
appointment,” he said, “is a blow struck 
directly at the job of every legitimate 
agent.” 

E. B. Barry, San Francisco, of the 
Saint Paul Fire & Marine, spoke on “In- 
land Marine Insurance.” He reviewed 
the development of the line. “In 1923,” 
he said, “an American company entered 
the field with what was then considered 
a complete line of all-risk and floater 
policies. The demand for this type of 
coverage led many other companies to 
enter the field and today over 160 com- 
panies in the United States are writing 
inland marine.” In 1929 inland marine 
premiums had grown to $54,000,000 and 
there is every reason to believe that this 
year will see the 1929 peak passed. 

There was some confusion in its in- 
fancy regarding forms used for inland 
marine but there has been a marked im- 
provement. “It must be kept in mind,” 
he said, “that a great many of the forms 
cannot possibly be rated on a set scale 
of rates because of the fact that the 
hazards to be covered and the conditions 
surrounding them do not permit of group 
rating. Such policies must of necessity 
be rated individually.” He told of the 
formation of the Inland Marine Under- 
writers’ Association and of the good 
work it has done, and is still doing. In- 
land marine has a definite and important 
place in local agencies. Every agent 
should be qualified to sell inland marine 
insurance if he is to maintain the high 
standards of his agency on a parity with 
his progressive competitors who are sell- 
ing it. He touched upon the importance 
of offering all-risk policies even though 
a client may buy less. 


Discusses Pacific Conference 


Carlyle C. Eubank, Ogden, national 
councillor, discussed the move for a con- 
ference of the Pacific states on common 
insurance problems. Clyde Fowles re- 
ported for the Ogden Board, saying that 
it thought 90 percent of the eligibles 
were members. Eugene Cannon, former 
state secretary-treasurer, reported for the 
Salt Lake City association. Henry John- 
son reported that the Cache county 
group was functioning well. Denzil 
Brown reported for Provo and told of a 
big increase in membership. The schools 
there have asked for speakers on in- 
surance. 

Clifford L. King, Crum & Forster, 
San Francisco, discussed “Use & Occu- 
pancy.” In spite of all the advertising 
and talk regarding it, the average pur- 
chaser of insurance does not buy the 
line, although it is as important for 
smaller firms as it is for large ones. He 
pointed out the value of this coverage 
in connection with credit, holding that 
it has never received sufficient attention 
in this regard. Adjustment of U. & O. 
losses take but little more time than 
other losses, although it is best that an 
experienced accountant who has made a 
special study of the subject handle them. 


Factory Association Discussed 


The “Value of Pacific Factory Insur- 
ance Association to the Local Agent,” 
was reviewed by Walter Van Orden, 
San Francisco, of that organization. Mr. 
Van Orden discussed the rise of the 
mutuals and the beginning of the fac- 
tory association movement. The devel- 
opment of the non-stock underwriting 
concerns had become a_ competitive 
threat to stock insurance and the factory 
association was the result of an urgent 
need. This movement, he said, did not 
become a factor in the west until a few 
years ago. Mr. Van Orden said that 
the factory association is well able to 
meet the competition of the non-stock 
groups and in this way is of the utmost 
importance to the stock companies. 

Joy Lichtenstein, president of the Pa- 
cific Board and Pacific Coast manager 
Hartford Fire, spoke along historical 
lines, discussing the difficulties faced by 
insurance men in days gone by. He told 
of the organization of the Pacific Board 
and the fine work it has accomplished. 
He then mentioned the names of many 
of the old-timers in the insurance busi- 
ness in Utah. Referring briefly to sep- 
aration, Mr. Lichtenstein said it is not 
a question of hostility or war but of self- 


preservation. 





He believes companies are 
going to be as thoroughly separated as 
they would have the agents be. 

Harry Badger, secretary-manager of 
the Pacific Board, said business is dis- 
turbed primarily by three factors: (1) 
depression; (2) chiseling, and (3) the 
heavy loss record. He told of the big 
reduction in premiums and urged his 
hearers to maintain rates as far as they 
can. 

The question of changing the consti- 
tution and by-laws of the Utah associa- 
tion was referred back to the executive 
committee. 

W. P. Welsh, Pasadena, vice-president 
California association, gave a compre- 
hensive report of the recent national con- 
vention. 

B. S. Clendenin, Salt Lake City law- 
yer, discussed “The Legal Side of Fire 
Insurance Contracts,” confining his re- 
marks to buildings and contents. Such 
troubles as the agents are responsible 
for are, in his opinion, due to lack of 
care on their part rather than want of 
knowledge. This speaker said that “sole 
and unconditional ownership” is a type 
of dispute that arises as frequently as 
anything, and he pointed out that this 
clause extends to the land on which the 
building is located. He believes the 
agent to be correct when he denies that 
disputes regarding coverage are attrib- 
uted to an oversight on his part by the 
assured, but pointed out that agents 
should ask many questions so as to bring 
out these disputed points where they ex- 
ist and are not volunteered by the policy- 
holder. 

Often Cause Trouble 


Conditional sales contracts often 
cause trouble, but it is easy to protect 
all if care is exercised, he said. He sug- 
gested working out a set of questions to 
ask the assured and also recommended 
a set of suggestions or warnings to be 
given when the policy is delivered. He 
warned against over-insurance as a mat- 
ter which causes litigation. He opposed 
the valued potcy, declaring that if it 
comes it will be the agents’ own fault 
because they have not watched values 
sufficiently. 

Frank C. Colridge, executive secretary 
California association, discussed the Na- 
tional association. He said it will mean 
more and more to local agents as time 
goes on and state lines are broken down. 
“Group action through the national or- 
ganization,” he declared, “is absolutely 
necessary.” A few remarks were also 
made by Chester Stutt, a San Francisco 
visitor. 

The Blue Goose held open house. In 
the evening the annual banquet and 
dance was held. 

“Stop That Thief” and “Death Takes 
No Holiday,” the National Bureau of 
Casualty & Surety Underwriters’ films, 
were shown. 





Lose Subrogation Appeal 


RICHMOND, VA., Oct. 9—The 
Aetna Fire and 14 other companies lost 
an appeal in the United States circuit 
court of appeals for the fourth circuit 
from a decision of the district court at 
Richmond, holding that they were not 
entitled to recover $105,044 from the 
Atlantic Coast Line Railroad in a case 
growing out of a fire which destroyed 
the plant of the American Hardware 
Company near Petersburg. 

It was agreed that the fire was caused 
by sparks from an engine of the railroad 
company but this company contended 
it was not liable due to the fact that in 
building a spur track for the hardware 
company it had made a contract that it 
would not be responsible for loss occa- 
sioned by fire from sparks emitted from 
its engines. 

The insurance companies attacked the 
validity of the contract made by the 
railroad company. 





Bowen to Talk in Toledo 


Insurance Superintendent Bowen will 
be the speaker at the Oct. 14 dinner 
meeting of the Mutual Fire & Casualty 
Association of Northwestern Ohio in 
Toledo. 
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Explosion Loss 
in Chicago Heavy 


(CONTINUED FROM PAGE 1) 


The published rate of the Chicago 
Board for the building was .906. This 
was for inclusion of the inherent explo- 
sion clause. 

The loss to the Glidden Company 
plant itself is estimated at anywhere 
trom $500,000 to $1,000,000. It is difh- 
cult to get a good estimate of the value 
of the equipment, because foreign proc- 
esses were involved. 

The original part of the plant de- 
stroyed was the old Cragin Products 
Distillery. Later there was added to 
this an incombustible wing, dimensions 
40 by 100 feet. Then this year, a new 
addition was added. This portion of the 
structure is still standing but is badly 
warped. The apparatus there seems to 
be intact. 

The overall measurements of the plant 
were about 192 ft. by 100 ft. The west- 
erly 100 feet is totally destroyed. That 
portion consisted of two high rooms, 
each equivalent to about four stories. 

The understanding is that the equip- 
ment used in the extraction process was 
a German patent. Henry Ford is under- 
stood to control certain processes per- 
taining to the molding of so-called plas- 
tic made from the extracted meal. In 
the Glidden plant hexane was used. This 
is about equivalent to a very high grade 
benzine. 





Preparing to Start 


The beans are ground and cooked and 
dried and then extracted. Presses were 
not used. " 

The Chicago plant apparently was just 
preparing to start operations after being 
shut down for some time. It is not known 
whether the plant was engaged in mak- 
ing extractions at the time the explosion 
occurred. ‘ 

The extracting agent was kept outside, 
underground, except when it was being 
used and these outside storage tanks 
were not involved in the explosion. 

Hexane is volatile and its vapors 
mixed with air would be explosive. 

Experts point out if there were a leak 
in the apparatus, volumes of hazardous 
vapors could have accumulated without 
the men knowing it. Possibly, there 
might have been introduced some high 
pressure apparatus for treating the meal. 


Explosive Vapors or Dust 


The extent of the damage, according 
to observers, would indicate the explo- 
sion was from some agent of large vol- 
ume such as the considerable accumula- 
tion of explosive vapors or dust. In 
some respects, observers say, the ‘catas- 
trophe had characteristics of a dust ex- 
plosion. 

The National Inspection Company of 
Chicago looked over this plant in Feb- 
ruary. The real basis of its criticism at 
that time was that the manufacturer was 
engaged in a new and more or less un- 
familiar method with a special type of 
machinery. A strange fatality, accord- 
ing to the National Inspection Com- 
pany, seems to follow such efforts where 
combustible fluids or high pressures are 
involved. ; 

The process, according to the National 
Inspection Company, is in the nature of 
a percolation with a subsequent wash 
and a distilling of the recovered sol- 
vents to recover the dissolved oil. It is 
the type of process that is used in many 
types of risks where oil or grease is re- 
covered. While this is recognized as 
hazardous, the National Inspection 
Company points out, many such plants 
= for a long period without acci- 

ent. 

The National Inspection Company 
points out that there have been consid- 
erable alterations in the activities in the 
premises since February and it is pos- 
sible that the explosion came from 
something other than an_ extraction 
process, 

_J. G. Hubbell of the National Inspec- 
tion Co., inspecting the ruins, voiced the 
belief that the explosion may not have 
occurred in the extraction department, 





but may have started in the center one! 


of the fallen sections, which is the second 
section from the west. That particular 
section seems to have been the place for 
molding and a fine grinding of dry ma- 
terial was conducted there. He said 
there is evidence that the extraction ap- 
paratus was bombarded by bricks from 
the western wall, indicating that the ex- 
plosion may not have originated in the 
midst of that apparatus. 

C. W. Higley, president of the Han- 
over Fire, is a director of the Glidden 
Company. 


To Form State Unit 

A state organization of mutual rep- 
resentatives is to be formed at a’ meet- 
ing in Greensboro, N. C., Nov. 12. The 
organizzation committee consists of F. 
H. Craft of Greensboro; H. G. Latimer, 
Wilmington, C. M. Westbrook, Char- 
lotte, J. M. Battle, Raleigh, and C. W. 
Hayes, Lexington. 


Cleveland Mutual Men Gather 


The Mutual Insurance Association of 
Cleveland, an organizzation of agents 
and solicitors, had its first regular meet- 
ing this week. The new officers, H. A. 
Harrison, president, and W. H. Whit- 
ney, secretary, took charge. 

Reports were made by G. A. Tetley, 
manager Cleveland office Lumbermen’s 
Mutual of Mansfield, O., covering the 





new agent’s licensing law. J. C. Ross |orials to Fred W. Ransom and A. S. 


made a report covering the convention 
of Mutual Insurance agents in Phila- 
delphia. 

The next meeting will be held Nov. 
4, and will be addressed by J. W. Hun- 
tington, manager Ohio department of 
Mill Mutuals. 





J. O. Cartwright Circulation Head 


John O. Cartwright, until recently 
with the home office of the Western & 
Southern Indemnity in Cincinnati in 
charge of agency accounts, has become 
circulation manager of THE NATIONAL 
UNDERWRITER with headquarters at the 
Chicago office. Some years ago Mr. 
Cartwright was in the field for THE 
NATIONAL UNDERWRITER and previous to 
that was vice-president of the First 
National Bank of Waynesville, O., where 
he also conducted a local insurance 
agency. He understands both insurance 
and insurance journalism and is qualified 
to bring THE NationaL UNDERWRITER 
circulation up to its top point. 


Ohio Field Club Meets 


COLUMBUS, Oct. 9.—W. J. Gils- 
dorf presided at the meeting here of the 
Ohio Fire Underwriters Association in 
the absence of President R. S. Winnard, 
who was ill. George Lane read mem- 





Forsch, manager of the Home at Cleve- 
land, which were adopted. E. O. Pierce, 
new special agent of the St. Paul Fire & 
Marine was admitted as a member. Ray- 
mond R. Lads, assistant to the superin- 
tendent of insurance, explained the new 
insurance laws and the procedure of the 
division of insurance in carrying them 
out. All licenses expire June 30, but 
licenses now held will be good until 
that time. Every field man must have 
a special agent’s license to serve an ad- 
mitted company, and if he desires to 
solicit on his own behalf or sign poli- 
cies and endorsements he must have a 
license as a local agent. 





Factory Association Field Men Meet 


Field men of the Factory Insurance 
Association are holding their annual 
convention at the headquarters of the 
organization in Hartford. 


Allan Hay Resigns 


Allan Hay, who has been New Jer- 
sey state agent of the Yorkshire com- 
panies, has resigned. No successor has 
been appointed as yet. 


J. C. Hiestand, secretary of the Ohio 
Farmers, spent the week traveling 
through Indiana, visiting agents. He 
also visited state agency headquarters in 
Indianapolis. 





.«»-What Is 
YOUR QUESTION? 


WE have assembled the answers to ninety-one 
problems which we find are more or less common 
to Agents. Questions as to how to sell; what to sell; 
and to whom! how to advertise; how to improve 
collections; how to meet competition, etc., etc. All 
these and more are included in this collection—have 


been tested, and proven worthwhile. 


What is your problem? Quite likely it is in our 
Book of Answers. If not, we will be happy to go into 
it thoroughly and provide you with the best possible 
solution. That is, of course, if you are our Agent, or 


might be interested in taking on our representation. 


BY THE FIRE COMPANIES 


OF THE AMERICAN GROUP 
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THE COLUMBIA FIRE OF DAYTON 
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Agents the Best Underwriters 


UNDERWRITING by agents to — their 
own business was illustrated by . Mc- 
CauLey of Atlantic, Ia., in his a at the 
annual meeting of the Iowa agents recently. 
Seven years ago Mr. McCaul ey started to 
underwrite his farm business in a seri- 
ous way. He inspected all risks, studied 
the values and adjusted the insurance to 
them, examined stove pipes and flues, 
looked into the loan situation and con- 
sidered the moral hazard. He has 
brought his loss ratio down to 28 per- 
cent. This will be most appreciated by 
those who best recall how the farm 
business was almost given up as hope- 
less a few years ago. 

Agents are in position to do the most 
effective underwriting on all risks. The 
problem is to find the right inducement 
that will lead them to exercise their 
underwriting judgment. 

Old timers wistfully recall the days 
when an agent was proud of his loss 
record, when a company would willingly 
retain anything he sent in. It could rely 
on his selection, because it knew he 
prided himself on writing only good 
risks. 

The companies themselves broke down 
the underwriting morale of the agents in 
their eagerness for volume. Underwrit- 
ers agencies were put out and a con- 
scientious agent who turned down a risk 
found later it had been written by his 
own company under another name. The 
practice persisted or even grew worse 
when underwriters agencies gave way to 
the fleet plan of organization. The com- 
panies themselves have reverted to 
sound underwriting during the depres- 
sion, but one need not go back very far 
to recall the complaints of agents that 
their own companies would gobble up 
through another agency the risks they 
turned down. 

Agency underwriting is the most im- 
portant because it is the most effective. 
The problem is to find the right induce- 
ment for agency selection. The agent 
gets the same commission on bad risks 


as on good ones. The line which most 
needs the benefit of agency selection, 
automobile liability, is least adapted to 
contingent commissions. The losses take 
so long to develop that the agent would 
have to wait too long for his contingent. 
There is no other line where the long 
range underwriter is so helpless. A risk 
that outwardly looks 100 percent plus 
may ‘be a holy terror, and for reasons 
that are easily known to the agent. 

Although there is much talk about 
mutuals saving the agent’s commission, 
and agents are exhorted to prove to the 
insured that the laborer is worthy of his 
hire, mutuals do not get by on the sav- 
ing in commission. Six of the ten mu- 
tual leaders on automobile premiums 
operate on- the agency system and pay 
commissions. If the mutuals are getting 
by it is on selection. To a considerable 
extent they make their selections 
through agents, in a way that seems 
anomalous and contradictory. 

An agent will take on a mutual, to 
meet cut rate competition, and accept a 
lower commission from the mutual than 
he gets from his stock companies. He 
will take it on the express condition 
that the mutual wants only the pre- 
ferred risks. He will give it the pre- 
ferred risks, or lose his representation. 
Of course he has the inducement of a 
cut rate, but he knows what the pre- 
ferred risks are and gets them for his 
mutual. It is the selection, and not the 
5 percent saving in commission, that 
helps the mutuals handle the business. 

Of course the agent is making things 
worse for himself, because by draining 
out the good risks he leaves the bad ones 
to swell the loss ratio and establish the 
standard rates of which his customers 
complain. Probably a lot of gray matter 
has been used up on the proposition of 
getting the agent to exercise his selec- 
tion in favor of the stock companies, but 
it remains the vital problem in profit 
making. Office underwriting is helpless 
against selection at the source. 


Splendid Educational Work 


Tue Aetna Casualty & Surety has 
done a remarkably fine piece of work 
in its agency school wherein it takes 
aspiring men throughout the country, 
gives them a training at the head office 
in an intensive way and qualifies them 
for covering the field in a more efficient 
manner. The school at Hartford has 
closed its third year. It originally 
started as a casualty and surety school 
but now takes in fire and life. The 
principal object is to fit the student to 
make a living from the first day, to de- 


velop a professional attitude toward the 
insurance business on the part of the 
agent himself and to inculcate a strict 
sense of the value of an insurance man’s 
time as a solicitor. 

These are primary features of insur- 
ance educational work. One of the 
drawbacks in insurance salesmanship 
today is the fear that a man will not be 
able to make a living especially in his 
early days. The ArtNa CASUALTY’S edu- 
cational work tends to round a sales- 
man out so that he will be qualified 





from the start to impress prospects with 


faculty for programming a man’s insur- 


his knowledge of the business and his ance needs. 


Prohibiting ‘‘Reflectorized’’ Signs 


R. A. Netson of the MICHIGAN state 
highway department, in addressing the 
meeting of the MIcHIGAN ASSOCIATION OF 
INSURANCE AGENTS, referred to the fact 
that the legislature of that state enacted 
a prohibition against the so-called re- 
flectorized advertising signs on the 
highways. From personal observation, 
we feel that such legislation is desirable 
elsewhere. These are gratuitous haz- 


ards to night driving. Conscious effort 
is required on the part of the driver not 
to permit his glance to go towards these 
signs as they shine in the darkness. The 
advertiser and advertising agency that 
employ such devices are deliberately en- 
dangering life by setting up distractions 
to the driver when his greatest concen- 
tration on the job is required. The 
law should spread to other states. 


Convention Educational Features 


Some of the state conventions of local 
agents have secured specialists from 
companies to furnish educational talks 
that have proved highly interesting. 
There are many interesting features in 
the minds of agents as to some of the 
inland marine lines and the practice of 


writing them. It would seem that there 
is an opportunity in this particular class 
for educational work. Agents today 
have an opportunity to go to school, 
when a teacher not only knows his sub- 
ject but can present it interestingly. 
Their study pays dividends. 








PERSONAL SIDE OF BUSINESS 





Harry P. Cooper, Indianapolis, secre- 
tary of the National Association of Mu- 
tual Insurance Companies, was unable 
to attend the Des Moines convention of 
his organization because of illness, but 
he is slated for reelection as usual. 

_Eugene Battles of Los Angeles is on 
his way home this week after having 
visited in New York and Chicago fol- 
lowing the convention of the National 
Association of Insurance Agents in 
Rochester. In Chicago he spent a day 
with Allan I. Wolff, former president 
of the National association, and they 
visited mutual friends. Mr. Battles has 
been one of the members of the na- 
tional executive committee. 

S. Giles, who died in Waukegan, 
ne this week at the age of 85, was the 
father of H. M. Giles, president of the 
Millers National of Chicago, and of Ben 
Giles, who is also connected with the 
Millers National at the head office. M. 
S. Giles retired 15 years ago after serv- 
ing 40 years with the New York Cen- 
tral Lines, latterly as traveling passen- 
ger representative. 

L. B. Ely, 49, president of the L. B. 
Ely & Co. agency, Kansas City, Mo., 
was killed when his car overturned on 
a highway near Lincoln, Mo., and 
caught fire. 

Mr. Ely first entered the insurance 
business at Globe, Ariz., where he 
worked for five years. He then went to 
San Diego, Cal., and remained there sev- 
eral years before going to Kansas City. 
He had been in business there 22 years. 

Three California agency leaders, re- 
turning from the Rochester convention 
of the National Association of Insur- 
ance Agents, stopped on their way 
home at Salt Lake City, to attend the 
annual meeting of the Utah Association 
of Insurance Agents. They were W. P. 
Welsh of Pasadena, past_president of 
the California association; Frank C. Col- 
ridge, executive secretary of the Cali- 
fornia association, and Elmer White, 





president of the Oakland board. On 
the way east, the California contingent 
was met by a group of 20 Utah agents 
at Salt Lake City and was presented 
with a box of Utah peaches. Since no 
one from Utah was going to Rochester, 
the Utah people asked whether some of 
the California delegations could not re- 
turn to give a report on the National 
convention to the Utah annual meet- 
ing. This the three Californians ar- 
ranged to do. 

W. H. Menn of Los Angeles, national 
councillor of the California Association 
of Insurance Agents, spent some time 
in the east before returning home this 
week. He visited company offices in 
New York, Philadelphia and Chicago 
and departed from the latter city. the 
evening before the first world series 
game was to be played there, doing so 
with a self-conscious air of righteous- 
ness. Mr. Menn was one of the ten 
Californians who attended the Roches- 
ter Convention of the National Asso- 
ciation of Insurance Agents. 


W. N. Senf, president Merchants Mu- 
tual Fire, Fremont, Mich., is spending 
two weeks in the upper peninsula visit- 
ing chapters of the Royal Arch Masons 
in his capacity as grand high priest for 
Michigan. 


ot 


J. B. Levison, president Fireman’s 
Fund group, ‘was presented by em- 
ployes with a handsome token of ap- 
preciation and affection in honor of his 
birthday. 


B. L. Gill, 73, who served as Texas 
insurance commissioner 1911- 13, died at 
his home at Terrell, Tex. He ‘resigned 
to become vice- president of the Seaboard 
National Bank of New York. He was 
a director of the Manhattan Life. 

The 50th anniversary of the Emil C. 
Rassmann. Agency of Indianapolis was 
observed in a quiet way recently. The 
National of Hartford has been repre- 
sented in the agency since its inception. 
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Assistant Western Manager D. H. 
Dresser of the National journeyed from 
Chicago to pay his respects and to pre- 
sent Mr. Rassmann with a letter from 
President Frank D._ Layton. Mr. 
Dresser was accompanied by Indiaga 
State Agent Frank S. Grahn. 

The agency was originally known as 
Dyer & Rassmann and then became 
Emil C. Rassmann, Inc. On the death 
of Emil C. Rassmann, his son, Fred W. 
Rassmann, became president and he is 
the one who now conducts the agency. 


Richard A. Corroon of New York 
City, head of Corroon & Reynolds, and 
Mrs. Corroon have issued invitations 
to the marriage of their daughter, Mary, 
to Daniel F. Reeves, the morning of 
Oct. 24 at the Church of Cure of Ars, 
Merrick, L. I. A reception will be held 
at noon at the ‘Corroon residence at 
Massapequa, L. I., on Merrick road. 

D. F. Reeves is a son of James Reeves 
of the Reeves chain grocery stores. He 
is.a graduate of Newman School and 
Georgetown University and is now an 
official of Danie! Reeves, Inc. 


Paul Achenbach, son of W. N. Ach- 
enbach, western manager of the Aetna 
Fire, has purchased an interest in the 
Wayne A. Smith agency of Petoskey, 
Mich., and the office will henceforth be 
operated under the title of Smith & 
Achenbach. Paul Achenbach was em- 
ployed in the western department of the 
Aetna Fire for several months until this 
summer when he married and decided 
to locate permanently in northern Mich- 
igan, where he has spent several sum- 
mers. 

W. W. Bohon, 75, senior member of 
Bohon & Tellan, Louisville agency, died 
of a heart attack at his home there. He 








virtually retired from active connection 
with the agency in 1928 on account of 
ill health. His son, C. J. Bohon, has 


carried on the business. 


Paul W. Terry, manager Missouri 
Inspection Bureau, St. Louis, was triply 
honored last week, his birthday, the 
32nd anniversary of his marriage and 
the 16th anniversary of his appointment 
as manager of the bureau, all coming 
on the same day. He was presented 
with a radio, a lamp, flowers and candy 
and many letters and telegrams of good 
wishes. He was with the bureau for 
several years before becoming its head. 


C. W. Martin of Martin Brothers & 
Co., Omaha, is observing his 51st year 
selling fire insurance there and is re- 
garded as the dean of Omaha insurance 
men. His favorite reading is a rate 
schedule book and his hobby is reeling 


off-hand information of any and _ all 
kinds relating to his line. 
Mr. Martin started with the C. T. 


Taylor agency of Omaha Sept. 1, 1884. 
The Martin Brothers firm has occupied 
offices in the Barker blocks at 15th and 
Farnam street since 1886. He recalls 
how companies made their own rates in 
his first years in the business. He fe- 
members that one planing mill had a 
rate of 15 percent—it burned down 
faithfully every two years. Rates on 
frame rows of mercantile buildings in 
Omaha in 1885 were $10 per $100, he 
recalls. 


Carl 2 of the Carl Bishop & Co. 
agency, Santa Fe, N. M., was a visitor 
to Denver this week. Mr. Bishop is 
also chief of the fire department and 
during the year he has been on the job 
the town has not suffered a fire of any 
consequence. 





Supplemental Contract Only 
Step to Broader Cover 





The supplemental contract is only a 
step in the direction of even broader and 
more simplified coverage, according to 
R. A. Parker, assistant manager of the 
Chicago Board, who addressed the meet- 
ing of the Cook County Field Club this 
week, It is not yet a complete and fin- 
ished product, he said. 

The contract, he declared, meets the 
challenge of the public for broader and 
more simplified coverage. The fire in- 
surance companies are moving towards 
the elimination of separate policies with 
their gaps. He remarked that there had 
been criticism of the companies for not 
promulgating such a contract earlier. 
Mr. Parker said the slowness of the 
companies to act was an indication of 
their characteristic conservatism and 
that is a trait that cannot be condemned 
in view of the splendid record of fire 
insurance during the depression. 


Gas Explosion Clause 


The supplementa! contract is the out- 
come of a lot of special endorsements, 
he declared. The handwriting was on 
the wall when the companies adopted 
the gas explosion clause many years 
ago. Then came the explosion clause, 
the dwelling inherent explosion clause, 
inherent explosion clause for grain ele- 
vators. All of these forms, according to 
Mr. Parker. were merely stemming the 
tide for a time. 

The original supplemental contract 
was more or less experimental. It was 
intended only for preferred business or 
minimum tariff risks. It was known as 
the six point supplemental contract. 

Then came. the supplemental contract 
now in use, for practically all classes of 
risks. 

Further changes will undoubtedly be 
made, he asserted. A non-organization 
company in the northwest just recently 
amended its supplemental contract cov- 
ering grain elevators to include horse 
damage. The issue of whether or not 





earthquake insurance is to be included 
will have to be met. 

Mr. Parker said it should be borne in 
mind that the supplemental contract is 
not a separate policy but is an extension 
of the fire policy. 


Malicious Damage Feature 


Referring to item 2, which is the ex- 
plosion, riot, motor vehicle item, he said 
the question arises time and again: 

“What is an explosion?” No one, Mr. 

Parker contended, can define explosion 
and no one can tell what is going to 
happen when an explosion occurs. The 
coverage provided is the same that is 
provided in the ordinary explosion pol- 
icy. It covers any damage due to ex- 
plosion originating in the risk or orig- 
inating somewhere else and damaging 
the insured property. The only exclu- 
sion is that of steam boiler. Under the 
Illinois statutes and those of most other 
states, the fire companies are prohibited 
from writing steam boiler. 

Malicious, mischievous damage cannot 
be covered under the supplementai con- 
tract, however. If the assured wanted 
that coverage he would have to buy a 
separate riot policy and put on the ma- 
licious damage endorsement. 

Mr. Parker referred to the extension 
of the smoke damage item to cover about 
everything except smoke damage from 
a cooking device. A smoking fireplace 
or incinerator is covered. 

So far as manufacturing and mercan- 
tile concerns are concerned, however, 
companies are not yet ready to assume 
smoke damage from industrial processes. 
Liability is limited to furnaces which 
pertain to the service of the building. 

He ‘pointed out the reasons why: cer- 
tain risks are not eligible for the supple- 
mental contract. On other risks’ specific 
rates must be published. That is so be- 
cause the supplemental contract rates 
were based on normal hazards. When 
an abnormal hazard of inherent explo- 
sion, for instance, exists, then there must 





be ers rates and an additional pre- 
mium must be obtained. 

Some of the rules governing the sup- 
plemental contract were adopted in an 
attempt to make that contract a permia- 
nent form of insurance. That explains 
why the minimum premium was adopted 
and explains the prohibition against can- 
celing the supplemental contract with- 
out at the same time canceling the fire 
policy. 

Bridging the Gap 


Mr. Parker pointed out that the policy 
contains a perfect bridging of the gap 
clause, without, however, actually label- 
ing the clause as such. He said in the 
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reprinting of the form in Chicago, the 
clause will be definitely labeled. 

He concluded by urging the field men 
to push the sale of the supplemental 
contract te the limit. He said this is one 
way in which the agent and company 
can render a more complete service to 
the assured. The cost, he contended, i 
not prohibitive. 

Upon motion of J. J. Ferguson, the 
field club instructed its Chicago Board 
relations committee to petition the Chi- 
cago Board to furnish suburban agents 
and brokers with rule books similar to 
those furnished by the Illinois Inspec- 
tion Bureau. 

(CONTINUED ON PAGE 28) 
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The Spirit of Friendship 


Friends, a wise Frenchman once said, are the relations 
one makes for one’s self. How essential it is that your 
companies be not those carping, quibbling, nagging 
relations, but your friends! 


These companies count their friends in thousands. 
Every day, all day, we talk with friends, write to friends, 
hear from friends. We try to mark our every contact 
with cordiality, understanding, courtesy and thought. 
From stockboy to Manager, from map clerk 
to department head one motive leads us: the spirit 
of friendship toward policyholder, producer and com- 
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Commissioner Hobbs, Col. Dunham, Sid- 
ney O. Smith Are Among the Out- 
siders Scheduled on Topeka Card 





The program for the annuai meeting 
of the Kansas Association of Insurance 
Agents in Topeka, Oct. 16-18 has now 
been completed. 

The outside speakers scheduled are 
Commissioner C. F. Hobbs of Kansas, 
Vice-president H. P. Dunham of the 
American Surety, former insurance 
commissioner of Connecticut; H. 
Hedges, of Kansas City, general agent 
for the Equitable Life of Iowa, and Sid- 
ney O. Smith, Gainesville, Ga., member 
of the executive committee of the Na- 
tional Association of Insurance Agents. 

The registration desk will be opened 
late in the afternoon of Oct. 16. There 
will be a dinner that evening for the 
executive committee, to which presi- 
dents of local boards are invited. In the 
evening there will be a smoker and gen- 
eral get together. 


Welcome from Mayor 


Mayor Barrett is scheduled to give the 
address of welcome the morning of Oct. 
17. Following the appointment of com- 
mittees, President J. V. Kelly will re- 
port as will Wade Patton, secretary; 
Duane Stover, national councillor, and 
Holmes Meade, chairman of the legis- 
lative committee. Then Mr. Hobbs will 
give his address. The concluding 
speaker for the morning session will be 
Col. Dunham. Following the lunch, to 
be with compliments of the Topeka 
local board, the golf tournament will be 
held. That evening a banquet is sched- 
uled with President Kelly as_ toast- 
master. The speaker of the evening will 
be Federal Judge George T. McDer- 
mott. 

A breakfast conference led by Frank 
T. Priest of Wichita is scheduled for 
the final morning. There will be a fire 
prevention address and then Mr. Hedges 
will give his address, “Piddlers, Ped- 
dlers and Salesmen.” He will be fol- 
lowed by Sidney Smith. Then will come 
open discussion, new business, report of 
committees on resolutions and nomina- 
tions, election of officers and invitation 
for the 1936 meeting. 


Kurth, Bair to Share Stage 








Two Presidents to Be Banquet Speakers 
at Illinois Agents’ Convention 
in Peoria 





Wilfred Kurth, president of the Home 
of New York, will share the spotlight 
with President K. H. Bair of the Na- 
tional Association of Insurance Agents 
as a speaker at the annual banquet of 
the Illinois Association of Insurance 
Agents in Peoria the evening of Oct. 23. 
There will be no other set talks at the 
banquet. J. A. O. Preus, vice-president 
of W. A. Alexander & Co., Chicago, 
former governor of Minnesota, will be 
toastmaster. 

Three wel! known Illinois insurance 
men will be featured at the afternoon 
convention session. R. F. Nelson of 
Springfield, chief deputy of the Illinois 
insurance department, and two Chi- 
cagoans, M. V. Campbell, manager of 
the western marine department of the 
Automobile of Hartford, and G. H. Mol- 
oney, vice-president of the Hartford Ac- 
cident, will be on the program. No 
subjects for these talks have been an- 
nounced, but it is expected that the top- 
ics will relate to the lines of insurance 
with which these men are connected. 





Confusion Is Now Cleared Up 


Agents Understand More Clearly the 
Scope of the New Supple- 
mental Contract 





ST. PAUL, Oct. 9.—Confusion which 
at first dev eloped in this territory over 
the new supplemental contract has 
largely disappeared. As far as could 
be learned there are no claims being con- 
tested and agents as a rule are now well 
posted on just what it covers and are 
explaining it to their clients. 

At first there was considerable mis- 
understanding on the part of the agents 
as to the limit of liability under the sup- 
plemental contract and undoubtedly 
some policies were written with the 
understanding that the limit named ap- 
plied to each special risk rather than to 
the total loss. 

Agents in the Twin Cities who were 
confused by this point were able to get 
straightened out on it by contacting 
authorities in St. Paul and Minneapolis 
but country agents in some cases were 
put to considerable trouble to get the 
needed advice. 

At the office of Weed, Park & Co., 
St. Paul, it was said that one thing that 
caused trouble was that the new form 
did not come through the customary 
channels, that is, through the bureau, but 
through the rate book. 

Allen Miss, manager of the St. Paul 
office of the Western Adjustment, said 
he knew of no disputed claims involving 
the liability limit and thought that the 
wording of the contract made it clear 
that the limit specified in the policy was 
for all risks. 





Wisconsin Agents’ Meeting 
Is Under Way in Sheboygan 


SHEBOYGAN, WIS., Oct. 9.—The 
annual meeting of the Wisconsin Asso- 
ciation of Insurance Agents will get 
under way here tomorrow. While the 
executive committee meets at the Hotel 
Foeste, headquarters hotel, registration 
will go on at the convention hall, where 
the first general session is for 1:30 p. m. 

W. B. Calhoun, Milwaukee, will direct 
the signing. Gerry Pauly, president She- 
boygan Board, will extend the welcome, 
with H. A. Bird, Beaver Dam, chairman 
state executive committee, responding. 
C. P. Helliwell, Milwaukee, chairman 
executive committee Wisconsin Fire 
Underwriters Association and general 
agent New Brunswick and Halifax, will 
report on the meeting of the American 
Association of General Agents. 

State association reports will then be 
made by J. G. Grundle, secretary-treas- 
urer, and President Calhoun. Irving 
Mehigan, legislative counsel, will discuss 
insurance legislation at the recent ses- 
sion. 

In the afternoon B. R. Wallinder, J. 
Dillard Hall and C. F. Liscomb will 
speak, as previously announced. W. S. 
Foster, associate western manager North 
America, Chicago, will speak instead of 
W. P. Robertson, on “Some Aspects of 
the Fire Insurance Business.” 

President Calhoun will be toastmaster 
at the annual banquet Thursday evening, 
with entertainment provided by the She- 
boygan board. 

Friday morning a local board break- 
fast will be held, with Monroe Porth, 
Milwaukee, as chairman, to be followed 
immediately by the general session. 
William Quaid, vice-president Home of 
New York, will discuss “What Is Ahead 
of Us?” A. G. Meredith, president Wis- 
consin Fire Underwriters Association, 
will speak and Fred J. Lewis, Milwau- 








kee, national councillor, will report. 
Committee reports and election of offi- 
cers will conclude the meeting. 





Junior Organization to Be 


Formed by the Ohio Agents 


Carrying out an idea advanced by F. 
P. O’Connor of Lima, new president of 
the Ohio Association of Insurance 
Agents, the association is promoting a 
junior organization, membership in 
which is to be confined to the sons and 
daughters, nephews and nieces of mem- 
bers of the association, who are prepar- 
ing to enter the insurance business. It 
has been found that many agencies in 
Ohio are handed down from father to 
son or from father to daughter, as the 
case may be. The young people will 
be trained as to the operation of an in- 
surance agency and the promotion of 
insurance sales. Whether a separate or- 
ganization will be formed under the 
guidance of the parent body or a con- 
ference of the junior members will be 
held occasionally has not yet been de- 
termined. President O’Connor has ap- 
pointed a committee to work out the 
plans, additions to which may be made 
later. Those asked to serve on it are 
Paul Kridler, Fremont, chairman; Wal- 
ter Burkley, Columbus: W. H. Rose, 
Jackson; W. A. Earls, Cincinnati; W. F. 
Kramer, Dayton; Earl Deshler, Lima; 
Joseph A. Kysela, Cleveland; Louis 
Allen, Wadsworth, and C. C. Rudi- 
baugh, Youngstown. 

President O’Connor also has made 
tentative appointments of the regular 
standing committees, with these chair- 
men: Finance, H. L. Meek, Columbus; 
legislative, Robert O’Brien, Columbus; 
membership, Glenn Webb, Lima. 

Mr. O’Connor of Lima is preparing 
to make a trip through northeastern 
Ohio the week of Nov. 10. He will at- 
tend meetings of the various local 
boards in that section of the state. 


Omaha Payment Is Explained 


In a recent issue, there was a report 
of a loss in Omaha paid by the Royal 
under the regular fire department serv- 
ice clause. This item caused some con- 
fusion, because of the erroneous state- 
ment that payment was made to the city 
of Omaha. The assured’s liability for 
fire department services in this case was 
protected under the regular fire depart- 
ment service clause to the extent of $600 
and additional premium was paid at 
the usual rate. The payment was to the 
assured and not to the city of Omaha, 
which could not be a party to the 
contract. 


Cleveland Board Luncheon 


The Cleveland Insurance Board will 
hold its next luncheon on Oct. 17. C. 
M. Cartwright of THE NATIONAL UNDER- 
WRITER will be the speaker and will talk 
on “Looking Forward.” 














Reporting Service Expands 


The Business Service Company, a 
credit reporting organization, which was 
formed last year by C. D. Earhart, for- 
merly manager of the National Report- 
ing Agency, has: been expanding. It 
now has offices in Cleveland, Cincinnati 
and Columbus. Walter Adlard is in 
charge in Cleveland and A. L. Zepf is 
Cincinnati manager. 


Studies Farm Fires 


OMAHA, Oct. 9.—Fires cost the 
average Nebraska farm family $7 a year, 
State Fire Marshal Davis has estimated. 
Insurance covers about 60 percent of 
the value. The losses on buildings are 
$335,000 and on contents $105,000; 70 
percent of buildings involved in rural 
fires are totally consumed. 

He reports a strong growing interest 
by village and town volunteer fire de- 











Opens Own Office 














W. E. FLICKINGER 


W. E. Flickinger, well known local 
agent of Cleveland, has now opened his 
own office in the Marshall building at 
Cleveland. The title of his office is 
Flickinger & Co. He has severed his 
connections with the Richey-Flickinger- 
Barrett Company. 








partments in rural fires. Many local 
departments are acquiring or already 
have equipment to fight farm blazes. 
Chemical apparatus, specially con- 
structed booster tank pumps on trucks 
and extra hose that will reach distant 
water tanks mark the advance in that 
field. Business men, Marshal Davis 
says, are showing greater interest in 
contributing to the protection of the 
farmer’s property. 


Adopt New Five-Year Plan 
JANESVILLE, WIS., Oct. 9—A 


five-year plan for insurance on the voca- 
tional school building has been put into 
effect here, with one-fifth of the policies 
expiring and renewed each year to 
spread the premiums. The building is 
insured for $72,000, written in 13 poli- 
cies, instead of 29 previously, with $12,- 
000 additional on contents. Fire, wind- 
storm, hail, explosion, riot, auto and 
public liability, aircraft and ‘smoke 
losses are covered. 


To Plan Membership Drive 


ST. PAUL, Oct. 9.—At a meeting of 
the executive committee of the Minne- 
sota Association of Insurance Agents 
Oct. 11, several important matters will 
be discussed. One of them will be a 
membership drive and another the ad- 
visability of engaging a full-time secre- 
tary. Committees also will be named. 


Switch to State Fund 


APPLETON, WIS., Oct. 9.—Fire 
tornado and hail insurance on county 
asylum property of Outagamie county 
was placed with the state fund in line 
with instructions to the countv insur- 
ance committee to change from old line 
insurance to state insurance. Fire in- 
surance totals $290,500, and tornado and 
hail $250,650. 


Michigan Results Praised 


The report of W. A. Doyle of High- 
land Park as chairman of the member- 
ship committee at the annual meeting 
of the Michigan Association of Insur- 
ance Agents, was one of the gratifying 
features of the sessions at Petoskey. On 
Sept. 1, 1934, the association had 361 




















~ 








~ 


Sena 


October 10, 1935 


THE NATIONAL UNDERWRITER 








members, During the year it was 
forced to drop 144 members, reducing 
the membership to 217. Sixty-two of 
these delinquents were reinstated and 
166 new members were added. As of 
Aug. 31, this year, the regular member- 
ship was 445, 

Mr. Doyle pointed out that total gain 
in membership of the National associa- 
tion this year was 530. Since Michigan 
gets credit for a net increase of 84, the 
gain in Michigan is 16 percent of the 
national gain. 

Mr. Doyle outlined the aggressive ef- 
forts that were made to bring about the 
successful results. An important fac- 
tor was Howard E. Tuggey of Birming- 
ham, who engaged in membership work 
on a commission basis. He brought 
about a good increase in Wayne county. 
Mr. Doyle recommended that this 
method of procedure be used in other 
states that are interested in quickly in- 
creasing their membership. 

Mr. Doyle suggested that the govern- 
ing committee, for each district should 
have a membership chairman so that 
closer contact could be maintained with 
the members and localized campaigns 
could be conducted. 





Negotiate with Auto Club 


ST. PAUL, Oct. 9.—Negotiations 
have been opened by the Insurance Ex- 
change of St. Paul with the St. Paul 
Automobile Club in an effort to dis- 
suade the latter organization from sell- 
ing insurance to its members. While 
the automobile club is making no ag- 
gressive drive for insurance business, it 
is understood that considerable volume 
is being handled nevertheless. 

Cecil Read of Weed, Parker & Co. is 
representing the exchange in the nego- 
tiations, 


Plan Week-End Boat Trip 


The St. Louis court of Cats Meow 
has arranged for a week-end boat trip 
Oct. 19-20 up the Mississippi and IIli- 
nois rivers to Kampsville, IIl. 








Notes of Ohio Agencies 


_ The Scudder agency has been organ- 
ized at Portsmouth, O., by Charles D. 
Scudder and J. L. Watkins, Jr., with 
offices in the Masonic Temple building. 
Mr. Scudder was formerly connected 
with the Charles D. Scudder Company, 
which he organized 20 years ago. 

John C. Litty has opened an agency 
at 538 East State street, Salem, O. Until 
recently he was treasurer for Columbi- 
ana county and prior to that he was in 
the insurance business. 

R. S. Chamberlin, prominent local 
agent at East Palestine, O., died re- 
cently as the result of an autotmobile ac- 
cident. 


Vernor Minneapolis Speaker 


R. E, Vernor of the Western Actu- 
arial Bureau in Chicago is to address a 
joint meeting of the Minnesota Blue 
Goose and Insurance Club of Minne- 
apolis, Oct. 14 at a luncheon meeting 
in Minneapolis. His subject is: ‘“Per- 
sonality in Insurance.” The meeting is 
sponsored by the Western Adjustment. 


Heavy Railroad Loss 


Loss amounting to about $100,000 was 
caused in Perry, Ia., when a roundhouse 
and seven locomotives of the Chicago, 
Milwaukee, St. Paul & Pacific railroad 
were destroyed by fire. The insurance 
was in the Railroad Insurance Associa- 
tion. The Western Adjustment is han- 
dling the loss. 











Ohio Questions Still in Demand 


_ Although three editions of the Ohio 
Insurance department’s questions and 
answers for agents and solicitors’ exami- 
nations have been published by THE 
NATIONAL UNDERWRITER, the demand for 
these continues unabated. Apparently a 
great deal of interest has been aroused 
among the insurance people by the pub- 
lication of these questions and answers. 
Not only are insurance men in Ohio 





using them, but the demand from agents, 
companies and others interested in in- 
surance in other states was far beyond 
expectation. Several insurance depart- 
ments have secured copies. Companies 
from all over the country have ordered 
from one to hundreds of copies, many of 
them stating they intend to use them 
not only for their Ohio agents but for 
new agents appointed in all states. 

The questions, because of their num- 
ber and coverage of the business, are 
being studied on all sides. Insurance 
classes at various universities are using 
them as supplementary texts. Insurance 
departments who already have a set of 
questions for agents in their own states 
are going over them to see if there are 
some questions which they could add 
to their own. 

The answers, prepared by J. C. 
O’Connor, Jr., editor of the “Fire, Casu- 
alty & Surety Bulletins,’ have been re- 
ceived with praise by all who have 
studied them. A number of companies 
which at first were planning to get out 
their own answers have decided to use 
those of THE NATIONAL UNDERWRITER, 
which are, of course, approved by the 
Ohio department. One company had 
even gone so far as to have the ques- 
tions and answers prepared and the type 
set, but when THe NationaL UNDER- 
WRITER set appeared the type was dis- 
carded and the latter set used instead. 





Wood Is Treasurer of Agency 


CLEVELAND, Oct. 9.—L. O. Wood, 
former cashier and assistant secretary of 
the Richey-Flickinger-Barrett Co., _has 
purchased a part of the interest of W. E. 
Flickinger, recently resigned, and has 
been made treasurer of the agency. He 
has been with the company 15 years. 

W. E. Richey continues as president 
and John W. Barrett as vice-president 
and secretary. 


Offer Cleveland Courses 


CLEVELAND, Oct. 9—The Insur- 
ance Society of Cleveland will again 
offer insurance courses with classes 
starting Nov. 4. ; 

In addition to the fire, automobile, 
casualty, surety, and inland marine 
courses given last year, the society has 
added another course on “office prac- 
tices.” The fire course will be directed 
by Frank Green, Ohio Inspection Bu- 
reau; casualty, T. J. Tippy, W. G. Wil- 
son office; automobile and inland marine, 
H. H. Howarth, North America; surety, 
G. M. DeMarinis, Fidelity & Casualty; 
and office practices, J. R. Fraver, Hale & 
Hale Co. 


Indiana Plans Shaping 

The annual meeting of the Indiana 
Association of Insurance Agents will be 
held at French Lick Springs Oct. 24-25, 
according to announcement by _ Presi- 
dent Ralph G. Hastings of Washington. 
Registration will start the afternoon ef 
Oct. 24. There will be a golf tourna- 
ment that afternoon and also a busi- 
ness session with a banquet in the eve- 
ning. 

On Friday morning there will be a 
business session with Kenneth H. Bair, 
president of the National Association of 
Insurance Agents, as_ the principal 
speaker. Luncheon will be followed by 
an executive session in the afternoon 
with the convention closing at 4:30. _ 

Entertainment features for the ladies 
will include a trip to Spring Mill State 
Park, a luncheon on Friday, followed by 
bridge. : 

An attendance drawing card will be 
the Indiana-Ohio State football game 
which will be played at Bloomington 
Oct. 26, only a short distance from 
French Lick. 








New Rate Books Published 


Rate books were published by the IIli- 
nois Inspection Bureau during Septem- 
ber for the following places: 

Algonquin, Bartelso (class changed 
from 10 to 9), Chandlerville, Dana, 
Geneva (class changed from 7 to 6), 
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OPENS NEW MARKETS — 
RENDERS MORE SERVICE. 
AGENTS AND COMPANIES 
OWE THIS DEBT TO THIS BUS- 
INESS OF INSURANCE WHICH 
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National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana 
Wisconsin Illinois 
Minnesota lowa 
Ohio Nebraska 
Missouri 
Managed by 
J. G. Hubbell H. B. Chrissinger 


176 West Adams St., Chicago, IIL 


Kansas 
Kentucky 
Tennessee 
Oklahoma 
West Virginia 


R. L. Thiele 
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to you. Inquiries solicited. 








A-1046 Insurance Exchange, 


PREMIUM FINANCING 


We offer insurance agents national facilities on a variety of Premium 
Payment Plans that enable them to offer their policyholders a convenient 
method of paying for all forms of fire and casualty insurance. 


Our plan has met with popular response from agents. It will appeal 


Metropolitan Foundation 


of America, Ine. 


WABash 1393 
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these are MAGIC selling words these days 
“A CONSERVATIVE COMPANY” 





For seventy years The Reliable Fire Insurance 


Company has clung to the belief that there is no | RELIABLE i Is | 
substitute for sound policies and solid building. noted for: | 
Today, with genuine conservatism more at a pre- || RELIABILITY | 

| 


mium than ever, Reliable's reputation as a con- 
servative company is a most effective sales appeal. 
Would you like to use it? Write today for agents’ 
details. 


|| FINANCIAL STABILITY | 
|| PROMPT PAYMENT OF | 
EVERY HONEST CLAIM i 
COOPERATION WITH | 
| ITS AGENTS 












Wm. F. Kramer, Secretary 
SPECIAL AGENTS 


HINTHNIHUUUUH 


Fite insurance, Co. “Es 
a] aay TON, 0. on IMDM 





An Independent Ohio Company 
with a current surplus to 
Policyholders of $1,064,871 














The Shield of Honor 


In the Crusades, Knights carried a 
Shield of animal skins for defense, 
leaving their sword arms free for 
fighting. The shield often bore de- 
vices indicating the rank of the War- 
rior and became known as his 
escutcheon (from the latin scutum, a 
hide) . .. The shield of the Warrior 
is the basic symbol upon which Her- 
aldry builds. 

In the Arms of Lord Camden, 
adopted by The Camden Fire Insur- 
ance Association as its trade mark, 
the shield is emblazoned with three 
stars and three elephant’s heads, two 
over one. 

We of The Camden Fire Insurance 
Association like to think of those 
Elephants’ heads as triple symbols 
of Strength — and of the Stars as 
Guiding Lights of Good Will. 


Advertising—“The sword arm of Business” 
—accompanies the Shield of Camden Fire 
in its battles for its agents. Ask us about 
the Camden Fire Fighters Campaign. 


The CAMDEN FIRE INSURANCE ASSOCIATION 
of CAMDEN, NEW JERSEY 


* * * 





* * * * 


INDEPENDENT AMERICAN 
INSURANCE COMPANY 


THE LEADING 
STOCK FIRE 











Goodfield, iia, “ne Point, 
Marion, Mt. Auburn, Rockdale, St. John, 
Stockland and Valier. 





Boeckh Indianapolis Speaker 


E. H. Boeckh, appraisal engineer of 
‘Cincinnati and author of “Boeckh’s 
Manual of Appraisals,” addressed the In- 
dianapolis Real Estate Board on the 
subject of appraisals. There was a good 
attendance and much interest was mani- 
fested. 





Day in Indianapolis 


George Z. Day, assistant United 
States general agent of the Tokio and 
vice-president of the Standard of New 
York, is to be in Indianapolis Friday 
to visit his companies’ agents there. 





Braddock and Millar on Tour 


L. J. Braddock, assistant western 
manager of the North America, and 





Walter Miller, agency superintendent, 
are making a two weeks agency trip 
through Minnesota and South Dakota 
a, motor. They will cover about 2,000 
miles. 





Middle Western Notes 


Lee H. Tucker, Toledo manager of the 
Central Mutual of Chicago, will speak 
Oct. 14 at the meeting of the Mutual Fire 
& Casualty Association of Northwestern 
Ohio in Toledo. 

W. C, Cadwallader, prominent Owosso, 
Mich., agent, is recuperating in Memorial 
hospital from a serious operation. Mr. 
Cadwallader has headed his agency for 
32 years. 

Cc. R. Kalb, 78, who had been active 
in the insurance business in St. Louis for 
45 years, died at his home there. Since 
1890 he had been in charge of the G. O. 
Kalb & Son agency in the Pierce build- 
ing, established by his father in 1870. 

F. D. Smith & Co. Muskegon, Mich., 
agency, has taken over the J. A. Dratz 
agency, founded by J. A. Dratz and oper- 
ated for the past two years by F. A 
Drazt. Paul Dratz, who has been asso- 
ciated with his brother. will continue in 
the life insurance field 








IN THE SOUTHERN STATES 





Many Headliners Scheduled 


Outstanding Program Arranged for 
Meeting of Tennessee Association 
of Insurance Agents 








A program featuring many company 
and agency headliners is announced by 
the Tennessee Association of Insurance 
Agents for its annual meeting at Knox- 
ville, Oct. 17-18. 

There will be an executive session for 
state association officers and the execu- 
tive committee the afternoon of Oct. 16 
to be followed by a joint meeting of the 
officers and executive committee of state 
and local associations. 

The address of welcome the morning 
of Oct. 17 will be given by Mayor J. P. 
O’Connor of Knoxville with President 
S. M. Williamson of the association re- 
sponding. Mr, Williamson will then pre- 
sent his report. H. G. McMillan of 
Knoxville, the national councillor, will 
report and he will be followed by Sec- 
retary Leslie M. Ross of Gallatin. There 
will be a showing of the film, “Death 
Takes No Holiday.” 


Maj. Giddings Scheduled 


Maj. H. A. Giddings, vice-president 
of the Travelers, will give an address 
on “Keep Your Line in the Water.” He 
will be followed by W. H. Bennett, sec- 
retary of the National Association of 
Insurance Agents, on “Looking Ahead 
a Little.” In the afternoon there will 
be a motor trip to Norris Dam. The 
banquet will be held that evening with 
President Williamson as toastmaster. 

The proceedings Oct. 18 will open 
with a breakfast group meeting. Albert 
G. Bennett will lead the discussion of 
one group on “Meeting Mutual Compe- 
tition—Automobile.” 

Will Johnston will be in charge of a 
section devoted to a discussion of “The 
Proper Way to Handle HOLC Busi- 
ness.” 

W. S. Keefe, Jr., will preside over 
the group interested in “Benefits from 
Local Boards” and W. E. McClamroch, 
Jr., will have the group, discussing ‘ ‘Ac- 
tivities of Non-Affiliated Companies.” 


Speakers at Regular Session 


J. Dillard Hall, Chicago manager of 
the U. S. F. & G,, will be the first 
speaker at the regular convention ses- 
sion on “Selling the Fidelity & Surety 
Lines.”  F., Dauwaiter, assistant 
United States manager of the Royal- 
Liverpool group, will deliver an address 
on “Mutual and Reciprocal Competi- 
tion.” He will be followed by J. J. Iago, 
vice-president Fidelity & Deposit, on 
Neg the Robbery Line.” There will 
be a showing of the film, “Stop That 
Thief,” and then R. E, Bolling, presi- 
dent of the Tennessee Fire Underwrit- 
ers Association, will give a talk on “The 





Future of Stock Insurance and Stock 
Insurance Agents.” 

The final speaker will be J. H. Nor- 
ton of Nashville, manager Tennessee 
Inspection Bureau, on “The Supple- 
mental Contract and Provisional Insur- 
ance.” In the afternoon a motor trip 
through the great Smoky Mountains 
National Park will be provided. 





Marked Improvement in Texas 





Commissioner Reports Companies in 
Good Financial Condition — Raters 
Hit—Wants Retaliatory Law 





AUSTIN, TEX., Oct. 9.—There has 
been a continued and marked improve- 
ment in the financial condition of all 
insurance companies doing business in 
Texas, especially Texas companies, ac- 
cording to the annual report of Commis- 
sioner Raymond S. Mauk. “Practically 
all evidences of the depression of 1933 
and prior years have disappeared insofar 
as the financial condition of insurance 
companies in Texas is concerned al- 
though the acquisition of new business 
is still retarded somewhat by the linger- 
ing effects of the depression,’ Commis- 
sioner Mauk said. 

The limitations placed upon the ex- 
amination division by the appropriation 
bill still retards, to some extent, the par- 
ticipation in the examination of outside 
companies, he said. “Many states have 
a retaliatory law and I am of the opin- 
ion that this state should pass a proper 
and reasonable retaliatory law for the 
protection of our companies, many of 
which are now doing business in a num- 
ber of other states.” 


License Law Effective 


Mr. Mauk said passage of the law by 
the last legislature providing for the li- 
censing of life, health and accident 
agents has had a very salutary effect. 
Investigators have filed a number of 
complaints against agents and other 
persons violating the insurance law, and 
especially the agency laws, and have a 
number of cases under investigation, he 
said. Only one case has been disposed 
~ resulting in the payment of a fine 

$25. 

NeWe believe that this law, actively 
and earnestly enforced, will result in 
the protection of the public against un- 
licensed agents who play upon them by 
selling so-called policies in unlicensed 
companies and, further, in preventing 
the crime of ‘twisting’ policies. We be- 
lieve that this will also have a tendency 
to prevent misrepresentation of com- 
panies, the misuse of so-called statistics 
from unauthorized and unlicensed rating 
bureaus purely for the purpose of being 
sold to the public with a view of realiz- 
ing as much financial return therefrom 
as possible and not for the purpose of 
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[INSURANCE ATTORNEYS ||| 





® The Insurance law firms whose professional cards are shown on this and the 


succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ALABAMA 


CALIFORNIA (Cont.) 


GEORGIA 


ILLINOIS (Cont.) 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, 





HADSELL, SWEET, INGALLS 
& LAMB 


Financial Center Building 
San Francisco, California 


Insurance defense—Fire, Life, Casualty and 


Surety lines. 





BRYAN, MIDDLEBROOKS & 
CARTER 


LAW OFFICES 
Suite 1030 Candler Building 


John A. Dunaway 
M. H. Meek 
yg 2 Middlebrooks Yantis C. Mitehell 
W. Colquith As, 


ATLANTA, GEORGIA 


Shepard Brya 
Grover midat lebrooks 








BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 





ARIZONA 








KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 


chn L. Gust 
‘rank O. Smith 


I 
GENERAL INSURANCE PRACTICE 


KEYES & ERSKINE 


Herbert W. Erskine William A. White 
Morse Erskine J. Benton Tedley 
625 Market Street 
San Francisco, California 
General Counsel Pacific National Fire Ins. 
Co. Trial of insurance cases in State and 

Federal courts. 


ILLINOIS 


INDIANA 

















FREDERIC G. NAVE 
$12 Valley National Bldg. 
Tucson, Arizona 
Aetna Group, American Auto., Connecticut 
Indemnity idelity & Casualty, The oe 
chusetts "Bonding, The Travelers and other 

lea ing companies. 
Genera] Insurance Practice 


REA, FREE & JACKA 
804 Commercial Building 
San Jose, California 
Representing Fidelity & Cas. of N. Y. 

London & 


Lancashire 
Trial of all insurance cases in state and fed- 
eral courts in this district. Equipped for in- 
vestgations, adjustments and settlement of 
all claims. 


COCKFIELD & PETERSEN 
Aurora National Bank Bldg. 
Aurora, IIL 
Reference—State Farm, Bloomington, I. 
Preferred Acct.—Continental Cas. & Others 


Equipped for Investigations, Adjustments and 
Trial of all Insurance Cases. 


J. H. & A. L. AIKEN 
221-225 Citizens Trust Bidg. 

Fort Wayne, Ind. 

Representing American Surety Company, Fireman’s 

Fund Ind. Co., U. 8. Guarantee Co., Century Is- 

demnity Co., National Casualty Co., Harttord” Asei- 

dent & Indemnity 
Equipped for investigations and adjustments. 

State and Federal Courts. 




















CALIFORNIA 





CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 
OFFICES - 

tizens Natl. Bank—630 Jergins Trust 
_ bg ray Long Beach 


C. DOUGLAS SMITH 
126 West Main Street 


Santa Maria, California 
Representing Aetna, Maryland, Employers, 


Fireman’s Fund, London & Lancashire and 
others. Trial of Cases and Claims service in 
Santa Barbara and San Luis Obispo Counties. 





BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIL. 


Representing U. 8S. F. & G., Ocean Accident and 
many others. 

Equipped for investigations, adjustments, settle- 

ment of elaims. Practice Federal and State Courts. 


WILDERMUTH & FORCE, 
ATTORNEYS 
690 meyer GARY, IND. 


Geuneet for: U. & G., Ind. Ins. Co., Marylase 
Co., New ‘ee Cas. Co., American Mutual 
Liab. Ins. Ce., Norwich Union tnd. Co., Indlanape- 
lis Life, LaFayette Life, Continental Casualty. 
Insurance trial work including investigation andé 
adjustment of claims. Northern Indiana. 























HOLBROOK, TAYLOR, 
TARR & REED 
71@ Title Insurance Building 
Los Angeles, California 


Bquipped for odinements, investigations. and 
sal of all cases. 


Herbert C. Coblentz 
411-412 California Building 
Stockton, California 
Insurance companies represented given on 
request. 

Trial of all nee cases in State and 
Federal Courts. 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to al) 
classes of Corporate Surety Bonds 


ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Casualty Co., Indemnity Insurance 


Company of North America, Fireman’s Fund 
Ind. Co. 


























Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 


cializing in Trial Work. Claims referred 
gan & adjusters. Member of Chicago 
Bar from 1912 to 1929 





R. F. SCHELL 


258-59 Wilhoit Bldg. 
Stockton, California 


Black Bldg. 
Modesto, California 
Adjustment of all lines for insurance com- 
panies. Specializing in automobile and 


casualty. 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-76@ Consolidated Building 
INDIANAPOLIS 























Attorneys—Adjusters 


WILLETT & WILLETT 
620-824 W. M. Garland Bldg. 
Les Angeles, California 
Bquipped for immediate attention to claim ad- 
justments and insurance litigations. Thirty 
7 experience. Members California State 
jar. 


COLORADO 














ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped for adjustment, investigation an 


settlement of Insurance cases, also 
of cases. 


JANUARY & YEGGE 
‘Dewey Gubonte 


Reprgecnting Continental Casualty Co., West- 
ern Casualty & Surety Co. Equipped for in- 
vestigation, adjustments and trial of all 


McMILLEN, McMILLEN & 
GARMAN 
602 Millikin Bank Bldg. 
Decatur, Illinois 
Representing Ohio Casualty, Metropolitan Casualty, 
Ployers Liability and others 


Equipped for investigations, adjustments and trial 
of all insurance cases. 





White, Wright & Bolemaz 


Merchants Bank Buliding 
Indianapolis, Indiana 
Comet Ys Aetna Life Group, Fidelity & Cas. 
Globe Ind. Co., ——. aa & 
, Re we Amsterdam Cas. ‘Co. Pref: Ace. 
Co.. Royal Ind. Co., Standard Acc. —¥% Co., 


Co.. Pacifie Mut. Life, Great Northern Life, Lineola 
Natl. Life. Mass. Protective Assn., and other leaé- 
ing Life, Casualty and Surety companies, 














insurance cases, 





CONNECTICUT 











BUTLER, VAN DYKE 
& HARRIS 


604 Capital National Bank Bldg. 
Sacramento, Calif. 





BUTLER, HOWARD & 
CAMPBELL 
75 Pearl St. 
Hartford, Conn. 
Betts" Guarani andreas, o> Teeto 


thers. 
Equipped to handle investigations and settle a 
Trial of all insurance cases in Federal and Sta 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casualty 


Equipped for Investigations, Adjustments 
and Trial of all Insurance Cases. 


IOWA 








DEACON, SARGENT & 
SPANGLER 


915 Merchants Bank Bidg. 
Cedar Rapids, lowa 


cquteped for Investigations, Adjustments and 
rial of All Insurance Cases 











courts. 








DIST. OF COLUMBIA 


HOLLERICH & HURLEY 


713 First Street 

LaSalle, Illinois 
Representing Western Ins. Cos., Ft. Scott, Kans.; 
State Farm Mutual Auto Ins. Co., Bloomington, Il., 
and others. Trial of all cases in State and Federal 
Courts. Equipped for investigations, adjustments and 
= of claims in LaSalle and surrounding 
counties. 








Smith & Swift 
704-705 Kahl Building 
Davenport, lowa 


Equipped for Investigations, Adjustments aad 
Trial of Cases 








STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 
Equipped for Se. Satta and 











HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 


Manufacturers Casualty Ins. Co. 
Trial of Cases 








CLARENCE W. HEYL 
8th Floor Central National Bank Bldg 


Peoria, Illinois 


Trial presenting 

MARYLAND, 1 FIDELITY & CASUALTY, 
ROYAL, GLOBE, EAGLE, BANKERS 

INDEMNITY AND OTHERS. 








Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
investigations and adjustments in Northeast Iows. 

















THE NATIONAL UNDERWRITER 


October 10, 1935 











|| INSURANCE ATTORNEYS ||| 





® The insurance law firm whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underwriter. 


IOWA (Cont.) 


MASS. (Cont.) 


MICH. (Cont.) 


MISSOURI (Cont.) 





Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, Iowa 
Representing U. 8. F. & G. Company, Loyalty Group 


and others. ‘Trial of all insurance cases. Investiga- 
tions, adjustments Northern Iowa 





PHIPPS, DURGIN & COOK 


75 Federal St. 
Boston, Mass. 


Representing — Accident, United 
States F don Guarantee & Acc. 
and others. 


Investigations—Adjustments. 





SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State Depart- 
ments. Trial of Insurance Cases. 

















Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, Iowa 


Representing Standard Accident, Continental Cas- 
ualty & Maryland Casualty. 

Equipped for investigations, adjustments, trial of all 
insurance cases in all courts in Northwestern Iowa, 








GURDON W. GORDON 
Suite 539, 540, 541 Court Square Bldg. 
Springfield, Mass. 


GENERAL Coun, Monarch Ace, Ins. Co., Mon- 
— Life 





KANSAS 


E d 4 - and Adjustments, trial 
of sreee Cases in Federal © State Courts. 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 

















Doran, Kline, 


Colmery, Cosgrove 
908 National Bank of Topeka Bldg. 
Topeka, Kansas 


Equipped for investigation, adjustment, set- 
tlement and trial of Insurance business of 
all kinds in Kansas. 





WILLIAM C. MELLISH 
604-7 Slater Bldg. 
Worcester, Mass. 


Representing Globe Indemnity Co., New York, and 
others. 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 





FRANK W. HAYES 
Special Assistant Attorney General 
of Missouri 
Katie Building 
SEDALIA, MISSOURI 
Represent Loyalty Group and other Casualty @ 


Fire Ins. Cos, Trial of -cases in all Federal end 
state Courts. Investigations and Adjustments. 














MINNESOTA 


MONTANA 























KELLER, MALCOLM & BURNETT 
204-208 National Bank Building 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 
ard Aecident, Central Surety, United States Fire, 
Fireman's Fund and others. 

@peeislizing in Insurance Law. Equipped for Tria! 
of Cases. Investigations and Adjustments over South- 
eastern Kansas. 


MICHIGAN 








KENTUCKY 


BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 
Adjusters and Investigations sent to any 
place in the Northwest 


Pioneer Building, 
St. Paul, Minn. 


Security Bldg. 
Minneapolis 


BOLINGER & BOLINGER 
Suite 1 & 2 Gallatin Block 
Bozeman, Montana 
Equipped for investigation, adjustments and 
trial of all insurance cases in state and fed- 


eral courts in the south-central parts of 
Montana, 

















Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 


“Investigations, Adjustments and Trial 
f all Insurance Cases. 


MISSOURI 





CORETTE & CORETTE 
619-621 Hennessy Building 
Butte, Montana 
Representing American Surety Co., Fidelity & De- 
posit Co. of New York Casualty and others. 


Equipped for investigations, adjustments and trial of 
insurance cases in all courts in Montana, 


























Weodward, Hamilton & Hobson 
Insurance Attorneys 
615-24 Inter-Southern Bldg. 
Louisville, Kentucky 


J. T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 


Represent American Surety, New York Cas. 
and Others. Equipped for Investigations, 
Adjustments—Southwestern Mich. 





BEN ELY 


5009 Broadway 

Hannibal, Mo. 
Representing Continental Casualty of Chicago. Bruce 
Dodson & Co. of Chicago and others. Investigations, 


Adjustments, Settlement of Claims, Trial of Cases, 
State and Federa) Courts. 





HOWARD TOOLE 


507 Montana Building 
Missoula, Montana 


U. S. F. & G., Mary phe Set &. 
Fidelity & Casualty Co 

Equipped to handle investigations, adjustments, and 

trial of all insurance cases in state and Federal 

courts in entire Western Montana including Se 

Powell, Granite, Saunders, Mineral, Ravalle and 

other counties. 

















MARYLAND 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


Specializing in Insurance Law—Trial of all 
Cases. State and Federal Rg Member 
— Bar. Practiced Los Angeles 1912- 


NEBRASKA 














Law Offices 
WALTER L. CLARK 


Walter L. Clark ~~ sa C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 














Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


CARTON, GAULT & DAVISON 
901-4 Genesee Bank Bldg. 
Flint, Michigan 


Companies represented—Travelers Ind. Co., 
Continental Casualty Co., Western & South- 
ern Ind. Co., and others. 


Equipped for investigations and adjustments. 





PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 


Prince & Prince 
The Commercial National Bank Building 
Grand Island, Nebraska 


Representing U. S. F. & G. & Employers. 


Trial of cases in State and Federal Courts in Central 
Nebraska, 


Equipped for investigations and adjustments. 














OSCAR B. CLARK 


1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 

















MASSACHUSETTS 


Mason, Alexander, McCaslin 


& Cholette 
1107 Peoples National Fong Bldg. 


Maryland Casualty Co., Continental Cas. Co., 

New Amsterdam Cas. Co., Underwriters Adj. 

Co., etc. Trial of an and Adjustment of 
aims, 





STRINGFELLOW & GARVEY 


Donnell 
St. Joseph, Missouri 


tne 

Royal a Great Am, Ind. 

eat General ‘Aceldent: 
; =: rists 


Exch. ; Tademnity Ins. Co. of N. A.; T. 
& Co.; Ohio Casualty Co.; National Casualty Co,; 
and more than 50 other i 


E for investigations and adjustments of 
po 4 Nebraska and northern Kansas, trial of 
cases in all state and Federal courts. 








Farmers Auto. [nter-Ins. 
; tin 














GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
R nting Associated Indemn Corp., 
nee Senter’ To *: 4 


Investigations — Fearn gs — Trial Work 
Associate: Harold E. Day, Jr. 











THIBODEAU, YONT & 
MARTIN 


Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of lia- 
bility insurance cases in Eastern Massachu- 
setts. 








Jackson, Fitzgerald & Dalm 
803-5 Hanselman Building 
Kalamazoo, Mich. 


Eagle, Auto Owners and 
Investigations and Adjustments for 
South Western Michigan. 


Zurich, Royal, 
others. 








ALLEN, MOSER & 
MARSALEK 


Pierce Building 
St. Louis, Mo. 
Insurance Com ies Represented 


Zurich, ployers, Maryland, 
lobe, Aetna, etc. 








Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western lowa. 
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® The insurance law firms whose professional cards are shown on this and the preceding pages have been 


selected after careful investigation. They have the recommendation and endorsement of 


NEVADA 


The National Underwriter 


OHIO (Cont.) 


OKLAHOMA (Cont.) 





Ayres, Gardiner & Pike 


Ist National Bank Building 
Reno, Nevada 


Representing American Surety, Standard Ac- 
cident and several other companies. 
Equipped to handle adjustments, investiga- 
tions, settlement of claims all over Nevada. 


Waters, Andress, Wise, Roetzel 


Maxon 
111¢ First Central Tower 
Akron, Ohio 


Representing Aetna Life Ins. Co, U. S. F. 
& G. any others given on request. 

Trial of all kinds insurance cases in State and 
Federal Courts and in surrounding territory. 


CABLE & CABLE 


Masonic Building 
Lima, Ohio 


Representing American Surety, Fidelity & Cas. of 
N. Y., General Ace. Fire & Life, Phila. 
Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 





NEW JERSEY 


GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg 
TULSA, OKLAHOMA 


Equipped to handle claims, adjustments and 
trial of all Insurance cases. 

















ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 


L. B. McMillen and Oliver C. Martin 


McMILLEN & MARTIN 
309 Brant Bldg. 
Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


HOLLOWAY, PEPPERS & 


ROMANOFF 
#21 Board of Trade Building 


United States "Fiat & Guaranty Co. 
and others. 
Trial of Cases. Surety and Casualty, complete In- 
vestigation and adjustment service. insurance trial 
work in all courts. 




















WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing Exchange Mutual, Indemnity & 
Ins. Co. 


JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 
m , %. Indemnity Co., Bankers Indemnity Ins. Co., 
op eautoped for yn gg and adjustments. on 


all insurance cases, and Federal 
Oni and Kentucky. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
gy = Oy a 


trial of all insurance cases in state and federal courts 
in this district. 











NEW YORK 


HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 





OREGON 





HERBERT W. LOMBARD 
First National Bank 
Cottage Grove, Oregon 
Equipped for investigations and adjustments 


and trial of all insurance cases in Eugene. 
Roseburg and surrounding territory. 

















BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 


Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 


McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 





Barnum, Hammond, Stephens 
Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 
W. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 





Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collies 
E. F. Bernard 


Portland, Oregon 

















David F. Lee David Levene Daniel J. MeAvey 
LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over een- 
tral New York. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 


OKLAHOMA 








Abernathy & Howell 
LAW OFFICES 

First National Bank Bldg. 

Oklahoma City, Okla. 


Bepresenting Royal Ind. Co., Eagle Ind. Co., Great 
American Ind., and others. Equipped for investiga- 
ons, adjustments, trial all insurance cases. 








E. L. McDougal 
1437 American Bank Bidg. 
Portland. Oregon 


Equipped for Adjustments, Investigations 
and Settlement of Claims 

















ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 


jae H. Price, Sr. William Hu pee Price 
ohn H. Price, Jr. Newman S. 


General and Trial Practice in arm and 
Federal Courts 








Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 


Equipped for ray i. Doe of all 
insurance cases in the State of Oklahom 


MAGUIRE, SHIELDS & 
MORRISON 


1113 a Service Building 
ortland, Oregon 
Representing umm Cas. Co., Employers Betns. 
Corp., Yorkshire Ind. Co., Sun Ind. Co., Ameriea 
Auto Ins. Co. Associated Ind. Co., United Pacifie 
Cas. Co.. Canadian Ind. Co., Canadian Fire Ins. 
Co., Great Lakes Cas. Co., and others. 

















Wendell P. Barker 
52 Wall Street 
New York, New York 


BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 
Clients given on request. Bestpped for Santer 


tions and adjustments. Trial of all insurance cases 
in State and Federal Courts. 














MILEY, HOFFMAN, 
WILLIAMS, FRANCE @& 
JOHNSON 
1039 First Nationa! Building 
Oklahoma City, Oklahoma 


E uipt d to handle claim investigations. 
of all Classes Insurance Cases. 


PENNSYLVANIA 





ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 
Erie, Pa. 
nope upline, rat 


Investigations, adjustments, trial Insurance Cases 
Federal and State Courts. 

















ULYSSES S. THOMAS 


719 White Building 
Buffalo, New York 
Employers’ god Assurance Corp 
e 


Western and Southern Indemnity a 
other casualty, bonding and fire companies 


Charles T. Warner 
35 East Gay St., Columbus, Ohio 


(Former Judge of Common Pleas Court and Superin- 
tendent of Insurance of Ohio from 1931 to 1935). 
General ~— in = Courts and 


ie Se fr wmery of Claims 











Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


HENRY S. AMBLER, JR. 
1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens Falls Ind., Continental 

Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 

















VanDuser, Liebschutz & 


urran 
425 Genesee Valley Trust Building 
Rochester, New York 
Representing London & Lancashire, Glens Falls, 
Firemans Fund, Aetna and many others. 
Trial of all Insurance Cases, State and Federal 
rts. 


Equipped for Investigations al  Aeeenete in 
Rochester and Surrounding Territ 


MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 











V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 


Deaseneatene, Aetna Cas. & Sur. Co., Aetna Life, 

Prudential Ins. Co. of Amer., Car & General, 

American Auto Ins. Co., Maryland Cas., and others. 

Equipped for Investigations, Adjustments and Trial 
All Insurance Cases. 














ee, 





JOHN C. LOOBY 


74 Chapel Street 
lbany, N. Y. 


Bankers Indemnity, Norwich Union, London 
& Lancashire 

Equipped for investigations and adjustments 

in this territory and trial of cases in Federal 

and State Courts. 








WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Western & 


Southern and others. Equipped for investiga- 
tions and adjustments. 








Allen, Underwood & Canterbury 


Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 


Representing 
B. C. Allen Home Indemnity Co., Employers 
L J. Underwood Liability Assurance Corp. 
Sam 8. Canterbury Equipped to handle trials of 
Paul Pinson insurance eases in Eastern 
O. L. Lapardus Oklahoma. 


GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employers Group, Loyalty 
Group and many others given on 


request. 
paupecd for Investigations, Aijemente ia 
Southwestern Pennsylvania. 








LEO. A. NUNNINK 


1513 Berger Building 
PITTSBURGH, a 
Phone Court 2265 


Attorney-at-Law 


Facilities for Investigations, Adjustments and Trial 
Work over Western Pennsylvania. Clients given op 
uest. 
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RHODE ISLAND 


TEXAS (Cont.) 


WASHINGTON (Cont.) 











SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—Adjustments 








Ball, Seeligson & Truecheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 
Representing U.S. F. & G., Maryland Cas- 


ualty and others. General Insurance Litiga- 
tion Defense only. 


RYAN, ASKREN & RYAN 
Suite ae ge Tower 


Paper, for ge ie Insurance Pres- 
jercs —Commercia’ asualt etropol: London 
| es. & Accident and others. eteaeees 


Trial all insurance 1 Federal 
Courts in Western Washington. a we 











SOUTH DAKOTA 








BAILEY & VOORHEES 
Charies O. oe Bags 
John H. Voorhees vin T. Woods, Jr. 
Theodore M. Bailey viRoswell Bottum 
ene L. Fuller 
BAILEY-GLIDDEN BULLDING 
SIOU 


INSURANCE PRACTICE 








BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 





POST, RUSSELL, DAVIS & 
PAINE 


Exchange Building 
Spokane, Washington 


Aetna Group, Hardware Mut. Cas. Co., Phoenix 
Ind. Co. and other: 

















TEXAS 


UTAH 








WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 


Attorneys at Law 
Abilene, Texas 


wipped to handle adjustments, investiga- 
egg ole of claims and trial of all 
insurance cases. 





Stewart, Stewart & Carter 

1105 Continental Bank Building 
Salt Lake City, Utah 

Equipped for investigations, 


eolienente of claims and trial 
ance cases State of Utah. 


adjustments, 
all insur- 














Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 


WASHINGTON 








F. A. KERN 


Washington National Bank Bldg. 
Ellensburg, Washington 
U. S. F. & G. Co., Sum Life Assurance Co. 





McBROOM & CLAYTON 


Bassett Tower 


El Paso, Texas 
Acute Surety Co., Western fet, 
Scott, Kansas, and others. 


Seeseticion in Insurance Law and Trials 








BATTLE, HULBERT, HEL- 


SELL & BETTENS 
1001 Exchange Bldg. 
Seattle, Wash. 


Representing Standard Accident Ins. Co. 
and others. Trial of all Insurance Cases and 
others in State and Federal Courts. 








Cantey, Hanger & McMahon 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 


@emuel B. Cantey Samuel B. Cantey, Jr 
(1882-1924) Alfred McKnight 
William A. Hanger ~*~ A. — 


Investigations, Adjustments, Trial All Cases 








BAYLEY & CROSON 
900-907 Insurance Bldg. 


Seattle, Wash. 
Frank S. Bayley Burton J. Wheelon 
Carl E. Croson 2. Fite, Jr. 


George W. Martin 








Armstrong, Cranford, Barker 
& Bedford 


ATTORNEYS AT LAW 
National Insurance 


Galveston, Texas 


Equi for investigations, adjustments, 
tl of rt a trial fr. 





BOGLE, BOGLE & GATES 


6h Floor Central Building 
Seattle, Washington 


ee 2 Fu was tes 
Qeeldental Lite ine, Co. "Lincot National Lite 
Franklin Fire Ins. Co. __Oceidental Ind. Ox 


Home Ins. Co, (Marine Dept.) 








Boyles, Scott, Tobey & 
Atkinson 


First National Bank Bldg. 
Houston, Texas 





PALMER, ASKREN & 
BRETHORST 
1710 Hoge Building 
Seattle, Washington 


Representin Employers yd Assurance 
ration and others. 





ers. 
Investigations, adjustments and trial of all insurance 
cases in Eastern Washington and Northern Idsho. 





WISCONSIN 





Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Fidelity & Casualty on of N. Y., Massachusetts 
Bonding Indemnity Co., and others. Trial of all 


easualty, fidelity and fire insurance matters. Spe- 
cially equ. iooed” for investigations and adjustments 








CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Group, Century Indemnity Co. 


and 
others. Equipped for investigation, adjust- 
ments, t of all Insurance Cases. 








RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
Madison, Wisconsin 








WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 
nee & Cn 2S. Continental Cas. Co., Employers 


for investigations, adjustments, 
trial of all fire, gs and surety cases in district. 








HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 


Massachuoette Bonding & Ins. Co. and others 
— to handle adjustments—and trial 











WYOMING 





Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 











ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


W. Roberts W. B. McKelvy 
E. L. Skeel 
W. Holman Wm. Paul Ubimens 
i Harry Henke, Jr, 


Frank Hunter 
Extras Booth, «Raber Gree 
* SEATTLE 





Consolidated-Royalty Building 
Casper, Wyoming 
R t U. S. F. _& G., Travelers, 
Loyalty. wy Glens Falls and “ouhers, 
Rauipped for investigations, adjustments and 
rial of all insurance cases. 














rendering the public a real service and 
giving to the public any information that 
they cannot get from the insurance de- 
partment simply by asking for it,’ de- 
clared the commissioner. 


Additional Oklahoma Speakers 


In addition to the speakers previously 
announced at the annual meeting of the 
Oklahoma Association of Insurors at 
Oklahoma City, Oct. 15-16, announce- 
ment is now made that William Quaid, 
vice-president of the Home, will speak. 
L. E. Foster of the Pearce, Porter & 
Martin Agency of Tulsa, will give a talk 
on “How to Sell Supplemental Con- 
tracts.” 


Saint Promises “Eye Opener” 

John D. Saint, manager of the North 
Carolina Association of Insurance 
Agents, has called a mid-year conference 
which is announced as “executive” for 
members only in Greensboro, Oct. 17. 
“We guarantee you will receive an eye 
opener when the intimate details of our 
plans are explained,’ he states. He 
plans to entertain those attending the 
afternoon of Oct. 16. 








Big Problem in Arkansas 


Commissioner Gentry of Arkansas has 
issued a statement that 100 insurance 
concerns of other states are operating 
in Arkansas without a license, The 
policies of most of these concerns are 
worthless or fraudulent and are sold by 
mail. Others send agents and_sales- 
men into the state to make whirlwind 
campaigns, the agents not being li- 
censed. 





May Give City Lower Rate 


RICHMOND, VA., Oct. 9.—Compa- 
nies carrying coverage on property of 
the city of Richmond have been in- 
vestigating the possibility of giving the 
city a preferred rate in view of the 
fact that losses on city property have 
been only about $30,000 in 25 years. 
Company representatives are expected 
to make a report to a committee of the 
city council Oct. 15. Meanwhile, the 
city is holding in abeyance plans to 
carry its own insurance. A special com- 
mittee of the council recently recom- 
mended that a reserve fund of $500,000 
be set up for that purpose. The city 
already has a special insurance fund of 
$175,000. 





Texas Department Transfers 
AUSTIN, TEX., Oct. 9.—Fire Com- 
missioner Mauk announces that H. H. 
Rogers, who has been in the Dallas 
branch office, has been transferred to 
Austin to assist the chief rater. John 
Teer, who has had charge of the 
San Antonio office, will take Mr. Rog- 
ers’ place at Dallas. B. J. Bartlett, now 
a field representative, will have charge 
in San Antonio. 


Deny Hydrant Change 
JACKSONVILLE, FLA., Oct. 9.— 
A request by the city commission. for 
reduction in fire rates on property be- 
tween 500 and 1,000 feet from fire hy- 
drants to the basis now allowed prop- 
erty within 500 feet has been denied. 
The National Board has a standard 500 

foot limit throughout the country. 





Hold Georgia Examinations 


ATLANTA, Oct. 9.—Deputy Com- 
missioner Wright held an examination 
here for applicants for fire and casualty 
licenses, under the act passed by the last 
legislature. About 60 applicants indi- 
cated their desire to stand examination, 
but only about 12 qualified and filed their 
answers. Examinations were also given 
in Albany, Macon, Augusta, Athens and 
Savannah. 


Kentucky Educational Rallies 


LOUISVILLE, Oct. 9.—Arrange- 
ments have been made for a joint edu- 
cational conference here Oct. 22, under 
the joint auspices of the Louisville 
Board, Kentucky Association of Insur- 
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Few Controversies Mark 


Handling of HOLC Cover 








AUSTIN, TEX., Oct. 9—Only a few 
controversies have arisen between agents 
and the Home Owners Loan Corpora- 
tion office here in regard to handling 
the insurance on HOLC loans, accord- 
ing to a Texas insurance department 
statement. Until recently the Dallas of- 
fice has been working under rigid rules 
laid down by HOLC officials in Wash- 
ington, who did not give the Dallas 
office any authority to deviate from the 
prescribed formula governing insurance 
requirements. However, the Dallas of- 
fice has now been granted discretionary 
powers with reference to the insurance 
requirements when it can be shown con- 
clusively that the amount of insurance 
requested is in excess of the real value 
of the property. 

The Texas insurance department 
states that the agents should submit 
substantial facts to the HOLC office 
dealing with individual cases when it ap- 
pears that the amount of insurance re- 
quested is excessive. As there are sev- 
eral thousand appraisals in the office of 
the HOLC, agents should not quibble 
over trivial differences, said the insur- 
ance department. 


ance Agents and Kentucky Fire Under- 
writers Association, to which all agents 
in the territory near Louisville are in- 
vited, this to be an educational confer- 
ence with several speakers lined up, 
among them being John Rygel of Chi- 
cago, assistant general agent of the 
Hanover. 

A second meeting will be held at Lex- 
ington Oct. 24, under the auspices of 
the Lexington insurance agents, Ken- 
tucky Association of Insurance Agents 
and Kentucky Fire Underwriters Asso- 
ciation, this meeting to be similar to 
the one in Louisville, and featuring the 
same speakers on the same general sub- 
jects. 





Buchanan Succeeds Sutor 
LITTLE ROCK, Oct. 9—H. T, 


Buchanan has become chief engineer of 
the Arkansas Fire Prevention Bureau, 
succeeding George Sutor, resigned. He 
comes to the Arkansas bureau from the 
Louisiana Rating & Fire Prevention 
Bureau at New Orleans, where he also 
served as engineer. 





Place Alabama State Line 
BIRMINGHAM, Oct. 9.—Fire insur- 
ance for $8,632,970 on state properties, 
not covered by the state fund, was placed 
for one year with 78 agents, each receiv- 
ing $104,458 except the Leedy-Glover 
Agency of Birmingham, which was 





awarded $500,712, and the Barker In- 
surance Agency of Birmingham, which 
received $193,378. 

The $500,712 to Leedy-Glover repre- 
sented a renewal of a policy written last 
year by Ollie Haynes of Montgomery in 
the General of Seattle. It was written 
under the General's five-year plan at 20 
per cent below manual rates and was 
brokered by Leedy-Glover through Hen- 
ley & Co. of Birmingham. The Barker 
Company placed its policy in the Millers 
National at a discount of 15 per cent 
below the tariff rates. 

The premium on ot insurance placed 
for one year is $58,2 





Martin Opens General Agency 

LITTLE ROCK, Oct. 9—L. V. 
Martin, who has resigned as Arkansas 
state manager of the Fire Companies 
Adjustment Bureau, has opened a gen- 
eral agency at 115 East ‘Capitol avenue, 
operating as L. V. Martin & Co. In 
1931 Mr. Martin organized the Insur- 
ance Adjustment Company. When it 
was taken over by the Fire Companies 
Adjustment Bureau in 1933, he became 
state manager. 

Roy B. Bentley, who has been an ad- 
juster in the Little Rock office of the 
adjustment bureau, has been appointed 
Arkansas manager. 


Mississippi Bill Vetoed 
JACKSON, MISS., Oct. 9.—Senate 
sill 413, passed at the regular session 

of the Mississippi legislature, has been 
vetoed by Governor Conner. It would 
have prohibited issuance of fire policies 
for amounts exceeding the fair value of 
the property and would also forbid in- 
sertion of the three-fourths value clauses 
in such policies. 








Denied Solicitors’ Licenses 

OKLAHOMA CITY, Oct. 9—In 
pursuance of its announced policy of en- 
forcing Oklahoma insurance laws to the 
letter, the Oklahoma insurance board 
denied licenses to Ted Barrett and R. D 
Barrett as local solicitors for the Ameri- 
can Home. The rejection was based on 
information obtained by the board that 
they did not intend to engage actively 
in the insurance business but desired the 
licenses principally to secure commission 
on property under their control or in 
which they might be interested, accord- 
ing to Secretary Philpott. 





Southern Notes 


William Lawson, Jr., local agent of 
South Boston, Va., is recovering in a 
Lynchburg hospital from injuries suf- 
fered in a motor accident. His arm was 
crushed at the elbow when a moving van 
struck his car. 

Walter Boston, assistant 
ager of the Fire Companies 
Bureau for Louisiana, has 
headquarters from New 
Shreveport. 


state man- 
Adjustment 
moved his 
Orleans to 








PACIFIC COAST AND MOUNTAIN 





Adustment Bureau Changes | '‘ 


Randolph M. Hill Heads Rocky Moun- 
tain Department—Oakes Suc- 
ceeds Him at Butte 


NEW YORK, Oct. 9.—Randolph M. 
Hill has been appointed general man- 
ager of the Rocky Mountain department 
of the Fire Companies’ Adjustment Bu- 
reau, with headquarters in Denver. In 
assuming the new post as of Oct. 10, 
Mr. Hill succeeds George Webster, who 
while continuing with the organization 
as general adjuster throughout the ter- 
ritory, desired to be relieved of the bur- 
den of managerial direction. 

A native of Michigan, having been 
born in DeWitt in May, 1989, Mr. Hill 
after attending Michigan State College 
entered the automobile business. After 
the war, following some months expe- 
rience in oil exploration, he was at- 











tached to the Butte, Mont., staff of the 
Pacific Coast Adjustment Bureau, sub- 


sequently being promoted to manage- 
ment of the office. 
Clyde C. Oakes, present branch man- 


ager at Great Falls, will succeed Mr. Hill 
as manager of the Butte office, while 
L. C. Young of the Salt Lake City of- 
fice will succeed Mr. Oakes as branch 
manager at Great Falls. 

Changes on the Coast 


Harry L. Smith, branch manager of 
the San Francisco office, is being trans- 
ferred as branch manager in charge of 
Fresno operations. R. L. Barnard, pres- 
ent branch manager at Fresno, is to be 


transferred to San Francisco on the 
senior staff of the Bureau. K. W. 
Withers, adjuster at large, is also ap- 


pointed to the senior staff at San Fran- 
cisco. 

Inasmuch as the operation of the San 
Francisco branch as a separate unit is 
to be eliminated, no successor to Mr. 
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MERCHANTS 


INSURANCE COMPANY 


31 Canal Street Incorporated 185] 
PROVIDENCE, RHODE ISLAND 





STATEMENT JANUARY 1, 1935 








ASSETS 
Stocks and Bonds ..........ccccccccccccccce se sas Odg aed 
Ce  ceccceuusuueens Gecacetendwaeete . 422,075.26 
Agents’ Balances Outstanding ............... .ee- 233,228.28 
Accrued Interest, Other Assets ......... wach wate 33,716.96 
$2,754,545.00 
LIABILITIES 
Reserve for Unearned Premiums........ cccccccey SOEs 
Losses in Course of Adjustment................- 80,417.00 
Reserve for Taxes, Expenses, All Other Liabilities. 74,140.08 
Camfeal Stacks. ..ccccccccccccccees ee 
Net Surplus Beyond All Liabilities... 630,625.81 
Surplus to Policyholders ....... opiencenannnd ... 1,630,625.81 
$2,754,545.00 


Note—All bonds and stocks are carried at Actual Market Value. 


A strong running mate of the conservative 


Rhode Island Insurance Company 

















INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 





INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 


Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 
FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 


WESTERN DEPARTMENT: 175 W. Jackson Blvd., CHICAGO, J. R. Cashel, Mgr. 
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Smith as branch manager there is to be 
appointed, the executives of the office 
serving rather as general office staff 
| adjusters. 














To Discuss Credit Conditions 


The Insurance Accountants Associa- 
tion of Los Angeles will resume its 
regular sessions at a luncheon meeting 
Oct. 10, which will be devoted to dis- 
cussion of credit conditions in southern 
California in their relation to insurance. 


Falls on Pacific Coast 


Laurence E. Falls, vice-president 
American of Newark, left last Saturday 
for a visit to the company’s offices in 
Los Angeles and San Francisco. On his 
return trip he will stop off at the Den- 
ver office. He will probably be gone 


@) 


AAcENTSs of the Twin 
City are well equipped to 
take advantage of increas- about a month. 
ing opportunities for busi- 


l # To Plan F. U. A. P. Program 
— SAN FRANCISCO, Oct. 9.—Honor- 

ary members of the Fire Underwriters 
The Twin City Fire Association of the Pacific have been in- 
os Pic ai vited to meet with C. L. Barsotti of the 
| nsurance Uo. gives prompt Fire Association, president of the F. U. 
and dependable assistance A. P., and members of the committee 


| . ate . Oct. 24 to discuss the program for the 
rallies nen practically all annual meeting next February. Mem- 
forms of insurance needed bers of the committee are H. L. Simp- 


son, Great American and Phoenix, and 
W. L. Wallace, Pacific National Fire. 


by property owners today. 





Stobener in San Francisco 


W. J. Stobener has been appointed 
manager of the metropolitan depart- 
ment of the Atlas in San Francisco, 
succeeding the late G. F. Alberti. He 
has been connected with the Atlas since 
1913. He traveled in the Pacific north- 
west and later was transferred to Sacra- 
mento, from which position he is being 
called to San Francisco. 





John H. Griffin, Vice Pres. & Mgr. 





Grand Junction Agent Killed 


MINNEAPOLIS, MINNESOTA 
Frank Payne, who has operated a lo- 
cal agency at Grand Junction, Colo., for 


¥ a number of years as Deleplaine & 


BRRANIFF 


“GREAT LAKES TO THE GULF’ 




























































































If you ride in automobiles 
you should not be afraid 
to ride ina plane!! 





STUDY THIS TABLE FOR YOURSELF 


All Schedule Air Transport Operations. 
(From department of commerce, Air Commerce Bulletin, Vol. 6, No. 10—4-15-35) 





7 Passenger Passenger Pass’ger Miles 
Year Miles Flown Fatalities Per Fatality 
oe ¢ AEE 103,747,247 4,322,802 
2 119,968,577 26 4,770,876 
_—_ eee eee 146,552,587 25 5,862,103 
_.. Mo eee 198,800,079 8 24,850,010 
Bee eee 225,267,559 21 10,727,026 

ty | re 794,336,049 104 7,637,847 













TO DETROMT 


eae Report of Federal Co-ordinator of Transportation 
OncinnaTt Published January, 1935 
PITTSBURGH 
PHILADELPHIA 
NEW YORK 


Passenger Fatalities in 1933—Comparative 


Passenger Miles 


13s ances Per Fatality No. Killed 
Railway Carriers...... 484,848,484 33 

gears TIQGRWEY coccvccsssvs 67,010,309 97 
A eer 24,850,010 8 
Private Autos........ 11,290,322 31,000 


For reservations and details, call any leading 
hotel, club, travel agency, telegraph office or 
Braniff Airways at cities shown on map. 


























Utah Speaker 








E. A. SMITH, Jr. 


Insurance Commissioner E. A. Smith, 
Jr., of Utah was one of the chief speak- 
ers before the annual meeting of the 
Utah Association of Insurance Agents 
at Salt Lake City Saturday. 











Payne, was killed there by the acci- 
dental discharge of a gun which he was 
trying out, preparatory to going on a 
hunting trip with his brother. The 
agency probably will be sold. 





Coast Notes 


J. E. Watkins and J. J. Schiffner, Spo- 
kane, Wash., have formed a new agency 
as Sehiffner & Watkins, with offices in 
the Hutton building. 

Mrs. C. W. Carpenter, wife of the 
junior member of the local agency firm 
of Gray & Carpenter of Petaluma, Calif., 
passed away last week following a 
lingering illness. 

S. M. Burkhalter, 48, Twin Falls, Ida., 
agent, lost his life in a 400-foot fall into 
the Snake River near that city. He was 
on a sight-seeing trip and loose shale 
rock on the trail is believed to have 
caused the plunge from the trail. 

R. L. Patterson, local agent of Taft, 
Cal., former regional vice-president of 
the California Association of Insurance 
Agents and for a number of terms state 
assemblyman from Kern county, has 
moved to Berkeley, Cal., where he was 
located years ago before going to Taft. 








Sumo States 
Activities 
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Siessiiilinadal Program Given 





W. H. Bennett and Commissioner De- 
Celles Are Featured Speakers for 
Agents’ Convention Oct. 23 





Insurance Commissioner F, J. De- 
Celles of Massachusetts and W. H. 
Bennett, secretary of the National Asso- 
ciation of Insurance Agents, will be the 
featured speakers at the luncheon during 
the annual meeting of the Massachusetts 
Association of Insurance Agents in 
Worcester, Oct. 23. 

The luncheon is to be preceded by a 
meeting of the executive committee. 
Following the luncheon, the business 
session and discussion period will be 
held. C. Conrad Parker of Worcester, 
vice-president of the association, will 
submit a plan by which it is claimed 
Massachusetts agents may control busi- 
ness in their localities written by outside 
interests. John Downs, counsel of the 
Insurance Federation, will discuss the 
insurance legislative prospects. 

Among the subjects listed for discus- 
sion are: Branch offices, automobile fi- 
nance premiums, methods of solicitation 
including solicitation by inspection of 











Announcing 
Reduction in Price 


From $2.00 to $1.25 


“The 
BACKGROUND 
of 
FIRE 
INSURANCE” 


By W. S. CRAWFORD, INSUR- 
ANCE EDITOR OF THE 
JOURNAL OF COM- 

MERCE, New York 





Here is a book containing a 
lot of sound doctrine and in- 
teresting discussion of the fire 
insurance business and _ its 
fundamentals by one who has 
spent 35 years in intimate 
contact and association with 
the best minds in the busi- 
ness, both in office and field. 
Mr. Crawford in this volume 
gives a careful and intelligent 
study of the play of forces 
and the principles that have 
been evolved in the conduct 
of the American agency sys- 
tem and home office under- 
writing. The experienced un- 
derwriter will read it with 
appreciation and understand- 
ing and will be reinforced in 
his convictions as to how the 
business should be _ con- 
ducted; while the new man 
will be started right by being 
given the benefit of the 
soundest experience of the 
business by which present 
principles have been evolved. 


There is all too little good 
literature on the subject of 
fire insurance; here is a book 
which should be in every in- 
surance man’s library. It 
makes an admirable text 
book for any courses in the 
study of fire underwriting. 


If you do not have this 
book by all means send for it 
at once. The new price is 
$1.25 per copy. 


Companies and_ general 
agents will do well to con- 
sider placing it in the hands 
of their agents. A liberal re- 
duction in the single copy 
rate will be made for quanti- 
ties. Special agents will find 
it an invaluable aid in train- 
ing new agents. 


Send all orders to THE 
INSURANCE BOOK 
HOUSE, in care of The Na- 
tional Underwriter Company, 
420 East Fourth Street, Cin- 


cinnati, Ohio. 
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risks and the survey method, advertis- 
ing, selection of premiums, direct- -writing 
mutual competition, and the brokerage 
agreement of local agents with the 
Boston board. 

The convention will close with a 
showing of the insurance films, “Death 
Takes No Holiday,” and “Stop That 
Thief.” ; 

Carroll K. Steele of Gloucester is 
president. 





Bennett, Sullivan, Bridges 
on New Hampshire Program 





Three outstanding speakers are sched- 
uled to address the banquet concluding 
the annual meeting of the New Hamp- 
shire Association of Insurance Agents 
in Manchester, Oct. 24, according to 
President A. B. White of Keene. The 
speakers are W. H. Bennett, secretary 
of the National Association of Insurance 
Agents, Insurance Commissioner John E. 
Sullivan of New Hampshire and Gov- 
ernor H. S. Bridges of that state. As 
usual, the annual business meeting will 
be held in the afternoon preceding the 
banquet and at that time the reports 
of officers and committees will be heard 
and new officers elected. 





Cummings Outlines Changes 


He Desires in Rhode Island 





PROVIDENCE, R. I., Oct. 9.—M. 
J. Cummings, chief of the Rhode Island 
division of banking and insurance, will 
seek greater control of out of state in- 
surance companies at the next general 
assembly. Mr. Cummings wants the 
present grounds for revocation of the 
license of a company, which are now 
limited to insolvency, fraudulent con- 
duct of business or violation of state 
laws, to include unsound financial con- 
dition, unsound business policies, condi- 
tion of management, management haz- 
ardous to public or policyholders, defi- 
ciency in cash or contingent assets, or 
impairment of capital. 

A law prohibiting incomplete com- 
parison regarding the terms or condi- 
tions or benefits contained in any policy, 
is also being sought by Mr. Cummings 
to prevent misrepresentation. Mr. Cum- 
mings also recommended that the insur- 
ance division chief be made a process 
agent of out of state insurance com- 
panies. Mr. Cummings would simplify 
renewal of agents’ licenses, eliminating 
the present requirements of affidavits, 
requiring them only for the original li- 
cense. Mr. Cummings also favors the 
issuance of printed certificates to li- 
censed agents and companies, rather 
than merely registering them. 


No All-In-All-Out Action 
in Philadelphia Just Now 








PHILADELPHIA, Oct. 9.—Despite 
reports on the street that Philadelphia 
agents were thinking seriously of adopt- 
ing the “all-in-all-out” rule officials of 
the Philadelphia Insurance Agents As- 
sociation declare that it is not consid- 
ering taking this action at this time. 

While some agents regard the plan as 
a means of bringing the agents together, 
so that they can solve their many press- 
ing problems, the association points out 
that one important factor that would de- 
ter it from taking such action this year 
is the fact that its membership of the 
association is not large enough. Before 
even considering the plan, the associa- 
tion points out that it will have to in- 
crease its membership considerably, so 
as to be certain, if it does adopt the rule, 
that it will be operated successfully. 

Moreover, the association feels there 
are far more important problems con- 
fronting the agents at this time than 
the “all-in-all-out” question. It believes, 
too, that these matters should first be 
settled. 

At the annual meeting of the Penn- 
sylvania association, the Philadelphia 
delegation raised the question of the 





rating situation in Philadelphia, point- 
ing out that the agents have absolutely 
no voice in the rate making decisions 
of the Middle Department Rating Bu- 
reau. It is believed that this is one of 
the subjects the association has on its 
Oo a “must” list of things to be set- 
tled. 

In the near future, too, the Philadel- 
phia agents will get together with a 
committee from the E. U. A. to discuss 
irritating issues. The hope is expressed 
on both sides that the conference will 
result in a general agreement all along 
the line. 





John M. Thomas Made Chairman 

NEW YORK, Oct. 9.—All five com- 
pany executives named by President R. 
P. Barbour of the Eastern Under- 
writers Association as members of a 
committee to confer with representatives 
of the Pennsylvania Association of In- 
surance Agents having expressed their 
willingness to serve, J. M. Thomas, 
president of the National Union Fire 
and chairman of the committee, is ex- 
pected to call a joint meeting at an 
early date. The agents, it is under- 
stood, are anxious that companies grant 
a contingent commission in ordinary 
territory through their state and pre- 
sumably will make a strong plea to that 
end. Under the E. U. A. rule local rep- 
resentatives in ordinary territory are 
paid either 20 percent flat, or 15 and 25 
percent as they may elect. No contin- 
gent is permissible. 





Van Schaick, Pink Speakers 


Insurance Superintendent L. H. Pink 
of New York and his predecessor, G. 
S. Van Schaick of Rochester, are to ad- 
dress an audience of about 250 insur- 
ance people at Binghamton, N. Y., 
Saturday evening of this week. The 
dinner is sponsored by the Binghamton 
Fire & Casualty Insurance Club, but all 
members of the Binghamton Life Un- 
derwriters Association and other insur- 
ance men and attorneys in Broome 
county have been invited. Among the 
guests will be the entire staff of the 
Security Mutual Life of Binghamton. 
Orson Britton is chairman of the ar- 
rangements committee. 





Decrease in Incendiarism 


HARRISURG, PA., Oct. 9.—Fires of 
incendiary origin greatly decreased in 
Pennsylvania the past year, according to 
Commissioner Owen B. Hunt. Re- 
sponsibility for the decline was at- 
tributed to improvement in economic 
conditions as well as to increased vigi- 
lance on the part of fire insurance com- 
panies and public authorities. 

Fire losses paid by insurance com- 
panies in the state reached a high level 
of $32,828,685 in 1930, a paid ratio of 
46.3 percent. In 1934 total premiums 
fell to $57,912,009, but the ratio of losses 
declined much more rapidly, the figure 
of $19,428,735 being 33.55 percent of the 
premiums, 


Medical Contract Shifted 


The “New Jersey Agent,” official pub- 
lication of the New Jersey Association 
of Underwriters, reports that the con- 
tract of the Way agency of Newark 
with the Manufacturers Casualty to 
write the automobile business of New 
Jersey doctors through the “medical so- 
ciety plan” has been terminated. The 
agency is now placing the business 
through the Atlantic Casualty of New- 
ark, the business of which is reinsured 
100 percent in the Excess of America. 

The New Jersey association is con- 
ducting a strenuous fight against the 
medical society plan. 


Gooding Heads Salvage Work 


BOSTON, Oct. 9.—C. W. Gooding, 
secretary of the Boston Protective De- 
partment since February, 1917, has be- 
come head of the department. succeed- 
ing Superintendent Peter E. Walsh, who 
has resigned to devote his time to the 
practice of law. Mr. Gooding will de- 
vote his time to administrative duties 
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ANNUAL STATEMENT December 31, 1934 


$1,658,641.67 
222,651.91 
152,295.71 
1,000,000.00 
1,164,346.10 


Reserve for Unearned Premiums ..... 
Reserve for Losses Under Adjustment. 
Reserve for Taxes and all other Claims 
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TOTAL ASSETS ...... eeececees 94,197,935.39 
SURPLUS TO POLICYHOLDERS $2,164,346.10 
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Eagle Fire Insurance Company 
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Baltica Insurance Co., Ltd. 
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18 WASHINGTON PLACE, NEWARK, N. J. 
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rather than fire protectiton work in the 
field, as has been the custom with the 
previous heads of the department. Su- 
perintendent Walsh was formerly chief 
of the Boston fire department and joined 
the Protective Department in 1929. 


“Saved on Premiums” 


CHARLESTON, W. VA., Oct. 9.— 
The West State Insane Hospital of 
West Virginia, which was uninsured, 


burned with a loss of $150,000 to $200,- 
000 to the state. 


Names Philadelphia Agent 


The Continental Assurance has con- 
tracted with the well known Herknegs- 
Peyton- Bishop agency in Philadelphia 
for a life insurance department to be 
headed by Dwight Johnson, who has 
made a record for production in that 
city. 


Washington Space Taken 

Offices have been leased in the Invest- 
ment building, 15th and K_ streets, 
Washington, D. C., for the new branch 
office of the Pearl to be opened there. 
A. L. Lintner will be manager. He re- 
cently resigned as chief of the insur- 
ance division of the Home Owners Loan 
Corporation to take the new position. 





Set for First Meeting 
The Insurance Square Club of New 
Jersey, of which E. A. MacCaskie is 
president, will hold its first dinner-meet- 
ing the season Oct. 14 in Newark. 
There will be no speakers but entertain- 
ment will be furnished by home talent. 


Wants Investigators Checked 

The New Hampshire Association of 
Insurance Agents is back of a move- 
ment calling upon the governor of that 
state to appoint a comprchensive cit- 
izens committee to investigate the whole 
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subject of automobile insurance legis- 
lation and to report to the legislature. 
It is believed that a comprehensive com- 
mitee, investigating now, and appointed 
as a result of pressure to promote some 
special plan, is more likely to reflect in 
its report plans based upon experience 
elsewhere. 


Baltimore Agencies Incorporate 
These Baltimore agencies have been 
incorporated: Jerome Apple Company, 
First National Bank building by Jerome 
Apple, Katherine Miller and H. C. 
Brown; Wilhelm-Hunter Insurance 
Agency, 404 Hearst Tower building, by 
August Wilhelm, Jr., C. L. Hunter and 
kb. F. Sherman; K. M. Livingstone & 
Co., 617 Munsey building by J. H. 
White, Kk. M. Livingstone and Anna T. 
Livingstone; Howard E. Brazier, Inc., 
210 East Lexington street, by H. E. 
Brazier, John Hasling and William 
Brandt; Acme Insurance Agency, 401 
Equitable building, by M. J. Kerngood, 

Leon Abramson and H. S. Legum. 








Motor Insurance 
Events 











Halt Virginia Service Concern 
That Offered Insurance 


RICHMOND, VA., Oct. 9.—The state 


corporation commission has entered a 
cease and desist order, equivalent to a 
temporary injunction, against the As- 


sociated Virginia Motorists, Inc., pend- 
ing a hearing on charges that the con- 
cern violated the Virginia securities law 
in advertisements and representations of 
its salesmen. Evidence was offered at 
the preliminary hearing in an effort to 
show that the company through its sales- 
men operating in several Virginia coun- 
ties had offered various types of acci- 








Barnwell Brothers Safety Campaign 


DGAR H. ROWE, whose picture is reproduced 
below, is now looking forward to receiving the 


award for two years driving without an accident. 
first driver to receive this award since the 


will be the 


He 


inception of the Barnwell Safety Campaign two years 


ago. 


He has been in the employ of Barnwell Brothers since 


December, 1930, 
more than 600,000 miles. 


and his mileage record aggregates 
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BROS., INC. 


BURLINGTON, N. C. 


(All road trucks equipped with Babaco Automatic 
Burglar Alarms) 
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dent coverage on cars as well as road- 
side service. A hearing on the charges 
was set for Oct. 10. 


Enters Auto Financing 


The Associated Insurance Fund of 
San Francisco, holding company of the 
Associated Fire & Marine and Asso- 
ciated Indemnity, has entered the auto- 
mobile financing field. An interest rate 
of 5 percent is charged and commis- 
sions will be paid to the local agent on 
the insurance, The plan is limited to 
California but President C. W. Fellows 
states that it may be extended to other 
states later. 


Coast Auto Adjusters’ Banquet 


The annual banquet of the Automobile 
General Adjusters Association of San 
Francisco will be held Oct. 25. F. L. 
Ingersoll of the National Automobile 
Theft Bureau is secretary-treasurer. 








MARINE NEWS 




















Annual Meeting Is Held 
NEW YORK, Oct. 9.—The Amer- 


ican Institute of Marine Underwriters 
at its annual meeting Monday elected 
all its directors and received reports 
from officers and standing committees. 
The meeting was conducted by 
Chester of Chubb & Son, president of 
the institute. 

The directors are: J. T. Byrne, Tal- 
bot, Bird & Co.; Mr. Chester, D. F. 
Cox, Appleton & Cox; W. R. Hedge, 
Boston; J. E. Hoffman, British & For- 
Sen; IF. B. McBride, Fireman’s Fund; 
S. D. McComb, Marine Office of Amer- 
ica; W. H. McGee, William H. McGee 
& Co.; E. J. Perrin, Jr., Automobile of 
‘Hartford; J. F. Purcell, North America; 
W. J. Roberts, Standard Marine; W. C. 
Spelman, Union Marine & General; H. 
W. Spicer, Thames & Mersey; Albert 
Ullman, North British & Mercantile; 
W. D. Winter, Atlantic Mutual. 

Mr. Winter was reelected national 
councillor to the United States Cham- 
ber of Commerce. 

Following luncheon at the India 
House brief addresses were made by D, 
F. Cox, Thacher and D. R. En- 
glar, marine insurance atorneys, and J. 
J. Magrath, chief of the rating bureau 
of the New York department. 


Bill to Use State Fund on 
Office Building Is Beaten 


MADISON, WIS., Oct. 9.—In_ the 
final sessions of the Wisconsin legisla- 
ture, which has adjourned after a record- 
breaking session, the bill to borrow 
$600,000 from the state fund, as the 
state’s share of the cost of completing 
the state office building, was killed. 

During Ixarings on the bill, Senator 
Oscar Morris of Milwaukee and other 
legislators who have openly voiced op- 
position to the state engaging in the in- 
surance business, pushed an amendment 
to the appropriation bill which would 
have restricted the operation of the state 
fire fund to state property exclusively. 
The amendment was rejected, however, 
before the appropriations bill was killed. 

Passage of the appropriations bill, 
taking another $600,000 of assets to in- 
vest in state buildings, would have 
added that much more to about $1,000,- 
000 invested in the present state office 
building and the state orthopedic hos- 
pital, together with large sums invested 
in mortgages on which considerable part 
of the interest has not been paid. The 
more the state ties up its assets in such 
types of investments, Senator Morris 
said, the sooner will it be driven out of 
the insurance business. 


Barthelmes Kentucky Colonel 


A. Wesley Barthelmes, manager in- 
land marine department of the fire com- 
panies in the America Fore group. has 
been commissioned colonel on the staff 
of Governor Laffoon of Kentucky. 











Supplemental Contract Is 
Only Step to Broader Cover 


a qyentemws FROM PAGE 17) 


M. Abernethy of the Glens Falls, 
ecdiens of the club, appointed the 
nominating committee to make recom- 
mendations for the offices of president, 
vice-president, secretary and five mem- 
bers of the executive committee. The 
election will be held the first Monday 
in November. The committee consists 
of A. H. Wishard, America Fore; F. B. 
Ingledew, North British & Mercantile, 
and Mr, Ferguson. 

R. B. Stitt of the Millers National 
and John F. Foehringer of McCabe & 
Hengle were elected to membership. 





New Brunswick Agents Elect 


The New Brunswick Fire & Casualty 
Insurance Agents Association at its an- 
nual meeting in St. John, reelected as 
president L. S. Morrison of Fredericton, 
with B. R. Armstrong of St. John as 
vice-president, and W. F. Wheeler of 
Moncton as secretary-treasurer. 








STATEMENT OF THE OWNERSHIP, 

MANAGEMENT, CIRCULATION, ETC.,, 

REQUIRED BY THE ACT OF CONGRESS 
OF AUGUST 24, 1912, 


Of The National Underwriter, published 
weekly at Chicago, Illinois, for October 
935. 


State of Pesto} 
County of Cook 
ss: 

Before me, a Notary Public, in and 
for the State and county aforesaid, per- 
sonally appeared John F. Wohlgemuth, 
who, having been duly sworn according 
to law, deposes and says that he is the 
secretary of The National Underwriter 
Co., publishers of the National Under- 
writer and that the following is, to the 
best of his knowledge and belief, a true 
statement of the ownership, manage- 
ment (and if a daily paper, the circu- 
lation), ete., of the aforesaid publication 
for the date shown in the above caption, 
required by the Act of August 24, 1912, 
embodied in section 411, Postal Laws 
and Regulations, printed on the reverse 
of this form, to-wit: 

1. That the names and addresses of 
the publisher, editor, —— editor, 
and business managers are 

Publisher—The National Underwriter 
Co., a Ill. 
nedte or—C. M. 


Managing Editor—C,. M. 
Evanston, I 
Business 
Hinsdale, Ill 
2. Th 


Cartwright, Evanston, 


Cartwright, 
Manager—H. J. Burridge, 


at the owner is: (If owned by 
a corporation, its name and address 
must be stated and also immediately 
thereunder the names and addresses of 
stockholders owning or holding one per- 
cent or more of total amount of stock. 
If not owned by a corporation, the names 
and addresses of the individual owners 
must be given. If owned by a firm, com- 
pany, or other unincorporated concern, 
its name and address, as well as those 
of each individual member, must be 
given.) 

The National Underwriter Co., Chicago, 
New York, Cincinnati. 

E. J. Wohlgemuth, Cincinnati, Ohio. 

C. M. Cartwright, Evanston, Ill 

H. J. Burridge, Hinsdale, III. 

G. W. Wadsworth, Chicago, III. 

John F. Wohlgemuth, Hinsdale, III. 

R. E. Richman, Hartford, Conn. 

3. That the known bondholders, mort- 
gagees, and other security holders own- 
ing or holding 1 percent or more of total 
amount of bonds, mortgages or other 


securities are: (if there are none, so 
state.) 
None. 
4. That the two paragraphs next 


above giving the names of the owners, 
stockholders and _ security holders, if 
any, contain not only the list of stock- 
holders and security holders as they ap- 
pear upon the books of the company, but 
also, in case where the stockholder or 
security holder appears upon the books 
of the company as trustee or in any 
other fiduciary relation, the name of the 
person or corporation for whom ‘Such 
trustee is acting, is given; also that the 
said two paragraphs contain statements 
embracing affiant’s full knowledge and 
belief as to the circumstances and con- 
ditions under which stockholders and 
security holders who do not appear upon 
the books of the company as trustees, 
hold stock and securities in a capacity 
other than that of a bona fide owner; 
and this affiant has no reason to believe 
that any other person, association, or 
corporation has any interest, direct or 
indirect in the said stock, bohds, or 
other securities than as so stated by him. 
JOHN F. WOHLGEMUTH, 

Secretary The National Underwriter 
Co., publishers The National Underwriter. 

Sworn to and subscribed before me 
this 30th day of September, 1935, 

JOHN B. BERENSCHOT, 

(Seal) Notary Public. 

My commission expires Dec. 31, 1936, 
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A ° DIRECTORY ° OF 


INDEPENDENT ADJUSTERS 








ARIZONA 





INDIANA (Cont.) 


RESPONSIBLE 








MISSOURI (Cont.) 


OKLAHOMA 





LYLE ADJUSTMENT CO., INC. 
GC. B. Lyle, Pres. & Mer. A. C. Larsen, V.-P. 
Ellis Dulane and Braneh Mar. 
Phoenix. Central Building 
Tucson. Arizona 
aw and Surety—Inland Marine—Fire—All ae 
Heal and Accident — Life  —-rcmmcceee 
Inspection Report 
All Auto Dealer Coverages and General Investigations 
—— more than forty leading Insurance 


Companies. References furnished on request. 
Prompt Statewide Service Through Two Offices. 





Indiana Casualty Claim Service 


Home Office, 130 E. Washington B 
Indianapolis, Ind. -" 


Personal Injury, Property Damage, Com 
sation, Health and Accident, General 
bility, Surety and Inland Marine. 
60 Offices—Day and Night—One Hour Service 
Anywhere in Indiana. 





O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 


Phone 2-5400 








C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Tulsa, Okie. 














CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 


Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 


NEBRASKA 




















DIST. OF COLUMBIA 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 
Specializing in tomobile and Ity claims. 
irmediate service northern Indiana and Southern 
Representing over one hundred companies for ten 


years. 
Phones: Office—3-9712. Night—3-8523, - . 
5-0720-W. . - on 





JUDD W. CROCKER 
& ASSOCIATES 


Claim Department 
Grain Exchange Bidg. 
OMAHA 


Stuart Bidg. First National Bank Bldg. beg Bidg. 
LINCOLN GRAND ISLAND NORTH 
PLATTE 


OREGON 











J. B. PFOUTS 
607 Board of Trade Building 
Portland, Oregon 
Adjusting and investigating all automobile 


u 
cal all casualty and surety claims, 
Member Oregon Bar 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
ce eer Buide, Wa shington., D.C 


Mutual Building 
110 Ww Pall’ ‘Mall St., Winchester, Va. 
Title Building, Baltimore, Md. 


KENTUCKY 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, — Com- 
pensation, Burg., H&A, P. , Bonds, 
AUTO FIRE, Theft, ae Denes  Collisten, ote. 
OMAHA, NEBRASK 

234 Keellne Bidg. 
17th & Harney Sts. Res.: K 

18 yeara experience investigating and adjusting. 


TENNESSEE 























Prompt and Efficient Service Since 192t 





ILLINOIS 


J. H. HARRISON, INC. 


General joer 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 


Fire, U. & O., Automobile, Casualty 


WALTON A. WOODLING 


ATTORNEY—ADJUSTER 


.Prompt personal service in adjustment and 


investigation of Casualty Claims. 
1010 Akron Sav. & Loan Blidg., Akron, Ohio 


Phones: Office, Blackstone 2915; Night and 
Holidays, Blackstone 1937. 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 








TEXAS 

















C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 











Kirkpatrick & Pumphrey 
ADJUSTMENTS 
CITIZENS BANK BUILDING 


LEXINGTON, KY. 


CALVIN B. MECK 


Attorney Adjuster 


Equipped for investigations, adjustments and 
bam of insurance cases over North Central 
oO. 
21644 S. Sandusky Ave. 
Phone 5188 Bucyrus, Ohio 





Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 
General Accident Fire & Life Assur. Corp., and Bayal 


Indemnity Company and others. Specializing ia 
b= adjustment, investigations and settlemens of 
claims. 














UTAH 














THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 


178 W. Jackson Blvd. Harrison 3238 
CHICAGO 


MISSOURI 











JOSEPH RICE & CO. 


INVESTIGATIONS & ADJUSTMENTS 
ALL CASUALTY LINES 


Chicago Offi Milwaukee Office 
958 Ins. Exch. ‘Bldg. @1 . Corey Bldg. 
Phone: Harrison 8666 Phone: 0664 


JOHN L. HARLAN 
804-5 Cotton Belt Building 
St. Louis, Missouri 
St. Louis Bar Association 
Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity, Ohio Casualty, 
Provident Life & Acc. Ins. Co., 
National Union Fire Ins. Co., 
and others. 


INSURANCE SERVICE 
of CANTON, INC. 


819-20 Renkert Building 
J. A. Anderson, Manager 
S. R. Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 





NICHOLS ADJUSTMENT 
BUREAU 


404 Scott Building Suite 4 Ross-Davis B 
Salt Lake City, Utah Pocatello, Idahe 
Investigations and Adjustments 
Representing Companies Only—All Lines 
Operating Everywhere Inter-Mountain 
Territory 


























Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 
173 W. Jackson Blvd. CHICAGO 


STRUBINGER 


ARTMENT 
CHEMICAL BLDG. | ST. LOUIS 
ile Claims 


Automobile & Casualty 
Branches: Holland Bidg., Sormeatets, Ma, 
Commerce Bldg., Kansas City 
H. & i. Bie. “cape ‘Girardeui, Mio. 
Ww. Cc. U. Bidg., bs til. 
Gas & Electric Bidg., . Colo, 


M. M. WELSH 


1216 First National Bank Bidg., Cincinnati, Ohlo 
Phone Parkway 1896—Night & Holidays East 3990 
ith associate staff and legal service. 
General Adjusters for the Companies 
Heretofore representing and succeeding to the —_ 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
Operating throughout Ohio, Northern Kentucky and 

Southeast Indiana. 


' VIRGINIA 














JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


Prompt and Efficient Service Since 19at 





—,) 


WASHINGTON 




















INDIANA 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 
Kansas City, Mo. 
81¢ Walnut St. Bldg. 

















Indiana Adjustment Company 
Home Office, 130 Sake Bldg. 


Fi Automobile, Collision, Theft, 
a ey Poe and Allied Coverages 


Rruneria, — Ww Gary, Indiana: 
New Alben, South Dont, ond Tawe 














KANSAS 
CITY 


CLAIM SERVICE 
COMPANY, Inc. 


m E. L. HOTH, Mar. 


CLAIM 
SERVICE 


INLAND MARINE \*= 


INSURANCE 
EXCHANGE 
BUILDING 










DAVID H. THOMAS 


50 E. Broad St. 
COLUMBUS 
Phone Adams 1536 


Prompt personal investigation and adjustment 
service over most Ohio. 





&. BR. WILKINS J. A MILoF 
WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile yi eres = Lines 
Specializing in be 
Members cdueen toe Bar ya 
419 INSURANCE BUILDING, SEATTLE 











WISCONSIN 








GEORGE H. LEWIS 


1723_ Nicholas 
Toledo, Ohio “ 


in ay Se ~— Mass. _ Bnine Co., New 
i fi 
Scttiemcat “of ‘a Taresestion, Adjesiment, 








NURNBERG ADJUSTMENT CO. 


Geneeal Adjusters 
Fire, Waste ail, tomobile, Casualty, 


ters Exchange 
MILWAUKEE 
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CONKLING, PRICE 
& WEBB 


Insurance Exchange Bldg. 
CHICAGO, ILL. 
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Casualty and Surety Business 


Present a larger and bigger opportunity to 
the insurance agent every year. His future 
in these lines depends partly on the quality 
of the service he gets. 


Three big casualty and surety offices that 
are serving satisfactorily many local offices 
in Illinois and adjacent states are listed 
here. They know the territory and are in 
tune with its spirit. 











JOYCE & COo., INC. W. A. ALEXANDER & CO. 
Chas. H. Burras, President General Agents 


Established 1855 


Bankers Bldg. 105 W. Adams St. 


CHICAGO The Fidelity & Casualty Co. 
m of New York 
The Premier Casualty and Surety Agency of the West 
SURE TY BO NDS AND Correspondence with Insurance Agents Solicited 


CASUALTY INSURANCE FIELD BUILDING CHICAGO, ILLINOIS 


il 
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Casualty Men Gather at White Sulphur 
Public Official Problem 


State Bonding Fund Avoids Basic Issue 


Examinations Are 
Leading Subject 


Superintendent Pink of New York 
Addresses Casualty & Surety 
Underwriters’ Convention 


RETALIATORY LAW WRONG 


Lex Talionis Out of Date—State Insur- 
ance Is Called a Real Threat to 
the Business 


WHITE SULPHUR SPRINGS, W. 
VA., Oct. 9—Examination of insurance 
companies was a leading subject in the 
address of Louis H. Pink, New York 
insurance superintendent, at the conven- 
tion of the International Association of 
Casualty & Surety Underwriters and the 
National Association of Casualty & 
Surety Agents here this week. The sub- 
ject is a live one because of the propcsal 
of Commissioner Hunt of Pennsylvania 
that an outside state take part in all 
examinations. At present examinations 
are in the hands of the home state 
entirely, and the disposition of home 
states to cover up led to scandals in 
some of the failures that occurred. This 
situation has also seemed to give some 
moral support to independent examina- 
tions. At the present time a firm of 
accountants, Merkle & Martin of New 
York, apparently hold commissions from 
six states for the examination of fire 
and casualty companies. In fact, they 
profess authorization to examine life 
companies and declare they will do so 
as soon as they get through the fire and 
casualty list. 


Recalls Old Cause of Friction 


Mr. Pink recalled the friction and ill 
feeling between the states 25 years ago 
which led to the appointment of the 
examinations committee of the Insur- 
ance Commissioners Convention. Under 
the procedure adopted each commis- 
sioner sends to the committee on exami- 
nations a list of companies which he 
wants to have examined, or about which 
he wants information. It is the function 
of the examinations committee to obtain 
a copy of the last report made by the 
home state and secure additional infor- 
mation which may be helpful to those 
states that desire it. ; 

If the home department declines to 
furnish information or make an exami- 
nation, the examinations committee 
selects a group of departments of other 
states to make what is called a conven- 
tion examination. It was the feeling 
that no examination should be made 
without the consent of the department 

(CONTINUED ON PAGE 44) 








BY HALE ANDERSON 


of Reforming Conduct of Public Affairs 





Recent reports state that there are 
now nearly 750,000 employes on the 
federal payroll, excluding the Army and 
Navy establishments, and not counting 
beneficiaries of federal relief. We have 
48 state governments. There are in 
those states over 3,000 county govern- 
ments, and who can say how many 
thousands of cities, towns, villages, and 
school districts; drainage, levee, sewer- 
age, irrigation, and other districts; all 
manned by public servants, all having 
custody of public money, and most hav- 
ing power to levy and collect taxes. 
The aggregate of the money collected 
and disbursed by these public bodies 
constitutes a sum which must be ex- 
pressed in figures so large as to be al- 





sole custody of its perenially reelected 
treasurer; or of the county—one of ithe 
largest and most populous—that made 
not a single audit of the accounts of the 
county clerk for 64 years? Is it permis- 
sible to feel that there was something 
just a little bit wrong with the laws and 
administration of a state—one of our 
oldest and proudest—12 of whose 
county treasurers were heavily in de- 
fault at one and the same time, perhaps 
to some extent because each was per- 
mitted to keep his records (if any) in 
the manner he thought best, a very few 
using double entry bookkeeping, the ma- 
jority having only memorandum ac- 
counts on scraps of paper stuffed here 
and there in pigeonholes, and some 





Hale Anderson, vice-president of the Fidelity & Casualty, in most read- 
able and, indeed, breezy fashion, discussed the public official problem 
in an address before the big casualty convention at White Sulphur 
Springs, W. Va., this week. It is a masterful apology of the attitude of 
the sureties toward public official business, a potent argument against 
state bonding schemes, and Mr. Anderson concludes by suggesting how a 
state may meet the real issue by reforming the conduct of public affairs 
and the subsequent insurance of unavoidable but properly insurable 
risk of misconduct and dishonesty with private sureties that make a 


science of those undertakings. 





most meaningless—up to a year or two 
ago. In addition to funds actually han- 
dled, this vast army of public officials, 
through ignorance, carelessness or dis- 
honesty, can also involve the public 
purse in Gargantuan losses of funds yet 
unborn. 

Unfortunately we have in this country 
little in the way of traditions of public 
service. Vast sums of public money are 
not administered and the heavy re- 
sponsibilities of public affairs are not 
borne as a rule by men trained for a 
lifelong, whole-time career of civil serv- 
ice. Our public business is managed 
and our public purse is controlled in the 
main by the butcher, the baker, and the 
candlestick-maker, equipped for the task 
by the training provided by their trades, 
and performing the task all too often 
while they are still chiefly concerned 
with butchering, baking, and candle- 
stick-making. We even find at times 
these large sums and heavy responsi- 
bilities controlled by third assistant ap- 
prentices of such worthy tradesmen. 


No Surprise to Find 
Vast Sums Are Stolen 


Can one properly be shocked to hear 
that under such a system vast sums are 
stolen annually, or are lost through 
carelessness, or even are never collected 
at all when collection is quite possible? 
What is to be said of a system under 
which the government of a city never 
once, in the 10 years between 1922 and 
1932, even asked to see the securities 
constituting a sinking fund, left in the 





keeping absolutely no records whatever? 

Something effective must of course be 
done about all of this. 

From earliest days the possibility of 
a theft of public funds was recognized, 
and doubtless our earliest statutes pro- 
vided that many officials should give se- 
curity for “faithful performance of duty” 
whatever that term may mean. Until 
perhaps less than 50 years ago such se- 
curity was invariably a personal sur- 
ety bond, signed by a relative, or a 
friend, or the director of a bank to be 
favored with the public deposit, or a 
fellow official whose back was to be 
scratched in return. The courts have 
always been very lenient with personal 
sureties, and decisions protecting them 
have always treated them as_ though 
they were half martyr and half feeble- 
minded, possessing as well the heart- 
appeal of a ShirleyTemple lost in the 
forest, with a badly stubbed toe. Cer- 
tain it is that no personal surety was 
ever held responsible for more than the 
grossest and mostly clearly proven flag- 
rant dishonesty, and even to claim more 
would have been considered monstrous. 

Then came corporate suretyship, and 
with it a change in judicial attitude that 
must at times have left even a rapacious 
plaintiff breathless with delighted sur- 
prise. It would be easy to depict in 
rueful satire the development of the 
position of corporate sureties in this 
field; but while to do so might be en- 
tertaining it might also prolong misun- 
derstanding of a position that must 
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Two Organizations 
In Joint Session 


Return to West Virginia Resort 
After Bermuda Cruise 
Last Year 


STONE OPENS SESSIONS 


Exceptionally Strong Program Is 
Offered at Joint Meeting of Com- 
pany Men and Agents 


By DOROTHY PAUL 


WHITE SULPHUR SPRINGS, Oct. 
9.—The joint meeting of the Interna- 
tional Association of Casualty & Surety 
Underwriters and National Association 
of Casualty & Surety Agents opened 
here yesterday. 

E. C. Stone, president of the company 
association, presided over the morning 
session and gave a brief address. Mr. 
Stone then introduced the first speaker, 
Maj. Gen. D. E. Nolan, commanding 
First Army, Governors Island, 
} : 


General Nolan reviewed the battle ac- 
complishments of the American Army in 
France during the war and gave some 
interesting extracts from war records. 


Radcliffe, Pink are Heard 


Senator G. L. Radcliffe of Maryland 
was the second speaker and L. H. Pink, 
insurance commissioner of New York, 
followed him. 

President Stone then called upon 
three other insurance commissioners for 
brief remarks. J. C. Blackall of Con- 
necticut spoke of the contingent danger 
which continually faces casualty and 
surety people making their work differ- 
ent from other lines. The insurance 
business has come through the depres- 
sion with credit, he said. It has meant 
security to the policyholder and the ex- 
perience received by the young men in 
the business during those arduous times 
will prove invaluable. 


Golf and Horseshoes 


F. J. DeCelles of Massachusetts dis- 
cussed the compulsory automobile cov- 
erage law in his state. He said a re- 
vision of laws is needed and in his opin- 
ion there should be a classification of 
drivers and corresponding rates made 
for them. 

Deputy Commissioner C. A. Gough of 
New Jersey made a very brief talk. 

The afternoon was given over to the 
men’s golf tournament, the putting and 
horseshoe pitching contests. 

The agents held a meeting in the eve- 
ning at which Vice-president C. A. 
Abrahamson of Omaha presided in the 
absence of President J. R. Millikan, of 
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Scientific Determination 


of Disease Risk Needed 





DR. SAPPINGTON GIVES VIEWS 





Visual ficthod of Inspection Is Inade- 
quite, Casualty People at White 
Sulphur Are Told 





Use of scientific methods of quantita- 
tive determination and intelligent inter- 
pretation of the results is needed in 
underwriting the — disease 
hazard, according to Dr. C. O. Sapping- 
ton, consulting industrial hygienist of 
n hicago, who addressed the big casualty 
a ga at White Sulphur Springs, 


W 

The insurance companies, he said, 
have been placing too much reliance 
upon visual inspection in estimation of 
the disease hazard. That system is used 


successfully in rating industrial injury 


hazards, he declared, but on occupational 
disease hazards it is inadequate. For in- 
stance, carbon monoxide cannot be 


smelled, lead in the air cannot be seen 
nor can the concentration of mineralogi- 
cal contents of a cloud of dust be de- 
termined visually. 

The use of potentially dangerous sub- 
stances in manufacturing processes does 
not necessarily mean a hazard really 
exists, he said. 


Qualified Interpreters 


Qualified interpreters, he declared, 
should be employed to undertake to 
evaluate what happens in industry or 
what may happen by scanning the en- 
vironment and the medical evidence. 

The physical examination, according 
to Dr. Sappington, should be applied 
more skill.ully where the occupational 
disease element is involved. The phy- 
sician shouid have in mind those condi- 
tions and defects which may become 
aggravated by the specific exposure. 
The result of the examination should be 
interpreted in the light of the possibility 
of industrial environment affecting the 
exposed employe. The physician should 
take into account the nature and severity 
of the hazard in evaluating the defects 
or abnormal conditions found on physi- 
cal examination. 

[he physician should be able to an- 
swer these questions: Do you know the 
nature and severity of the occupational 
hazard to which the person examined is 
going? Are you satisfied that the per- 
son examined does not possess any ab- 
normal condition or defects which might 
be aggravated by his future occupational 
exposure? Do you know the nature of 
protective devices which are provided for 
the use of the employe and whether such 
devices are functioning properly? 

Program of Prevention 


A program of prevention, above all, is 

needed, he said. He predicted that dis- 
ease prevention will follow the lines that 

fire and accident prevention have taken. 
Prevention will be far the most eco- 
nomical procedure. 

The underwriting of occupational dis- 
ease risks and the prevention of the dis- 
ease, he declared, can be placed upon a 
definite actuarial and scientific basis 
cnly by the amassing of continuous 
records as to cause and effect relation- 
ships. 

Dr. Sappington suggested several 
methods by which improvement can be 
achieved. 

He suggested that an advisory board 
on disease risks he set up in each in- 
surance company, consisting of the 
underwriting, compensation, inspection 
and engineering and legal departments 
and a representative of the medical pro- 
fession who can interpret the industrial 
hazard and its effect upon the body. 

There should be lectures and informal 
discussions for the medical men, en- 
gineers, inspectors, underwriting and 
compensation experts. Such presenta- 
tions, he said, should be given by indus- 
trial hygienists. There should be ques- 











Speak at Casualty Meeting 











HALE ANDERSON, New York City 
Vice-President Fidelity & Casualty 


GEORGE L. RADCLIFFE, Baltimore 
Vice-President Fidelity & Deposit 


Two of the notable speakers this week before the joint casualty convention 
at White Sulphur Springs were United States Senator George L. Radcliffe, who 
is executive vice-president of the Fidelity & Deposit, and Hale Anderson, vice- 
president of the Fidelity & Casualty, at its head office, who is in charge of under- 
writing. Both men are experts in their line. 








Misrepresenting Compulsory 
Cover May Cost Licenses 





BOSTON, Oct. 9—Commissioner De- 
Celles announces that brokers and agents 
who misrepresent the compulsory auto- 
mobile liability insurance act to their 
customers by demanding that they take 
out property damage, guest insurance 
and extra-territorial coverage will lose 
their licenses if they continue the prac- 
tice. The commissioner says he has re- 
ceived hundreds of complaints from 
motorists on this score. No policy form, 
he said, will be approved for 1936 if it 
does not carry a stipulation that under 
the law only the Massachusetts statu- 
tory coverage is required. 

The commissioner has furnished the 
companies with a list of persons sus- 
pected of registering cars illegally, in 
lower rated zones, and asked them to 
cancel the policies unless the offending 
owners pay the amount of premium re- 
quired in the place where the cars should 
be garaged. Failure to pay the differ- 
ence will result in the revocation of 
registration by the registry of motor 
vehicles. 

Recently Commissioner DeCelles 
stated that there were 33,000 agents in 
Massachusetts, most of whom were 
making their living out of selling auto- 
mobile insurance, and that he had con- 
sidered their welfare when reviewing 
the automobile rates of the state. He 
said that he had decided that he would 
not reduce the proportion of the pre- 
mium which had heretofore been given 
to the agents. 








tion and answer columns in company 
house organs. 

A rating system should be gradually 
set up in which the rating, compensation 
and underwriting departments correlate 
information with the engineering, inspec- 
tion and medical groups. 

There should be a continuous amass- 
ing of information regarding scientific 
measurement of industrial exposure and 
integrating this with the medical find- 
ings. 

There should be prepared standard 
files of procedure for each department 
which may grow into manuals of in- 
struction. 


The Central Mutual Auto of Detroit 
has been licensed in Indiana. 





J. A. Griffin, Official of 
the F. & D., Dies in Paris 


BALTIMORE, Oct. 9—John A. 
Griffin, executive vice-president of the 
Fidelity & Deposit in the New York 
office and a director of the company, 
died in Paris yesterday officials were 
informed here. Mr. Griffin had been in 
declining health for about 18 months 
and had been abroad for some time. He 
was about to leave Paris for the United 
States when he died. He was a native 
of New York and had been in the bond- 
ing business for about 30 years. He 
was manager of the New York office 
of the American Bonding at the time 
that concern was taken over by the Fi- 
delity & Deposit about 23 years ago. 


Heavy Verdict in N. Y. 


NEW YORK, Oct. 9.—One of the 
largest verdicts ever awarded in an 
automobile damage suit was that of 
$90,000 granted Eileen Wenzel by a 
jury in the supreme court here Oct. 4, 
in her action to recover $250,000 from 
Louis J. Ehret, Jr., grandson of the late 
George Ehret, brewer, and his mother, 
Mrs. Madeleine Ehret. 

Miss Wenzel, a 25-year old former 
show girl, alleged her facial beauty was 
destroyed and her theatrical career 
wrecked, when on June 19, 1932, while 
riding with Mr. Ehret through Central 
Park, the car crashed into a lamp-post. 
Mr. Ehret denied responsibility, stating 
the accident resulted when he veered to 
avoid collision with another automobile. 
He said he had agreed to pay all hos- 
pital bills. Counsel for the Ehrets 
moved to have the verdict set aside as 
excessive and against the weight of evi- 
dence. The court instructed that mem- 
oranda be submitted, reserving deci- 
sion meantime. 


National Policy Prescribed 


Commissioner Sims of West Virginia 
has now prescribed for use in his state 
the so-called national standard auto- 
mobile policy, in lieu of the present 
West Virginia standard policy. The 
new policy must be used after Dec. 1 
of this year. The new policy, according 
to Mr. Sims, is practically the same as 
the West Virginia form except the lan- 
guage has been changed for purpose of 
clarification and there have been some 
improvements. 

















Executive Committee Stages 
Session of H. & A. Interests 


eel 


PRESENT AT LIFE MEETING 





Gathering at Edgewater Beach Hotel, 
Chicago, Affords Opportunity for 
Representatives to Get Together 





The executive committee of the 
Health & Accident Underwriters Con- 
ference met Tuesday evening at the 
Edgewater Beach hotel in Chicago in- 
asmuch as many members were attend- 
ing the annual gathering of the Ameri- 
can Life Convention. George R. Ken- 
dall, Washington National, chairman of 
the executive commitee, presided with 
H. R. Gordon, executive secretary of the 
conference, acting as secretary. It was 
decided to hold the annual meeting dur- 
ing the early part of June at the Edge- 
water Beach hotel in Chicago. The 
Mutual Casualty of Chicago, the running 
mate of the Alliance Life of Peoria, was 
elected to membership. The commit- 
tee approved the report of the manual 
committee and gave instructions to the 
committee to proceed with the four class 
manual. The committee endorsed the 
plan for National Accident and Heaith 
Week. 


Among Those Present 


The members of the committee aside 
from Mr. Kendall and Mr. Gordon pres- 
ent were: C. W. Young, Monarch Life; 

. H. Torrance, Business Men’s Assur- 
ance; John Powell, Loyal Protective; 
James Powell, Provident Life & Acci- 
dent; C. W. Ray, Hoosier Casualty, and 
G. F. Manzelmann, North American Ac- 
cident. In addition to the members of 
the committee there were others that 
sat in at the meeting, they being Paul 
Clement, Minnesota Commercial Men’s; 
W ‘Grant, Business Men’s Assur- 
ance; C. O. Pauley, Great Northern 
Lite: W. C. ———e Provident Life 
& Accident; J. R. Neal, Mutual 
Casualty of eee: H, . Royer, 
Great Northern Life; J. J. King, Hoo- 
per-Holmes Bureau; Miss O’Connell, 
North American Accident; Edward St. 
Clair, North American Accident, and E. 
A. McCord, Illinois Mutual Casualty. 





Start Instruction on Safes 


Many Chicago casualty managers and 
their assistants will attend a series of 
three classes of instruction which will be 
started Oct. 11 by the Herring-Hall- 
Marvin Safe Company in Chicago. Be- 
cause of the large number of acceptances 
of invitations extended by Manager E 
F. Daily, each of the three sections in 
the course will be divided in several 
classes. The first will be devoted to the 
mercantile safe class, its construction, 
how to measure thickness of metal, etc. 
The second series, dealing with the bank 
class of safes, will run Nov. 5-7 and the 
third, dramatized burglary demonstra- 
tions, Dec. 3-5. Among the instructors 
will be E. V. Flaherty, manager bank 
vault department, and J. H. Moses, sales- 
man, well known among casualty men. 





Reviews Legislative Year 


Secretary F. Robertson Jones of the 
Association of Casualty & Surety Ex- 
ecutives, in his report, submitted in 
mimeograph form, at the big casualty 
convention at White Sulphur Springs, 
covered the legislative year. He told 
about legislation proposing tax  in- 
creases, bills on compensation subjects, 
occupational disease, jnsurance codes, 
special deposits, surety legislation, rate 
bills, hospital lien bills, agency laws, fi- 
nancial responsibility laws, guest laws, 
etc. He mentioned several non-legis- 
lative situations, with reference to tax- 
ation, special deposits, etc. 


Standard Accident in Canada 


The Standard Accident has been li- 
censed in Canada. N. G. Duffitt, To- 
ronto, has been appointed Canadian chief 
agent. 
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Pink Recommends 
Bid from Nasurco 


New York Superintendent as Li- 
quidator of Old National 
Surety Acts 


SUGGESTIONS TO COURT 


Hearing Is Continued Until Friday of 
This Week—Names of Backers 
Not Announced 


NEW YORK, Oct. 9.—The future 
ownership of the National Surety con- 
tinues a matter of doubt, Supreme Court 
Justice Valente at Tuesday’s hearing ex- 
tending to Oct. 11 the date upon which 
Nasurco, Inc., must state definitely 
whether or not it would comply fully 
with the conditions defined by Super- 
intendent Pink in his provisional recom- 
mendation. If so its bid will be ac- 
cepted. If it is not prepared to do so, 
its tender will be thrown out. 

Judge Valente further directed that 
on Friday Nasurco make public the 
names of those behind its proposal. The 
time extension granted by the court was 
in consideration that of the four days 
previously allowed, three were holidays, 
leaving but one free day for the Nasurco 
sponsors to agree on a course of pro- 
cedure. Although objection to post- 
ponement was offered by counsel for 
the superintendent and by representa- 
tives of creditor bodies, Judge Valente 
held to his decision. 


Confidential Information 


While it was clearly understood at 
the hearing Oct. 4 the identity of the 
parties composing Nasurco would be re- 
vealed Tuesday, T. A. Kane, president 
of the corporation, was unwilling to 
make the disclosure at the time except 
in confidence to the court and represen- 
tatives of the department. He handed 
the names of the parties to Judge Va- 
lente, who after reading, declared all 
four to be men of the highest financial 
standing and probity, able and compe- 
tent to carry out their every assumed 
obligation. While declining to let the 
names be given out generally just now, 
Mr. Kane stated definitely that none of 
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Record of Payments 
Brings a Sense of 
Security to Nation 





E. C. Stone, United States manager 
of the Employers Liability, in his presi- 
dential address before the annual meet- 
ing of the International Association of 
Casualty & Surety Underwriters, in joint 
session with the National Association of 
Casualty & Surety Agents, at White 
Sulphur Springs, with a few well se- 
lected figures, gave an idea of the vast- 
ness and extent of service of the insur- 
ance business. He quoted the estimate 
of the United States Chamber of Com- 
merce that insurance gives employment 
in this country to at least 1,217,000 per- 
sons; that over 3,593,000 are dependent 
upon it and that 15 percent of the so- 
called white collar workers are in it. 

During the 10-year period 1924-33, in- 
clusive, the United States life, casualty, 
fire and marine companies paid, in addi- 
tion to so-called regular or ordinary 
federal, state and local taxes, in certain 
additional, separate taxes and in taxes 
not collected from any other business 
over and above the amount needed to 
pay the expenses of insurance depart- 
ments, the sum of $825,350,849. Prac- 
tically all of this is accounted for by 
premium taxes, he said. 


Claim Payments Cited 


During the period of ten years 
1925-34, inclusive, the fire and marine 
companies operating in New York, paid 
to policyholders and others $4,455,369,- 
845 for claims. The losses and claim 
expenses incurred by casualty compa- 
nies were $5,088,068,661, while the con- 
tributions of the life companies under 
their policies were $21,438,037,011. 

The total of these sums, $30,981,475,- 
517, compares with $24,521,843,000, the 
expenditures of the United States gov- 
ernment from Washington to Wilson 
for a period of 124 years; $24,206,533,000 
the expenditures of the present Roose- 
velt administration, as estimated by the 
President; with $27,000,000,000 spent by 
the federal. government in the 126 years 
from the inauguration of Washington 
down to the world war in 1916; and with 
the $28,000,000,000 which will have been 
spent by the federal government in the 
six-year period, 1930-35, inclusive. 

Mr. Stone asked where the money 
would have come from if the companies 
had not made this contribution. “Has 
not this gigantic sum done much to re- 
lieve suffering, replaced destroyed and 
damaged property, and brought happi- 
ness, peace and contentment to thou- 
sands?” 

The very fact that the companies did 





N. Y. Department Reports 
on Towner Rating Bureau 





TEN RECOMMENDATIONS MADE 





Contends Subscribers Should Have 
Voice, Forms Should Be Standard- 
ized, Loss Costs Should Govern 





Ten conclusions and recommendations 
are included in the report of the exam- 
ination of the Towner Rating Bureau, 
which has just been filed by the New 
York department. They are as follows: 

1, That the Towner Rating Bureau 
organize representative committees of 
subscribers to consider important rate 
revisions and matters of policy. 

2. That all recommended or pre- 
scribed forms and underwriting rules be 
filed by the Towner Bureau regardless of 
origin in the Surety Association. 


Lower Rate for Collateral 


3. That the question of discounting 
surety rates where sound collateral is 
deposited with the surety be reviewed. 

4. That the classified statistical code 
for reporting experience be reviewed by 
a committee of surety company under- 
writers, claim men and statisticians for 
the purpose of recommending improve- 
ments. 

That additional fidelity and surety 
forms in common use be standardized. 

That cumulative liability on fidelity 
wn erage be studied by a committee of 
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meet their obligations made other po 
icyholders, even greater in number, reel 
sure that, when other accidents hap- 
pened, other fires occurred, other catas- 
trophes took place, other deaths and 
personal injuries were caused, other 
equally large or larger sums would be 
available to them. 

“The resulting sense of security, free- 
dom from worry, lack of concern 
brought to that greater number of pol- 
icyholders and beneficiaries constitutes a 
service of at least equal worth to the 
payment of this vast sum of money.’ 

Mr. Stone concluded that the institu- 
tion of insurance has worked to demon- 
strate its worth atid its lesson learned 
of service. However, he warned that 
insurance should not rest on its oars, 
but should take renewed courage as it 
looks ahead, to meet its obligations fully 
and even more promptly and efficiently. 
“With eyes toward a rising and not a 
setting sun, let us determine to better 
this record,” he urged. 





Seans Inflation 
Insurance Effect 


Experience of German and French 
Companies Analyzed by 
Dr. Landis 


SEES A GLOOMY PICTURE 


Speaker at Big Casualty Convention 
Traces Courses of Life, Fire and 
Casualty Companies 


A gloomy prospect was presented by 
Dr. Walter S. Landis, vice-president of 
the American Cyanamid Company, in 
his address, “The Insurance Company 
and Inflation,” delivered before the con- 
vention of casualty agents and company 
executives at White Sulphur Springs. 
Dr. Landis’ observations reflected much 
study. He analyzed how insurance com- 
panies of all kinds, their policyholders, 
stockholders, and employes were affected 
by the French and German inflations. 

He concluded, by comparing the Euro- 
pean inflation with the situation in this 
country, that not only is inflation to be 
expected, but it is actually here and is 
well along in its course and true to form. 

“It behooves all of us,” he said, 
set our house in order if we are to pro- 
tect and preserve the funds placed in 
our care to insure the existence of our 
corporations, a livelihood for our em- 
ployes and a probably smaller return to 
our stockholders. The struggle for mere 
existence is going to take our every ef- 
fort and many of us are going to fall 
by the wayside. The record of insolv- 
ency in Germany and in France during 
the inflation is appalling.” 


Sees the Ten Cent Dollar 


He asserted that if the present admin- 
istration is continued in power it means 
ultimately the 10 cent dollar. “We face 
a dark future for the next generation 
or two,” he concluded. 

The German life insurance companies 
at the time of inflation were restricted 
in their investments to government 
bonds, first mortgages limited to 50 per- 
cent of the value of the property and 
certain bonds comparable to the munic- 
ipals in this country. They could own 
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Gives Advice to Engineers 





E. J. Halleman, casualty underwriter 
for the Globe Indemnity in Chicago, 
gave the engineers some ideas on how 
they might improve their service to the 
underwriter, in an address before the 
joint session of the Casualty Engineers 
Association and Casualty Underwriters 
Association of Chicago. 

The individual companies inspection 
report in connection with general lia- 
bility usually gives the underwriter all 
the information required, according to 
Mr. Halleman, but some engineers do 
not follow the form to permit the un- 
derwriter properly to determine whether 
the rate he has applied is correct. 


Individual Attention 


Buildings having dwelling and com- 
mercial occupancy require individual at- 
tention. The engineer should see that di- 
mensions in regard to dwelling occu- 
pancy are separated from the total di- 
mensions of the building. A structure 
having a dwelling occupancy of 50 per- 
cent or more requires one rating while 
that having 50 percent or more mercan- 
tile requires another rating. The por- 
tion of the premises occupied by the as- 
sured should be outlined and the nature 
of the business, if any, conducted by the 
assured upon the premises. 

When inspecting liability risks, if the 
engineer's company writes boiler, Mr. 
Halleman said the engineer should get 
information regarding the boiler expos- 
ure, together with information as to 
whether the boiler is insured and if so, 
the name of the insurer, date of expira- 
tion and agent. 

He advised the engineers to be on 
the lookout for unusual exposure. 


Standard of Recommendations 


Mr. Halleman said there should be a 
certain standard of recommendations 
whereby any number of inspectors and 
any number of companies could inspect 
a risk and find it acceptable. Agents 
should not be annoyed with having a 
set of recommendations completed and 
then later find that some other engi- 
neer wants other recommendations com- 
pleted. 

In connection with garage inspection 
report, Mr. Halleman said the engineer 
should determine if the garage makes 
it a practice for customers to take a 
car for some time, driving it themselves 
unaccompanied by a garage attendant. 
If that condition exists, there is an extra 
hazard since if the car is involved in 
an accident, the dealer may be included 
in a legal action. On elevator inspec- 
tions, what is needed is a complete de- 
scription of the elevators, nature of oc- 
cupancy and determination if car gate 
contacts and interlocks of an approved 
nature are involved. Credit may not 
have been allowed for that protection. 


Assuming Responsibility 


The engineer is in the best position 
to give the underwriting department a 
clear picture of a compensation risk from 
an accident producing angle and from 
an occupational disease viewpoint. The 
engineers must assume the responsibil- 
ity of giving the executive department 
a picture of the company’s exposure and 
they must present an unbiased and intel- 
ligent report on every risk surveyed. 

The engineers must be able to detect 
potential disease hazards such as kind 
and concentration of dust, vapors, fumes, 
lack of ventilation, exhausts, etc., to- 
gether with the number of employes ex- 
posed, length of exposure and whether 
or not exposed in any previous occupa- 
tion. Some engineers, he complained, 
merely say that a risk involves a silicosis 
hazard or asbestosis. It would be much 
more satisfactory if the engineer would 
say there was a possibility of dust in 
lungs involved and then go on and ex- 
plain the kind of dust exposure, etc. It 
is important they give the type of dust 
or the exposure. 

The engineer should size up the phys- 
ical condition of the men exposed to dis- 


ease hazards but the engineer should 
not recommend medical examination un- 
less specifically instructed to do so by 
his company. A request for medical 
examination may invite claims, he 
pointed out. 

Mr. Halleman, speaking generally, 
urged the engineer to look for the un- 
expected in all risks and not to get 
over-enthusiastic in reporting on a com- 
pensation risk. The facts should be 
stated in plain language and the engi- 
neer should give his opinion of a risk 
without definitely stating the company’s 
position. The engineers should keep in 
mind production possibilities. They 
should watch out for operations not de- 
scribed in a policy or locations not de- 
scribed. They should ascertain, if pos- 
sible, reasons for previous changes in 
compensation carriers. 





W. B. Malloy, formerly claim adjuster 
for the Royal Indemnity, Cincinnati, has 
been appointed manager of the casualty 
department by Isaacs & Bernstein, there. 





Treasury List of 
Approved Sureties 
On Federal Work 














The list of acceptable sureties on fed- 
eral bonds and the net limit for which 
they may be accepted on any one bond 
has been revised by the United States 
Treasury Department as of Sept. 14. 
The figures are based on June 30 finan- 
cial reports. The companies designated 
by asterisks are authorized to do a re- 
insurance business only. 


Net 
Limit on 
One Bond 


Aetna Casualty 
American Bonding 





American Employers’ .......... 282,000 
American General ............ ‘ 72,000 
American Indemnity...... cesses 2eunee 
MIAGTICAM BICCOFINUS «00 ccccccce 149,000 
American Reinsurance......... 436,000 


Amosrican Burety . ...scccccesss 1,117,000 


Associated Indemnity Keerutes - 155,000 
BARKS INGOMNICY . .ccccccccces 168,000 
Central Surety ..... id hee ale wees 180,000 


Century Indemnity ...... Cxewes 259,000 


Continental Casualty.....ccccce 424,000 
Commercial Casualty ........0. 193,000 
COsmmieie, COBURIEY .ccecccccces 317,000 
Commercial Standard....... “ee 65,000 
MEOEe ZRGOMRRICY ccccccccecceve 218,000 
Employers Casualty, Tex...... 49,000 
*Employers’ Liability ........ 774,000 
Employers Reinsurance........ 381,000 
*European General Reinsur.... 250,000 
MUMrORe COBUBIY occccccscccecs 84,000 
PTT Pro ee coscoe 287,000 
Fidelity & Casualty Te Te ee 869,000 


Fidelity & Deposit............. 
Fireman’s Fund Indem......... 295,000 






General Casualty, Wash....... 133,000 
General Reinsurance........... 303,000 
Glens Falls Indemnity..... ee 205,000 
Globe Indemnity ...... Souah nee 750,000 
yreat American Indem......... 313,000 
*Guarantee of North America.. 148,000 
TEAPCIOTE ACCIGORE oc cccccccscs ,000,000 
Home Indemnity ......... wanes 208,000 
Inland Bonding ...... be Cees 46,000 
International Fidelity ......... 181,000 
Indemnity of North America.... 428,000 
Kansas Bankers Surety........ 51,000 
*London Guarantee & Acci..... 461,000 
London & Lanc. Indem........ 160,000 
Massachusetts Bonding. 355,000 
Maryland Casualty a 603,000 
DEGTIOOME BUTELY onccccccvecces 855,000 
Metropolitan Casualty.......... 128,000 


National Automobile .......... 40,000 
POEIOMM) CRBURITY oo cscccccecce 125,000 
PETROL POET vs vecescccveces 483,000 
New Amsterdam Cas.......... 485,000 
INOW WOrk COBHAITY. .... wccccccs 129,000 
Occidental Indemnity .......... 159,000 
WAPCOMT BCCIGONE oc os iivcercces 395,000 
CIE oo.0 60s ete eeee vere 110,000 
Pacific Indemnity ....ccccccces 344,000 
*Preferred Accident .......... 198,000 


OVAL THGGMAIY 2.0.6 sccccswee 626,000 


Saint Paul-Mercury Indem..... 201,000 
Standard Accident ............ 321,000 
MOMNOOTE BUPOLY onc cicicccecs 162,000 


MtMMGRTG BUPETY 2... cccivccscce 261,000 





SS eee ee ee 197,000 
OEMS DOGOMITICY 26. ccvcce reves 39,000 
Trinity Universal ....... 176,000 
Cf = St aaa. 945,000 
United "States Casualty......... 194,000 
United States Guarantee....... 550,000 


United Pacific Casualty........ 67,000 


Western & Southern Indem.... 180,000 
Western Casualty & Surety... 102,000 
Western Surety, S. D.......... 48,000 
Yorkshire Indemnity .......... 115,000 
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AMERICAN STATES 
Prd the New STANDARD POLICY 


MEASURE UP! 


Yes, measure up to your need for a modern, all inclusive Automo- 





bile Insurance Policy that you can really talk about... a policy 
with so many splendid features that you will readily understand 
why our premium volume has grown substantially and consist- 
ently EVERY year... a growth that has been truly remarkable 
but definitely sound, as evidenced by our unusually firm, liquid fi- 


nancial position and our rating of A-- in Best's. 


We would like to tell you first hand the story of the New Standard Policy and the 
sound, friendly organization behind it. 


AMERICAN STATES 


INSURANCE Co. {230 INDIANAPOLIS 
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ONE OF AMERICA’S OUTSTANDING NON-CONFERENCE STOCK COMPANIES 
WRITING AUTOMOBILE INSURANCE EXCLUSIVELY 
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Named Executive Secretary 





E. H. Ferguson of Chicago in Charge of 
Central Headquarters of National 
Accident & Health Association 





President Dwight Mead of the Na- 
tional Accident & Health Association 
has announced the appointment of E. 


H. Ferguson as executive secretary of 
that association, with offices at 110 
South Dearborn street, Chicago. This 


appointment marks the consummation 


E. H, FERGUSON 


of the plans considered at the annual 
meeting of the National association in 
Detroit for the establishment of central 
headquarters in order to maintain bet- 
ter contacts with the members of the 
association and give them more real 
service. : 

Mr. Ferguson started in the accident 
and health business in 1926 in the 
branch office of the United States Fi- 
delity & Guaranty in Chicago. The fol- 
lowing year he took charge of the Chi- 
cago branch of the Midland Casualty 
and continued as Chicago manager of 
that company until its merger two years 
ago with the Great Northern Life, when 
he went with that company. He_has 
been serving for some time as Cook 
county manager of the accident and 
health department ofthe Great North- 
ern. 

President Mead has also announced 
the appointment of the regional vice- 
presidents of the National association 
as follows: C. M. Beall, Inter-Ocean 
Casualty, Los Angeles; George John- 
son, United States Fidelity & Guaranty, 
San Francisco; A. M. Holtzman, Colo- 
rado Life, Denver; C. N. Dubach, Hart- 
ford Accident, Chicago; H. B. Clancey, 
Western & Southern Indemnity, Cin- 
cinnati; W. W. Morse, Federal Life & 
Casualty, Portland, Me.; A. J. Moun- 
trey, Standard Surety, New York; 
Charles H. Davis, Pacific Mutual Life, 
Chicago, and James E. Powell, Provi- 
dent Life & Accident, Chattanooga, 
Tenn. 





See Big Crowd for Congress 


CLEVELAND, Oct. 9.—The advance 
sales of tickets for the Cleveland Acci- 
dent & Health Sales Congress Oct. 11, 
according to A. J. Althans, president, 
is heavy and the local association ex- 
pects the largest meeting of its kind 
ever held. Final registration may reach 
1,000. 

Robert L. Bowen, Ohio superinten- 
dent of insurance, and Raymond 
Rhoads, his assistant, will be in atten- 
dance. Mr. Bowen will review the in- 
surance commissioners’ convention in 
Seattle. A dinner will be given in his 








ACCIDENT AND 





— 





honor by members of the Cleveland as- 
sociation Friday evening. 

Dwight Mead, president of the Na- 
tional Accident & Health Association, 
has designated Armand Sommer of Chi- 
cago, past president of the association, 
to officially represent him and the na- 
tional body at the Cleveland meeting. A 
notable program of high-powered speak- 
ers will be provided for morning and 
afternoon sessions. 


—_—_. 


Interstate L. & A. Convention 


The agency convention of the Inter- 
State Life & Accident of Chattanooga 
will be held in its home city Oct. 17-19. 
This is the silver anniversary of the 
company. 


I. C. Cunningham Advanced 


I. C. Cunningham, divisional manager 
of the Occidental Life of Los Angeles 





for southern California and former pres- 
ident of the Accident & Health Man- 
agers Club of Los Angeles, has been 
appointed superintendent of agencies of 
that company. He has been with the 
Occidental since 1908 and has a notable 
record of production. 





Bean on Trial Again 


MINNEAPOLIS, Oct. 9—M. E. 
Bean will go on trial again Oct. 15 on 
a charge of issuing insurance policies 
without a license. There are two com- 
plaints, one involving the Fidelity Mu- 


tual Association and the other the 
American Mutual Protective Associa- 
tion. He has been convicted on similar 


charges twice in the past year. 





Accident Notes 


The Dunean Life & Accident Associa- 
tion, formerly of Duncan, Okla., has 
changed its name to the Old American 
Life of Oklahoma City. 

The Oregon Accident & Health Mana- 
gers Association held its fall luncheon 
and tournament in Portland. Walter 
Pearson of Bates, Liveley & Pearson, 
and J. M. Sehon, deputy insurance com- 
missioner, had low scores. 
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Oversight Being Corrected 
Companies in Chicago Find Failure to 
Send Termination Notices Left 
Them on Risks 








Failure to send termination notices 
on thousands of risks over the last seven 
years,git has been discovered by many 
casualty companies operating in Illinois, 
left them on risks there for which they 
have been receiving no premiums and 
on which they did not know liability 
any longer existed. The oversight is 
being corrected as speedily as the status 
of individual risks can be ascertained. 

Some seven years ago the industrial 
commission ruled that termination no- 
tices must be filed with the commission 
at expiration of a compensation policy 
or upon cancellation. For some reason 
many companies failed to comply with 
the order. They were uninformed of 
the real status until a few months ago, 
when the commission handed down sev- 
eral awards against companies that so 
far as their records showed had been 
off the risks for some time. Since then 
there has been a flurry in Chicago to 
check against the commission’s records 
and file termination notices immediately 
in all such cases, extending back to the 
time of the commission’s ruling. 

One casualty group has had a woman 
clerk in the commission’s office for more 
than three weeks making a record of all 
these cases. It is estimated the task 
will require another three or four weeks 
to complete. Other companies are in 
much the same situation and taking steps 
to repair the omission. The notices are 
not effective under the commission’s rul- 
ing for 10 days after receipt, a period 
sufficiently long to develop liability in 
many cases, it is believed. 





United Employers Service 
Offers Chicago Facilities 





The United Employers Corporation is 
a new workmen’s compensation service 
company now offering agents and 
brokers of Chicago a means of handling 
compensation risks. The company issues 
a contract to employers in all branches 
of industry, agreeing to render services 
of inspection, safety engineering, report- 
ing of claims, negotiating and adjusting 
of claims arising out of the workmen’s 
compensation act; acting as representa- 
tive before the industrial commission, 
etc. 

This concern provides complete hos- 
pitalization and medical services and 
renders all other services and advice for 
the benefit and protection of employers. 
All classes of compensation risks are 








handled, there being no restrictions. Ex- 
ecutive offices are in the Metropolitan 
building, 134 North LaSalle street, and 
a branch office has been opened in 
A-1030 Insurance Exchange. 


Wisconsin Child Labor Changes 


MILWAUKEE, Oct. 9——Compensa- 
tion insurance carriers have notified all 
Wisconsin employers of the drastic 
child labor legislation passed by the 
1935 legislature, restricting the ages and 
regulating permits, violations of which 
will subject the employer to penalties 
in compensation payments. The permit 
age for children gainfully employed is 
raised from 17 to 18 years. In the event 
of an injury to a minor under 18, who 
is employed without a permit, compen- 
sation is increased 100 percent and 
must be paid directly by the employer. 
In addition, an employer is subject to 
a fine for violation of the new law. 


Favor Disease Inclusion 


Much attention was devoted to the 
occupational disease question at the con- 
ference of the International Association 
of Industrial Accident Boards & Com- 
missions at Asheville, N. C. Most of 
the delegates favored including occupa- 
tional disease in the compensation laws. 
They favored special chapters, based on 
new scientific findings and providing for 
different methods of determining dis- 
ability from those applied in accident 
cases. 





New Texas Board Member 


H. Fred Martin of Dallas has been 
sworn in as a member of the Texas in- 
dustrial accident board. He _ succeeds 
Mrs. Espa Sandford, resigned, as labor 
representative on the board. 


Prize of $100 Announced 


NEW YORK, Oct. 9.—President W. 
W. Greene of the Casualty Actuarial 
Society notified its members of the 
presentation by Richard Fondiller of a 
prize of $100 “for the best paper pre- 
sented at any of the four meetings of 
1935 and 1936.” 





Confer with Agents 


A group from the Hartford Accident’s 
western department in Chicago went to 
Lincoln, Neb., this week to hold a meet- 
ing there with agents of the company. 
They will go on to Topeka to the meet- 
ing of the Kansas Association of In- 
surance Agents. Manager John C. Hyde 
heads the delegation, accompanied by 
J. W. Reits, agency superintendent; E. 
A. Finn, automobile superintendent, and 
William Wallace of the bond depart- 
ment. 











Casualty Field 
Changes 

















Former Norwich Union Head 


with Federal Motor Bureau 


WASHINGTON, Oct. 9—H. M. 
Roberts of Kansas has been named 
chief of the section of certificates and 
insurance of the newly created Bureau 
of Motor Carriers, with Henry L. Calla- 
nan of New York as assistant chief, by 
the Interstate Commerce Commission. 

Formerly superintendent and general 
manager of the Interstate Stage Lines 
and Cardinal Stage Line, Mr. Roberts 
recently has been director of the mo- 
tor carrier department of the Kansas 
corporation commission. Mr, Callanan 
until recently was president and general 
manager of the Norwich Union Indem- 
nity, New York. The bureau was cre- 
ated to carry out the provisions of the 
motor carrier act passed at the last ses- 
sion of Congress. 

It is understood Mr. Callanan’s prin- 
cipal function will be to supervise insur- 
ance coverages on interestate carriers 
now required under the federal act. 


Safety Man Is Appointed 


W. I. Burke has been appointed by 
the Travelers Mutual Casualty to in- 
stall and service safety programs in au- 
tomobile fleets written through the Gen- 
eral Insurance Agency of Chicago and 
placed in the company. Mr. Burke for 
many years was with the Continental 
Casualty in the safety engineering de- 
partment in the middle west. 


Tobin Succeeds Burnside 


V. H. Burnside has resigned as un- 
derwriter in the Chicago branch office 
of the Iowa Mutual Liability and Man- 
ager B. L. Wiles has appointed in his 
place J. C. Tobin. Mr. Tobin formerly 
was special agent of the company, oper- 
ating out of Chicago, for six years. 





Branion to Pittsburgh 
R. V. Branion, assistant manager of 
the Zurich in Philadelphia, has been 
transferred to a similar position in 
Pittsburgh. He was given a farewell 
dinner in Philadelphia presided over by 
Branch Manager C. T. Easterby. 


Bill in Agency Post 
Ernest L. Bill, who has been super- 
intendent of accounts for the Aetna Cas- 
ualty in Michigan for 15 years, has re- 
signed and is now associated with the 
agency of E. J. Christmas & Co. at 
Adrian, Mich. 





Name All-Service Agency 


The All-Service Agency of Chicago 
has been appointed general agent of the 
Manufacturing Lumbermen’s Underwrit- 
ers of Kansas City in Chicago. 


Get Standard at Canton, O. 


The Standard Accident has appointed 
the John Jacob Agency Company, Can- 
ton, O., general agent for Canton and 
surrounding territory. 


U. S. F. & G. Regional Rally 


A regional sales meeting of the 
Harrisburg branch of the U. S. F. & G. 
was held in Hershey, Pa., with man- 
ager H. O. Dodge presiding. The home 
office delegation consisted of R. Howard 
Bland, chairman; Vice-presidents C. L. 
Phillips and P. F. Lee, and President 
Frank A, Gantert of the Fidelity & 
Guaranty Fire. 

Among the speakers were W. N. 
Reynolds, Jr., a lawyer of Wilkes-Barre 
and a director of the U. S. F. & G.; H. 
F. Dowling, acting superintendent of 
claims; Joseph Danza, superintendent 
surety department; W. B. Gingrich, su- 
perintendent casualty department, and 
O. R. Leeds, home office sales super- 
visor. 
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Two Organizations at White Sulphur 


(CONTINUED FROM PAGE 31) 





Cincinnati, who was unable to be pres- 
ent. 

On Monday the casualty agents met 
informally with several company men 
and the entire conference committee of 
the National association to discuss the 
compensation situation but no specific 
issues were raised. 

C. H. Burras of Chicago presided at 
the banquet Wednesday evening when 
the prizes were presented. There were 
no speakers. G. E. Turner, president 
of the First Reinsurance, was the toast- 
master. 


Reealls the Beginnings 


Senator Radcliffe, who is first vice- 
president of the Fidelity & Deposit, in 
his address recalled the time when 
surety —— were just starting and 
were regarded as constituting radical 
departure. While it was considered a 
certain species of insurance, it was 
looked at skeptically by attorneys. 

The commissioners of insurance de- 
cided to exercise wide control over the 
surety companies. This produced much 
agitation at the time but it proved a 
wise move. Senator Radcliffe stated 
that this regulation has always been a 
temperate one and the authority was not 
abused. Companies benefited by it in 
many ways. He recalled this because of 
the present agitation over regulation of 
industry and stated that while the con- 
trol of investment and security com- 
panies was violently opposed, there has 
been a remarkable reversal of public 
opinion. 

The senator voiced the opinion that 
people go into a mental 
when they think of politics and he urged 
his listeners to attack political questions 
with the same straight thinking they use 
in a business proposition. Their think- 
ing faculties become clouded when an 
economic or political problem is pre- 
sented and this, in his opinion, is a seri- 





Straitjacket | 


ous menace. He urged that more at- 
tention be given to this mental attitude 
because at no time have more important 
question been brought before the public. 

Senator Radcliffe cited benefits which 
he claimed the surety business has re- 
ceived through the present administra- 
tion in the public works projects and 
indirectly, through the RFC which has 
stabilized other industries, The senator, 
who is a member of the committee on 
banking and currency, said that when 
the question of continuing the RFC 
arose no criticism of this organization 
was offered. In conclusion, he called 
attention to the fact that the extension 
of business always lags behind actual 
recovery. 

At the round table meeting held by 
the agents Tuesday night T. E. Braniff, 
chairman executive committee, presided 
in place of President J. R. Millikan of 
Cincinnati. There was a general dis- 
cussion of commissions on government 
contracts and workmen’s compensation. 
The inability to find the proper author- 
ity to pass on questions which the 
agents bring up is the source of much 
dissatisfaction among them. They find 
it difficult to reach the executives of 
the companies because of the multi- 
plicity of their groups and a resolution 
was passed to form a committee to dis- 
cuss these matters with the companies. 
Before the adjournment of the meeting 
it was decided that in the future the 
agents would hold their round table dis- 


cussion on the Monday preceding the 
joint session. 
C. A. Abrahamson of Omaha, vice- 


president of the agents association, pre- 
sided Wednesday. The attendance at 
the convention exceeds that of any year 


‘since the depression. 


F. Robertson Jones acted as_ sec- 
retary of the meeting. Hale Anderson, 
‘vice-president Fidelity & Casualty, gave 





his address on the “Public Official Prob- 
lem.” Dr. C. O. Sappington of Chicago, 
consulting industrial hygienist, gave a 
talk on “Interpreting the Occupational 
Disease Enigma.” Dr, Walter S. Landis, 
vice-president American Cyanamid 
Company, gave a talk on “The Insur- 
ance Company and Inflation.” U. S. 
Senator David I. Walsh of Massachu- 
setts, a personal friend of Manager E. C. 
Stone of the Employers Liability, presi- 
dent of the company organization, spoke 
Wednesday. 

The joint convention dinner was held 
this evening, when golf prizes were 
awarded. Tomorrow the sessions will 
close, there being separate meetings of 
both company and agency organizations. 

To Hear Cincinnati Chief 

An educational program is being con- 
ducted in the Cincinnati office of the 
United States Fidelity & Guaranty under 
the supervision of Manager H. B. Hupp. 
There will be two meetings each in 
October and November. The first 1s 
Oct. 11. It will cover residence bur- 
glary, robbery, theft and larceny insur- 
ance, in addition to a few miscellaneous 
burglary and robbery policies. The 
speaker is E. D. Kirgan, chief of de- 
tectives Cincinnati police. 


New York Veteran Honored 


NEW YORK, Oct. 9.—Col. O. W. 
Gott, an office agent of the Aetna Cas- 
ualty & Surety here, and one of the 
veteran surety men of this city, was 
honor guest at a dinner given by his 
company associates in recognition of his 
75th birthday, Oct. 7. 


Paul Temple on Trial 


ST. LOUIS, Oct. 9—Paul L. Temple, 
one time secretary of the defunct Pru- 
dential Casualty & Surety of St. Louis, 
is on trial here, charged with making 
false entries in the records of the com- 
pany to deceive the Missouri depart- 
ment. 

W. M. Baldwin, president of the com- 








pany; Fred Kohl, treasurer, and M. M. 
Hines, assistant treasurer, were indicted 
with Temple. The charges were dis- 
missed as to Baldwin last year and just 
before Temple’s trial got under way 
they were dropped as to Kohl. It is un- 
derstood Baldwin and Kohl will both be 
used as state witnesses against Temple. 


Group Had Plane Cover 


NEW YORK, Oct. 9.—Passenger 
liability and workmen’s compensation 
insurance on the United Air Lines 
plane which crashed near Cheyenne, 
killing 12 was issued by the United 
States Aviation Underwriters. While the 
crash attracted much attention in the 
press because of the prominence of some 
of the victims, it is not looked upon as 
indicating any increased hazard in pas- 
senger flying generally. 

The United States Aviation Under- 
writers also had a modified crash cover- 
age on the wrecked plane. 


Laley Los Angeles Speaker 


LOS ANGELES, Oct. 9.—The Cas- 
ualty Association of Los Angeles held a 
meeting Oct. 7 ? for consideration of pend- 
ing business matters. Leland Mann, 
manager Aetna Casualty, chairman of 
the association, presided. At a meeting 
Oct. 14 R. E. Laley, Pacific Coast man- 
ager National Bureau of Casualty & 
Surety Underwriters, will review recent 
activities of the bureau in this field. The 
program also includes a showing of the 
bureau’s motion picture, “Death Takes 
No Holiday.” 


Ohio Managers Meet 


The Ohio Association of Casualty & 
Surety Managers devoted its October 
meeting in Columbus Tuesday to a gen- 
eral discussion of problems facing the 
casualty business. George F. Ainslie, 
dt., 46 president of the association and 
C. C. Laffer is secretary. 











The FaH River Manufacturers Mutual 
Fire has been licensed in California. 
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Dr. C. C. Criss, president Mutual 
Benefit Health & Accident and United 
Benefit Life of Omaha, has almost fully 
recovered from his recent emergency 
appendectomy, and is able to visit his 
office. 


— 


A plea that traffic safety be given 
prime consideration in community proj- 
ects was made by R. L. Mannon of the 
Fireman’s Fund Indemnity, as chairman 
of the traffic and safety committee, be- 
fore the California Junior Chamber of 
Commerce meeting. 


—_— 


“The American Tax Payer” will be 
the title of an address by Henry Swift 
Ives, special counsel Association of Cas- 
ualty & Surety Executives, before the 
Cincinnati Chamber of Commerce 
Oct. 15. 


Allan G. Tow, widely known Cincin- 
nati agent, died in a hospital there Sat- 
urday night a few hours after collapsing 
at the wheel of his automobile after he 
had stopped at an arterial highway. He 
was 42 years old. Mr. Tow was active 
in organizing the Cincinnati Casualty & 
Surety Association and was first vice- 
president of that cxgpateation. 


Perry J. Glover, st state agent in Colo- 
rado, Wyoming and New Mexico for 
the New Amsterdam Casualty, has been 
elected a bishop of the Liberal Church 
of Denver. Bishop Glover is active in 
the Church and well known in Denver 
as a sponsor of all charity activities. 


A. W. Lorenz, assistant manager of 
the accident department of the Mary- 
land ‘Casualty, who spent a week in San 
Antonio with representatives of the com- 
pany there, is visiting agencies in Fort 
Worth, Dallas and Houston. 


L. N. Webb, vice-president and man- 
ager of the claim department of the 
Provident Life & Accident, was presented 
a handsome watch because of his 25th 
anniversary with the organization. He 
was also given a 25-year gold service 
pin, signifying his automatic initiation 
into the Provident’s Quarter Century 
Club. He is the sixth member. Others 
are President R. L. Maclellan (30 years); 
W. C. Cartinhour, vice-president and 
secretary (25 years); J. W. Kirksey, 
vice-president (26 years); John T. Neli- 
gan, divisional claim adjuster (26 years), 
and Miss Frances Amos, filing depart- 
ment (26 years). 


Marc Hubbert, assistant superintend- 
ent of the home office bonding depart- 
ment of the Employers Liability and 
one of the best known surety specialists 
in the country, died in Boston. He was 
born in Indiana in 1864 and after being 
some time with the National Surety and 
in the New York office of the Royal In- 
demnity, went to Boston to join the Em- 
ployers in 1923. He served also as as- 
sistant secretary of the American Em- 
ployers and had been president of the 
Surety Underwriters Association of Bos- 
ton. 

George S. Galloway of Chicago,, who 
was head of the inspection service op- 
erated under his own name, died sud- 
denly last week at the age of 55. He 
had conferred with friends the after- 
noon before and seemingly was in fair 
shape, although he complained of not 
feeling well. He had charge of the 
newspaper policy department of the 
Great Northern Life. His parents, now 
over 80 years old, reside at the old 
homestead at Edinburgh, Ill. Mrs. 
Galloway and two sons survive. Mr. 


Galloway was formerly connected with 
the claim department of the Continental 
Casualty at its head office and then was 
in the eastern claim department in New 
York, taking charge of that branch. He 
became resident manager in Chicago of 
the Hooper-Holmes Bureau and later 





was joint manager of that bureau and 
the American Service Bureau. When 
the two split he started his own inspec- 
tion service. 


—— 


Fred W. Braun, in charge of the 
safety engineering department of the 
Employers Mutual companies, Wausau, 
Wis., has been given a three months’ 
leave of absence to become acting direc- 
tor of the new safety department of the 
Wisconsin highway commission. He 
will remain with the department until a 
permanent director is appointed and the 
setup completed. A number of other 
casualty men have been active in this 
work and are serving on various com- 
mittees Ceengiont: \ Wisconsin. 


A. §S. Cowlin, ” manager Michigan 
Compensation Rating Bureau, Detroit, 
and former manager of the Michigan 
branch of the National Bureau of Cas- 
ualty & Surety Underwriters, was mar- 
ried to Miss Evelyn Torier, who has 
been with both the bureau office and 
the Compensation Rating Bureau. They 
left for an eastern trip and embarked 
for Bermuda Oct. 5. They expect to 


be at home in Detroit about Oct. 20. 
Mr. Cowlin is widely known in Michi- 
gan casualty circles here, having been 
an officer and director both of the Cas- 
ualty Managers Association and the 
Casualty & Surety Field Club of Michi- 
gan. Detroit casualty men are plan- 
ning a stag party in his honor on his 
return. 
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Favor Rate Reduction 

BALTIMORE, Oct. 9.—Surety peo- 
ple here feel there should be a distinct 
rate concession allowed on appeal bonds 
where cash or United States obligations 
are put up as collateral, as against cases 
where no such requirement obtains. The 
rate of the Towner Bureau on appeal 
bonds is 2 percent of the amount of the 
judgment, save where a bond in double 
the amount of the judgment is called for 
by the court, when the rate is 1 per cent. 
The general experience of surety com- 
panies with appeal bonds over a term of 
years is reputed to have been very un- 
satisfactory; the ratio for some years 
being fully 100 percent. The contention 





is, however, that while such may be the 
experience on the class as a whole, the 
record is very different when the re- 
sult with bonds carrying full collateral 
is considered. 


Subway Contract Awarded 

NEW YORK, Oct. 9.—George Flinn 
of New York and Pittsburgh was 
awarded the contract for building a sec- 
tion of the New York City subway, his 
bid of $5,894,000 having been approved. 
A performance bond for 10 percent of 
the contract figure is required, the rate 
for which will be the regulation charge 
for board of transportation work. It is 
assumed 42 months will be necessary to 
complete the contract. 


Appeal Bond Interest Case 


LINCOLN, NEB., Oct. 9.—Sureties 
of former State Treasurer Bass and 
other defendants involved in the $56,338 
bond interest judgment in the lower 
court have filed an appeal in the supreme 
court. 











The Los Angeles offices of the United 
States Fidelity & Guaranty and Fidelity 
& Guaranty Fire, of which H. C. Gil- 
lespie is southern California and Arizona 
manager, have been moved from the Cor- 
poration building, where they have been 
for 15 years, to the Board of Trade 
building, 111 West Seventh street. 
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Scans Insurance Inflation Effect 
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real estate only for use in their busi- 
ness. In 1913 German life companies, 
as a whole, had 83 percent of their in- 
vestments in first mortgages, 2 percent 
in real estate, 4 percent in government 
bonds, 2 percent in miscellaneous securi- 
ties and 8 percent in policy loans. 

Following the armistice, mortgages 
and other indications of fixed indebted- 
ness, theoretically could be paid off with 
a dollar bill. 


New Regulations Issued 


In 1925 a new regulation was issued 
governing life insurance and trust in- 
vestments. Such institutions could hold 
a large proportion of real estate and 
they could invest up to as high as 60 per- 
cent of their premium reserve in com- 
mon stocks and short term commercial 
paper. However, by this time, a dol- 
lar would buy several million marks and 
the insurance companies were unable to 
take advantage of the new regulations. 

In the revaluation of 1923, bonds were 
revalued at 2% percent of their face 
value and in case of government obliga- 
tions there was a provision for ultimate 
revaluation effective about 1950 at 12% 
percent. 

First mortgages were originally re- 
valued at 15 percent but the rate was 
later set at 25 percent. 

The 1913 assets of all private life com- 
panies in Germany totaled about six bil- 
lion marks. The gold mark balance 
sheet on Jan. 1, 1924, was only 145,000- 
000 marks. The companies went into 
reorganization, transferring their assets 
to a new corporation, frequently of the 
same name and which immediately com- 
menced to write business on a new basis 
and proceeded with the liquidation of the 
old account. Dr. Landis estimated that 
the old policyholder may recover about 5 
percent of the value of his policy. 


Fire Company Results 


The fire insurance companies were not 
so limited in their investments and fared 
slightly better, he said. In 1913 the 
total assets of the mutual fire insurance 
companies in Germany were 232,000,000 
marks. At the end of 1925, their as- 
sets were only 92,000,000 marks. 

The casualty companies had assets of 
1,600,000,000 marks in 1913 and the first 
gold mark balance sheet Jan. 1, 1924, 
showed 785,000,000 marks. The casualty 
companies had turned their investments 
quite materially into real estate during 
this period, representing 16 percent of 
their assets in 1924, as compared with 
4 percent in 1913. There was a large 
reduction in their holdings of mortgages 
and fixed interest bearing paper. Their 
business improved materially with the 
stabilization of the mark and by 1927 
their assets very nearly equaled those 
of 1913. In 1927 they were holding 
twice as much real estate as in 1913 and 
they carried five times as much in com- 
mon stock. 


Opposes Legal Restrictions 


Dr. Landis concluded that legal re- 
strictions on investment portfolios dur- 
ing a period of extreme inflation are 
bound to cause eilormous losses. The 
machinery for revising such restrictions 
is so slow that the portfolio may be com- 
pletely wiped out or there may be little 
left to take advantage of the more liberal 
provisions of revised regulations. 

In France, he recalled, the currency 
was ultimately revalued in 1927 and 
placed on a gold redemption basis, The 
new French franc in terms of gold was 
approximately one-fifth of the old one. 

None of the French life companies 
went bankrupt. The limitation on their 
portfolios was more liberal than that 
of Germany and they could hold a large 
proportion of real estate. The large 
holdings of real estate by the French 
companies gave them an asset which 
slowly appreciated in value and by 1928 
cr 1929 real estate had practically 
reached old gold parity. The conserva- 


tive companies lost more heavily than 
the less conservative ones. One young 
French life company invested in specu- 
lative foreign bonds and made a hand- 
some showing. Its shares sold on the 
market in 1929 at 35 times the 1913 price, 
whereas gold parity would have been 
five times. A much larger and older 
and more conservative company sold 
at only twice the 1913 price in 1929. 

The fire insurance companies did not 
fare as well as most groups other than 
insurance, because during the period of 
inflation fire losses rose to an inordinate 
degree. 

There was an extraordinary increase 
of share value of the casualty compa- 
nies. The business of the fire com- 
panies did not keep up with the depre- 
ciation of the franc but the growth of 
the casualty and accident companies not 
only kept pace with the depreciation but 
actually ran well ahead of it. The cas- 
ualty companies received premiums of 
103,000,000 francs in 1913. In 1922 this 
had grown to 386,000,000 francs. In 1926 
the premiums went up to 708,000,000 
francs and in 1930 had risen to 1,270,- 
000,000. Ona gold parity basis between 
1913 and 1930 the premiums of casualty 
companies had more than doubled. The 
reason, he said, is found in the wages of 
industrial workers as well as the gen- 
eral development of automobile trans- 
pert. 

However, he declared, the companies 
were not correspondingly prosperous 
and the returns to stockholders declined. 


Maintaining Proper Coverage 


One of the great difficulties with in- 
surance in Germany was the mainte- 
nance of adequate coverage. In the early 
stages of inflation, this was attempted 
as far as life insurance was concerned, 
by the purchase of new policies. The 
problem of fire and surety bonds was 
tremendous. Then there was the prob- 
lem of hedging the premiums against the 
gold or commodity principal. This had 
to be done by finding proper securities 
evaluated in terms of this same gold or 
commodity. 

For one period there was an index 
type of insurance applying particularly 
to fire losses. These were designed to 
compensate for time of settlement, in- 
creased cost of reconstruction or replace- 





ment and other changes either of value 
or of money. 

Actually the insurance business came 
very largely to a stand-still during 1923. 
The expense of conducting the offices 
continued to increase and the life com- 
panies were particularly out of luck. 
Peoeple finally did not even try to pay 
their premiums. 

In France, coverage was more easily 
maintained by taking out additional in- 
surance and there was a continued in- 
crease in the amount of life insurance 
and strangely enough in annuities. 


Effect of Rent Laws 


The French companies carried con- 
siderable quantities of real estate, par- 
ticularly the life companies. The fix- 
ing of apartment and residence rentals 
by decree caused the real income from 
real estate affected by the rent laws to be 
disturbed. In consequence, values of 
real estate did not follow the generai 
price level and generally lagged far be- 
hind. 

The result of the investment in real 
estate, therefore, depended somewhat 
upon the character of the property. 
Commercial properties, not affected by 
the rent laws showed greatly increased 
values. 

The tax problem became terrific. 
Corporations such as insurance com- 
panies were greatly affected in France 
by the increased taxes since real 
estate bound by the rent laws could not 
assume a greater tax burden. The larg- 
est of the French life companies for 
three years in succession paid out more 
taxes than the total premiums received. 
Its administrative expenses equaled the 
premiums for two years in succession. 
The theory that banks and insurance 
are not affected by inflation, since they 
merely trade dollars, is not borne out. 
The stockholder certainly pays his share 
of the cost. 


Taxes Hit the Ceiling 


In 1913 a well established French fire 
insurance company collected 19,656,000 
francs in premiums and paid out 1,134,- 
000 francs for expenses, and 2,766,575 
in commissions. The taxes amounted to 
2,645,000. In 1925, premiums amounted 
to 67,000,000 francs, expenses 5,500,000 
francs and taxes 15,000,000 francs. In 
short, taxes went up faster than any- 
thing else. 

In 1932, the same company received 
122,000,000 francs in premiums of which 
25,000,000 were collected from the pol- 
icyholders as excise tax. In addition 








Head Important Committees 











A. DUNCAN REID, New York City 


At the annual convention of the cas- 
ualty people being held at White Sul- 
phur Springs this week, A. Duncan Reid, 
president of the Globe Indemnity, is 





JOHN G. YOST, Baltimore 


committee and John G. Yost of Balti- 
more, executive vice-president American 
Bonding, heads the golf committee. Both 
have served in these capacities in the 


| serving as chairman of the reception’ past and did a good job. 


the company itself paid 29,000,000 in 
taxes. In short, for 100,000,000 franc pre- 
miums actually received by the com- 
pany, there was a tax of more than 50,- 
000,000 paid by the policyholders and 
the company. The expenses that year 
were 11,500,000 francs. While net pre- 
miums over 1913 were five times. the 
former level, the taxes were up 20 times 
and the administration cost 10 times. 
This gives a good idea of what happens 
to taxes when a budget must be bal- 
anced that has been running wild for 
some years, he said. ; 

In conclusion, Dr. Landis pointed out 
that the budget in this country has been 
unbalanced for some years and there 
is no indication it is going to be balanced 
in the near future. Accordingly, he said, 
the country can look forward to an in- 
flationary price rise, even though the 
printing of green backs is postponed 
for some time. The mere possession 
of gold is not an assurance against an 
inflationary price rise, he continued. 





Pink Recommends 
Bid from Nasurco 


(CONTINUED FROM PAGE 33) 


the Nasurco sponsors was at the pres- 
ent time or had been in the past either 
an officer, director or employe of the 
National Surety. 

Providing the proposal of Nasurco is 
favorably considered at Friday’s hear- 
ing, the court assured interested parties 
opportunity would be afforded within 
which its terms might be studied, de- 
claring his primary concern was to see 
that the best possible arrangement for 
creditors be attained. Counsel for one 
group of creditors declared his intention 
to engage expert talent to appraise the 
assets and liabilities of the National 
Surety, mentioning as one of the parties 
to be so engaged Alfred M. Best, whose 
services would not be available before 
Oct. 16. 

As liquidator of the National Surety, 
the old company, Superintendent Pink 
recommended to Supreme Court Justice 
Valente, acceptance of the bid of Na- 
surco, Inc., for the purchase of the stock 
of the National Surety, the new com- 
pany, subject to certain defined condi- 
tions. That recommendation was made 
at the hearing Oct. 4. Offers of pur- 
chase were also made by Cabell, Igna- 
tius, Lown & Blinken; Clark, Dodge & 
Co., and White, Weld & Co. 


Nasurco’s Proposal 





The proposal of Nasurco was that it 
give $8,000,000 for all stock of the cor- 
poration, $2,000,000 to be paid in cash 
on the effective date of the registration 
of the stock under the national securi- 
ties act of 1933, and $6,000,000 to be 
paid by allowing creditors of the old 
National Surety to purchase stock at 
$80 a share plus interest, within three 
months after the final adjudication of 
claims, but not more than two years 
after the approval of the bid. Nasurco 
agrees to pay in cash at the rate of $80a 
share, plus interest for all the stock not 
subscribed for by the creditors. The 
bid also provides for three trustees for 
the stock set apart for creditor partici- 
pation; one trustee to be named by 
the superintendent, one by Nasurco and 
the third by the court. To support its 


bid Nasurco deposited a_ receipt for 
marketable securities with a market 


value of $200,000. 
Provision Is Made 


The offer of Nasurco Superintendent 
Pink holds “the best submitted,” “pro- 
vided it is the intention of the bidder 
that the 25 percent of the stock which it 
purchases for $2,000,000, shall be held by 
the superintendent as security for the 
payment of the balance of the stock 
which may not be subscribed by the 
creditors. It would obviously be unwise 
to sell one-quarter of the stock of this 
corporation to any bidder with an agree- 
ment for the purchase of the balance of 





the stock without adequate security that 
| the bidder will carry out its agreement.” 
The superintendent also suggests that 
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this offer be accepted, provided, within 
five days from the date of the receipt 
of the recommendation by the bidder 
written assurance is given that it will 
permit the stock to be held by the su- 
perintendent as security, and will per- 
mit all of the stock, including the $2,- 
000,000 to be purchased, to be voted by 
the trustees until the two year period 
has expired and the creditors have been 
given their opportunity to participate. 
The superintendent also suggested that 
the offer should provide that if the 
claims of all creditors of the old Na- 
tional Surety are not finally adjudicated 
within the period fixed in the offer, the 


creditors whose claims have not been 
finaly adjudicated, as well as _ those 
whose claims have been adjudicated, 


should have the right to buy the stock 
at the price fixed in this offer. 


Wants Additional Deposit Made 


The superintendent further recom- 
mends to the court that Nasurco also 
deposit an additional $600,000 so that 
the total deposit will be 10 percent of 
the amount bid for all of the stock. 
While it is true that the bidder only 
undertakes to purchase $2,000,000 of the 
stock at the present time, it becomes 
contingently liable for the entire 
amount. 

This offer of Nasurco provides full 
creditor participation. The insurance 
board has considered all of the bids and 
by resolution has recommended that this 
offer be accepted provided the stock 
purchased by Nasurco be held as se- 
canis for the carrying out of its agree- 
ment. lf the bidder agrees to the modi- 
fication suggested by the superintend- 
ent of insurance and by the insurance 
board, the superintendent definitely rec- 
ommends the acceptance of the offer 
subject to the approval of the Recon- 
struction Finance Corporation which 
holds the stock, together with other se- 
curities, as collateral to the indebtedness 
of the National Surety in liquidation, 
which now amounts to approximately 
$2,875,000. 

The recommendation of Superinten- 
dent Pink that the offer of Nasurco be 
approved subject to acceptance by the 
bidders of certain conditions, was chal- 
lenged by various parties, and particu- 
larly by Attorney Wolf, who claimed to 
represent 75 percent of the creditors. 
He insisted that the identity of the par- 
ties behind Nasurco be revealed, stating 
that the character and competency of 
these people to manage the company 
would strongly influence the attitude of 
creditors toward the sale. 

Judge Valente asked that the informa- 
tion be made available at the next hear- 
ing. This, counsel for Nasurco agreed 
to. The latter declared, however, that 
he was not ready at that time to say 
whether his clients would assent to the 
conditions laid down by the superinten- 
dent. 

One report is that W. B. Joyce, head 
of the old National Surety, is one of the 
strong factors in Nasurco, while the 
Vincent Cullen interest is behind the 
bid submitted on behalf of a group by 
Hartwell Cabell. 


N. Y. Department Reports 
on Towner Rating Bureau 
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bureau members in search of a proper 
solution of the problem. 

That basic rates for fidelity and 
surety coverage be related to loss costs 
with reasonable loadings for expenses 
and profit. 

8. That the question of allowing 
credit on appeal bonds for successive ac- 
tions be considered. 

9. That manual classification for un- 
derwriting be further clarified to avoid 
misapplication of rates. 

10. That experience rating methods 
be improved and standardized. 

The examiner raises the question 
whether the growth of fidelity and 
surety business does not justify sub- 
scribers participating through respon- 
sible committees in the Towner Bureau, 


At present the subscribers have no reg- 
ular way to participate either directly or 
in an advisory capacity. Rutherford 
Towner, the examination report states, 
asks the advice of certain groups of 
executives at times but is not governed 
by them. The report mentions the re- 
fusal of Mr. Towner to quote a reduc- 
tion of 50 percent in the rate on appeal 
bonds when written with federal securi- 
ties or cash as collateral. Such a reduc- 
tion had been requested by the execu- 
tive committee of the Surety Associa- 
tion of America. 

The report charges that there is not 
a sufficient number of classification codes 





to permit an adequate refinement of | 
loss experience. This is due to lack of 
time on the part of the bureau staff, ac- 
cording to the report. 


The report contends that there should | 


be standardization of bond forms. 


ket bonds. 


Recommendation is made that a com- | 


mittee of subscribers be appointed to 


seek to solve the problem of cumulative | 


liability which results from switching 
sureties every year in order to get the 
full benefit of a one year bond rather 
than stay with the same surety and | 


( Such | 
standardization in the past has been at- | 
tempted mainly in connection with blan- | 


be subject to the limitations imposed 
| by the renewal certificate. 

Mention was made in the report of 
the practices of the Towner Bureau in 
cutting commissions on large govern- 
ment contracts. The report states that 
it would be more equitable, instead of 
applying this principle only to certain 
target risks to follow a scale of rates 
“according to classification which would 

| have a general application.” 


The Women’s Auxiliary of the Wiscon- 
| Sin Blue Goose opened its fall meetings 
| last week. Hostesses were Mmes. Ethel 
Ruth James, W. D. Johnston and F. J. 
| Tompkins. 





O create business for its agents 
and brokers, the Maryland Casu- 
alty Company advertises with full 
pages in national magazines of nearly 


a million monthly circulation. 
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and industry and a preferred group of 
American homes. 

Advertising of this character means 
added premium volume for the 10,000 
agents who represent The Maryland. 





For the past year these messages, 
appearing regularly in Time, Forbes, 
Business Week, Fortune and Nation’s 
Susiness, have aimed to open for 
Maryland agents the doors of the most 


substantial cross-section of business 
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President 
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Public Official Problem Reviewed by Hale 
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somehow be made clear to ill-informed 
critics of surety companies. Corporate 
sureties do not ask to be treated as fa- 
vored wards of the courts. They rec- 
ognize the fact that they occupy a po- 
sition essentially different from that of 
a personal surety who gave his bond 
without material compensation, and who 
doubtless didn’t know what he was 
doing when he signed the bond anyway. 
But surety companies do feel aggrieved 
when they are held to obligations that 
are not expressed in the bond, that 
were never contemplated by either the 
surety or the obligee when the bond 
was written, and of which they were 
never warned by any statute, previous 
decision, or legal theory ever before 
propounded. They do feel aggrieved 
when, having computed and collected a 
premium only for the risk of dishonesty, 
in the absence of all dishonesty they 
are held for losses due to bank failures, 
and to inability to collect taxes from 
taxpayers who are insolvent or who 
cannot be found; when they are held 
for $100,000 under a single bond of only 
$10,000; and when they are called rack- 
eteers because they find such burdens 
intolerable and announce that they must 
either have more reasonable conditions 
surrounding their risks or retire from 
the field. 

Perhaps the most important extension 
of the surety’s liability results from 
present-day application of the legal 
theory that the public official is com- 
pletely and unconditionally responsible 
for the safety of the funds in his cus- 
tody or under his control; is a guaran- 
tor of their safety however faithfully 
and intelligently he may have striven 
to protect them, and no matter how 
they may have been lost. If he places 
them behind six feet of steel and con- 
crete in the state house vaults and they 
are lost through burglary or fire, he 
must answer for the loss—or rather his 
surety must, as he himself is never able 
to. If he or his office is held up by 
bandits, the loss is borne by his surety. 
If any of a host of deputies steal or 
otherwise lose funds of the office, even 
though the bonded official may have had 
little or no control over the appointment 
of such deputies, his surety foots the 
bill. And, most important of all, if he 
deposits the funds of his office in bank, 
in order to escape these perils, and the 
bank fails, be it the strongest institution 
available, the loss falls upon the surety. 


Faithful Performance 
With a Vengeance 


This, I submit, is faithful perform- 
ance with a vengeance. It is one thing 
to guarantee that a worthy man won't 
steal, or even that he will conduct his 
public business with marked care, in- 
telligence, and efficiency; but surely it 
is a vastly different thing to guarantee 
as well, for a single premium of very 
modest proportions, that every one of 
a host of subordinates will maintain 
similar standards of conduct, that 
thieves will not enter or fires burn, and 
that none of perhaps a score of banks 
in the community will fail. 

The law in a number of important 
jurisdictions has been developed to the 
point where it is now held that the tax 
collector (and of course his surety) vir- 
tually guarantees collection of all taxes 
due. It is true that various methods are 
provided whereby the collector is sup- 
posed to be able to avoid this responsi- 
bility for the collection of a tax that 
couldn’t be collected by a battery of ma- 
chine guns obeying the mandate of the 
United States Supreme Court; but these 
methods of exoneration are almost al- 
ways so complex that an astute lawyer 
would experience difficulty in making 
sure that every “i” had been dotted and 
every “t” crossed in the complex exon- 
eration procedure. The _ candlestick- 
maker tax collector thas scarcely a 
chance in the world of actually earning 
and of surely being entitled to such ex- 
cneration. If, for example, in order to 





escape responsibility for the collection 
of personal property taxes, the collector 
must first write to every delinquent by 
registered mail; must then knock per- 
sonally on every delinquent’s door until 
he has found the culprit at home and 
has made face to face demand; and 
must finally seize and sell the family 
phonograph and radio, the living room 
rug and spare room bed, everything in 
fact but the statutorily exempt one cow, 
two pigs, cookstove and spinning-wheel; 
of what use is such a provision for ex- 
oneration in a community so populous 
that the collector couldn’t make the re- 
quired rounds of delinquents in the time 
allowed him if he employed a flying 
trapeze? 


Multiple Payments Are 
Increasingly Frequent 


If any personal surety on a public 
official bond ever paid the full amount 
of his bond, he was indeed the ugly 
duckling of his tribe, and history may 
surely be challenged with safety to pro- 
duce the personal surety who was ever 
called upon to pay his bond five or 10 
times over. And yet such multiple pay- 
ment is with increasing frequency be- 
coming the lot of corporate sureties. 
The law requires of a given official a 
bond of $10,000, let us say. There is 
nothing said of a new bond each year, 
or at the beginning of each term of of- 
fice—just a bond of $10,000. Such a 
bond is signed, of course by a corporate 
surety in order to produce the follow- 
ing answer. At the end of each year 
the governing body certifies that our 
official’s accounts have been audited and 
found correct, and so when each year 
or at the end of each term, because of 
such perfection of conduct, the gentle- 
man is reelected or reappointed, the 
surety collects a renewal premium for 
its supposed $10,000 of liability. And 
then it is found that the rascal has 
stolen $10,000 in each of seven consecu- 
tive years or terms. Does the surety 
sadly pay $10,000 and hope for better 
luck—or better auditing—next time? It 
does not; it pays $70,000 under its single 
bond of $10,000, on the legal theory that 
the collection of each renewal premium 
was the precise equivalent of the execu- 
tion of a fresh and additional $10,000 
bond. That may be sound law, but it 
plays the very devil with experience 
figures, seriously complicates rate mak- 
ing, and is not calculated to assist offi- 
cials of that jurisdiction to obtain the 
bonds necessary in order to qualify for 
office. 

The laws of a southern state provide 
for a four-year term of office, and they 
also contain a clear-cut provision for the 
surety’s relief if it becomes dissatisfied 
with its principal’s conduct during that 
somewhat long term. Upon petition of 
the surety the governing body must re- 
quire the official to file a new bond, and 
if he fails to do so he must be relieved 
of his official duties—no ifs, ands, or 
buts about it. On mandamus to compel 
action under this relief provision of the 
statute the court held that the statute 
was passed a long time ago; that it was 
intended for the protection of personal 
sureties (although there is nothing 
about the statute remotely to suggest 
such a limitation); and that the corpor- 
ate surety can jolly well stay on the 
bond for the full four years. 


Sad Story of Sheriff 
and Sheriff’s Wife 


A sheriff’s wife was not in one night 
at an hour when all good sheriff’s wives 
should be at home, and so our sheriff 
went to find her. She was discovered 
in a roadhouse discussing world pol- 
itics over a friendly glass of beer with a 
male companion, and the quick-tem- 
pered spouse promptly pulled his gun 
and shot up the boy friend. There was 
no clair or even suggestion that the 
sheriff was at the time on duty as an 
official, or that he was in any respect 
acting under color of authority of his 
office—he was, throughout the incident, 





an outraged husband, not a sheriff. And 
yet the surety on his official bond was 
held for the damage. It is to be pre- 
sumed that if Mrs. Sheriff now secures 
a divorce because of this rough conduct, 
and experiences difficulty in collecting 
alimony from the sheriff, she can collect 
it from his surety. Why not? He is 
still the sheriff, he is still bonded, and 
he has again done as he hadn't orter. 

In a northern state the state tax com- 
missioner will not accept a bond limited 
to a stated term of office on the ground 
that the tax collector is liable for the 
collection of all taxes becoming due dur- 
ing his term of office, even though col- 
lection may require years of effort after 
the expiration of that term. Nor will 
the commissioner accept a bond limited 
to the taxes applicable to the incum- 
bent’s term of office, because the in- 
cumbent is also burdened with the col- 
lection of taxes hanging over from his 
predecessor’s term of office. That one 
makes me a bit dizzy, I confess, and to 
save you the trouble of trying it your- 
selves I assure you that reading it back- 
wards or starting in the middle and 
working toward both ends doesn’t seem 
to help a bit. 


Exhaustive Study of 
the Charter Histories 


The tax commissioner of another 
northern state says that in regard to 
municipalities in his state there is no 
uniformity in practice or even in legal 
requirement as to what a tax collector 
shall do, under what circumstances he 
shall do it, and at what time. There are 
listed seven or eight important towns 
having wholly unique laws on the sub- 
ject, applying to themselves alone, and 
the commissioner concludes by saying 
that in order to know what one’s lia- 
bility is to be under a tax collector’s 
bond in any given municipality one 
must first make an exhaustive study of 
the charter history of the town in ques- 
tion. 

The seriousness of clumsy laws relat- 
ing to public officials is well illustrated 
by a situation that arose in a western 
state about three years ago. A new 
state treasurer was elected, to take office 
Jan. 1. He was required to file a bond 
of $500,000 (to protect $10,000,000 in 
state funds) and he could not take office 
until the bond was filed. The laws of 
that state made no provision for reliev- 
ing the treasurer (and his surety) from 
responsibility for loss of state funds 
through bank failure—he was one of 
those unfortunates who, with the for- 
tune and training for the administration 
of millions furnished by years of effort 
as a cigar salesman, was supposed per- 
sonally to guarantee the continued solv- 
ency of most of the banks in his state. 
As at that time about half of the banks 
in the state had already closed up shop, 
and as many of the remaining institu- 
tions seemed clearly headed in the same 
direction, it is perhaps not surprising 
that his $500,000 bond was not forth- 
coming. 


Law Said He Was Treasurer, 
Constitution Said No 


Things drifted on, with nothing much 
done about them, until well into the 
summer. Then the unemployment sit- 
uation became acute, and the state re- 
quired federal aid for its destitute. Fed- 
eral aid was available, but only on the 
condition that the state should provide 
a dollar of its own for every dollar of 
federal funds. That, however, was easy, 
for the state’s credit was good, a bond 
issue was floated, and there remained 
only the formality of executing and de- 
livering the state bonds. But state 
bonds in that state must be signed by 
the state treasurer before they are any 
good. Who should sign as treasurer? 
Clearly not the worthy cigar salesman 
treasurer-elect, although Jan. 1 was 
months past, because he had never 
qualified for office. The statute said that 
the old treasurer should hold office until 
his successor was elected and qualified, 





Anderson 


so presumably he was still treasurer, 
and doubtless he had the bonds neatly 
spread out before him for signature, 
with a fresh pen dipped, when some 
spoil-sport pointed out the embarrassing 
fact that the state constitution—doubt- 
less superior to any statute—provided 
that no state treasurer could hold office 
for more than four years, and that the 
former treasurer had completed his full 
and only four years on the previous 
Dec. 31. Treasurer, treasurer, who’s 
got the treasurer? 

Let it be noted to the everlasting 
credit of surety companies, and to the 
confusion of their critics, that in this di- 
lemma, caused not by them but by the 
clumsiness of state laws, they agreed 
to bond the new treasurer and thus 
break the jam, in reliance solely upon 
promises that the intolerable depository 
situation would be cared for in the fu- 
ture, but of course after their uncan- 
cellable bond had been delivered. 

In this situation surety companies 
have been increasingly reluctant to fur- 
nish public official bonds, officials-elect 
have found it increasingly difficult to 
qualify for office, and public chief ex- 
ecutives, governing bodies, and legis- 
latures have been calling surety com- 
panies hard names. The solution of the 
problem most often advocated is the 
establishment of a state fund through 
which the state will carry its own public 
official hazards.. That pretended solu- 
tion, it would seem clear, evades the 
real issue and does nothing whatever 
to solve the real problem. 


This Sounds Very Much 
Like State of Nebraska 


Recently a state treasurer was ex- 
periencing difficulty in securing a bond 
enabling him to qualify for office. He 
was having difficulty in getting a bond 
for these reasons. His bond is in the 
amount of only 1/25 of the funds that 
he handles annually. It is for only 1/15 
of the value of the securities on hand at 
all times, which heretofore have been 
carried without any burglary insurance 
protection. In other words the bond 
amount, on which premium is computed, 
is for only 1/40 of the funds and se- 
curities at risk. (Ask a fire under- 
writer to furnish, for a very low rate 
applied to the policy amount, a policy 
in which he agrees to pay in full the 
first $100,000 of loss that may occur in 
connection with $4,000,000 worth of 
scattered buildings—but have your first- 
aid kit handy when you make the re- 
quest.) Only one of this treasurer’s 
deputies is bonded, and as the state is a 
large and prosperous one there must 
be scores of deputies in the office for 
whose acts and defaults the state treas- 
urer and his surety are responsible with- 
out any protection. 

The state has heretofore made no 
provision whatever for auditing the 
treasurer’s accounts, and if the surety 
wanted an audit it could buy one at its 
own expense. The treasurer is liable 
for loss of state money through bank 
failure if he has money in a bank that 
does not maintain during every minute 
of every day securities equal to 120 per- 
cent of its state deposit, so that the 
surety must constantly supervise the 
existence and value of more than $1,- 
250,000 in miscellaneous and constantly 
shifting securities deposited by a num- 
ber of banks. For all of this liability 
and this labor and this expense the sur- 
ety has heretofore, been receiving a 
premium of % of 1 percent of the 
amount of the bond, which in turn is 
only one-fortieth of the value of the 
property involved. Now because cor- 
porate sureties were dissatisfied with 
this bargain; because they felt that they 
should have % of 1 percent on a bond 
that was for only 1/40 of the value of 
the property involved; because they 
thought that $15,000,000 worth of se- 
curities ought to be covered by at least 
some burglary insurance; because they 
felt that the state ought to make some 
audit of the accounts of its treasurer; 
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because they felt that at least a few 
more deputies should be bonded; the 
governor has had his legislature estab- 
lish a state bonding fund to cover all 
public officials. It is submitted that the 
creation of a state bonding fund does 
not provide burglary insurance, audits, 
and other sensible safeguards—does not, 
in fact, do anything of consequence to- 
ward correcting the fundamentals of an 
unsound situation. If a state fund is 
created and used as an alternative to the 
adoption of those reforms in law and 
procedure that are clearly dictated by 
common prudence and the _ lessons 
taught by experience, then it is certain 
that the losses of unsound practice 
will persist, and will be borne by the 
state fund. Such a state fund is not 
financed by dollars miraculously drawn 
from heaven; every dollar disbursed by 
it comes from some taxpayer’s pocket. 
Do the legislators who passed that state 
fund bill realize that their votes in fa- 
for of the measure were in practical 
effect votes in favor of the continuance 
of practices that no sensible and in- 
formed man would for a moment at- 
tempt to defend? 


Made Guarantor of the 
Personal Property Taxes 


In a southern state the inescapable 
language of the statute makes the 
county tax collector a virtual guarantor 
of the collection of personal property 
taxes, a responsibility that can be 
brought within the bounds of reason, if 
at all, only by the hopelessly burden- 
some door-knocking, chattel-seiling pro- 
gram referred to earlier. Up to the 
present time there have never been in 
that state uniform records, forms, or 
reports; and without such uniform prac- 
tices and records an audit, even if at- 
tempted, could be little but a ghastly 
joke. The tax collector and his surety 
have been responsible for funds lost 
through bank failure if more than $7,500 
was permitted to remain in any institu- 
tion for more than 24 hours. In a typ- 
ical case $450,000 in tax collections were 
to be covered by a bond of only $25,000, 
and of course the premium for the bond 
was computed on the $25,000. It is 
hardly surprising, in this situation, to 
have a press report state, less than a 
year ago, “Last year county officials 
in this state were short in their ac- 
counts $490,000, and the total shortage 
for the past four years was nearly 
$3,000,000.” 


And This Could Be None 
Other Than Alabama 


Confronted With that picture, and 
nursing the sores of the four years re- 
ferred to, sureties displayed something 
less than complete and unbridled en- 
thusiasm toward the execution of new 
four-year county tax collectors’ bonds; 
in fact, to be vulgarly frank, they said 
almost to a man that they would be 
damned if they would any longer sign 
such bonds under such _ conditions. 
Whereupon the governor became very 
angry indeed, is quoted as referring to 
surety companies as racketeers, and had 
his legislature pass a bill creating a 
state fund for the bonding of public 
officers. According to latest reports 
this state fund has not as yet been put 
into actual operation because certain 
reforms in procedure have actually been 
adopted, others have been promised, 
and suretyship has beea made available 
in reliance upon these promises; but jin 
essence the state fund was created as a 
substitute for plainly needed reform, not 
as a substitute for suretyship after the 
house had been put in order. 

Let us assume, bowever, that in a 
given jurisdiction laws are reasonably 
fair; practises and procedure are reason- 
ably sound; experience has been good 
or even excellent; and that then the 
creation of a state fund should be ad- 
vocated. Why, under such conditions, 
should corporate suretyship neverthe- 
less be used instead of state-fund surety- 
ship? For one reason, and for one 


reason only, upon which all of the 
claims of corporate suretyship should 
stand or fall. Because corporate surety- 
ship can do the required job more ex- 





pertly, more effectively, more surely, 
and in the long run cheaper than can 
any state fund. 

Corporate sureties have in their files 
an aggregate of technical and practical 
information on the whole subject of 
public official practice, and the results 
of such practice, that cannot even be 
approached by arw other source of in- 
formation. This knowledge of the sub- 
ject, based upon experience over 50 
years, simply cannot be possessed by 
any comparatively transitory body of 
officials or legislators. 


State Fund Management 
Influenced by Politics 


Corporate sureties can, and do select 
their acceptable applicants for bonds on 
the basis of at least a reasonable degree 
of capacity and merit. A politically-ap- 
pointed fund management, dependent 
for the continuance of its daily bread 
upon the favor of the party in power, 
probably cannot and certainly will not 
underwrite its business on any basis 
other than the political importance of 
the one to be bonded or of those who 
speak for him. : 

Corporate sureties apreciate th: dan- 
gers of too great reliance upon a favor- 
able experience that may prove to be 
but temporary, and with their reserves 
gathered from a spread of risk that can- 
not even be approximated by any single 
state, they are prepared to meet the 
rainy day when it comes. The creation 
and maintenance of an adequate capital 
structure for a state fund probably 
would not be tolerated. 

In pleasing contrast to some of the 
situations heretofore described, let us 
consider the case of another southern 
state. A few years ago its laws and 
practices relating to public officials of 
various types may fairly be said to have 
been in a mess, certainly from the sur- 
ety’s viewpoint, and aparently also in 
the opinion of thoughtful and well-in- 
formed officials. The situation was such 
that companies one after another re- 
gretfully reached the conclusion that 
public official bonds there were vir- 
tually unwritable, and officials-elect 
were experiencing increasing difficulty 
in qualifying for office. 


State Met the Real Issue 
and Produced Solution 


In this situation the state might have 
decided to establish a state fund, ignor- 
ing the real issue, and leaving all the 
basic trouble in as much of a tangle 
as ever. But it did not. The governor 
realized that surety companies were not 
arbitrarily and without reason refusing 
to write business that was at all writ- 
able, and that something must be 
wrong. He therefore appointed a com- 
mittee consisting of the attorney gen- 
eral, representatives of the state legis- 
lature, and a leading member of the bar, 
to investigate the subject; and this com- 
mittee says of its commission that “in- 
structions were given that, while the 
bill, so far as might be reasonably prac- 
tical, should relieve these officers and 
their sureties of the hardships and un- 
reasonable liabilities incurred under 
the then existing laws of this state, it 
should nevertheless afford adequate pro- 
tection to the public funds.” The com- 
mittee appointed by the governor wel- 
comed the information and suggestions 
proffered by the local managers of 
surety companies, who in turn drew 
upon the country-wide knowledge and 
experiencce furnished by their home of- 
fice underwriting and legal staffs, and 
the ensuing revision of law and practice 
produced a result that might well be 
used as a pattern in other jurisdictions. 

I do not mean that it surrendered 
great areas of coverage that it should 
properly have, thereby making life 
sweet for surety companies, and public 
official bond underwriting a rubber 
stamp proceeding. It simply recognized 
the fundamental fact that no contractual 
relationship can be lasting and of any 
real value unless reason and justice are 
conceded by and accorded to both con- 
tracting parties. The present situation 
in that state is aptly described by emi- 
nent counsel in the following terms— 





“The act is so fair to all parties that 
hardly any change could be made in the 
substance without tipping the scales 
one way or the other. Premiums are 
paid for the assumption of a risk, not 
for the execution of a meaningless pa- 
per, and sureties should be satisfied if 
the statutes prescribe a_ clear 
rule of conduct for their principal and 
impose a liability only where he fails 
to follow it. In my opinion, the present 
act does just that.” 

There should be no battle between 
representatives of the public and surety 
companies over this whole subject. 
There is a tremendous job to be done 
in reforming the conduct of public af- 
fairs, and surety companies, with their 
wealth of data and experience, can be 
of incalculable assistance to those whose 
duty it is to plan such reforms. Stand- 
ards of fitness and worthiness for pub- 
lic office must be raised, and surety 
companies by non-partisan risk selec- 
tion, unswayed by political influence, 
can do much toward raising those 
standards. And after those reforms 
have been accomplished and _ those 
standards have been raised there will 
always remain the unavoidable, but 
properly insurable, risk of dishonesty 
and of official misconduct of other 
types. That risk, we submit, can al- 
ways be insured more expertly, more 
economically, and more certainly by 
those whose sole interest is the science 
and practice of insurance than it can be 
by those whose chief interest is the 
momentary temper of the electorate ance 
the probable identity of the next gov- 
ernor. 


Gets License in District 


The Government Employes Insurance 
Association of Fort Worth has now been 
licensed in the District of Columbia. 
Its business is limited to insurance 
covering automobiles belonging to fed- 
eral government employes. Vice-presi- 
dent Leo Goodwin states that a branch 
office will be opened in Washington, 
D. C., about the first of the year. 
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Report on American Indemnity 


The examination of the American In- 
demnity of Galveston by Texas, Missouri 
and Pennsylvania, as of June 30 shows 
assets $2,788,157, premium reserve $499,- 
504, capital $1,000,000, net surplus $786,- 
994. The examiners give the company 
$483,822 more surplus than it showed in 
its statement. This is due to elim- 
ination of $400,000 security fluctuation 
and contingent reserve and $51,437 real 
estate depreciation reserve. 

















Participating Policies on Trucks 

SAN FRANCISCO, Oct. 9.—The As- 
sociated Indemnity is to write public 
liability insurance on city and highway 
freight trucking concerns on the partici- 
pating basis. It will be written at 
manual rates through a new organiza- 
tion to be known as the Highway Car- 
riers Insurance Underwriters of the As- 
sociated Indemnity. 





Launch New Ohio Mutual 


COLUMBUS, O., Oct. 9—The Ser- 
vall Motorists Mutual Casualty has been 
granted charter. It plans to write auto- 
mobile liability, sickness, accident, steam 
boiler, use and occupancy and other 
forms of insurance. Among the incor- 
porator are W. E. Davis, K. B. Johns- 
ton and J. A. Maddox. 





Casualty Company Notes 


The Anehor Casualty of St. Paul has 
been admitted to Nebraska. 

The golf team of the Newark office of 
the New Amsterdam Casualty defeated 
the golf team of the Newark office of 
the Maryland Casualty for the casualty 
championship of Newark, thereby ending 
the season undefeated. 
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Examinations Form 
Leading Subject 


(CONTINUED FROM PAGE 31) 


in the home state or without first re- 
questing the cooperation of the com- 
mittee on examinations. 

Referring to the movement for inde- 
pendent examinations Mr. Pink said 
there is a natural feeling on the part of 
states having few companies to super- 
vise that they are vitally interested in 
the condition of companies from other 
states which do business within their 
borders and that they would like to have 
something to say about them. The tax 
question is also brought to the forefront. 
He referred to the authorization of a 
private firm of accountants to determine 
whether or not the examining state had 
received its fair portion of the taxes. 
“Obviously this may lead to grave 
abuses if a number of the states engage 
separate firms of accountants and send 
them prospecting around the country,” 
said Mr. Pink.- He recalled the recent 
meeting of the southern commissioners 
at Memphis, at which President Sulli- 
van of the convention was present. He 
said they adopted a statesmanlike policy, 
recommending that the matter be here- 
after handled through the committee on 
examinations of the convention. He 
said this is now receiving the attention 
of all commissioners and will undoubt- 
edly be brought to a head at the conven- 
tion in December. He said it is the 
policy of New York not to examine for- 
eign companies but to depend upon 
examinations of the home state. 





Retaliatory Laws Sign of Evil 


Mr. Pink took an adverse stand 
toward retaliatory laws on taxes and 
other matters. Such laws were recently 
invoked against New York companies 
because of a priority law giving New 
York compensation claimants first call 
on assets of New York companies. Mr. 
Pink referred, however, to tax matters 
as well. He admitted that such laws 
had had an effect in inducing uniformity, 
but declared that the lex talionis was 
uncivilized and that the best way to 
accomplish the results was by coopera- 
tion and by the influence of insurance 
departments on their home legislatures. 
He said the fact that there is a necessity 
for lex talionis is in itself a reflection on 





state supervision, and one which must 
ultimately be removed. 

The threat of federal legislation and 
of the growth of state insurance is a 
real one, declared Mr. Pink. He said 
it can be met only by wise and honor- 
able company management, by efficient 
and coordinated state supervision. Com- 
petent and uniform supervision by the 
state is the first requisite. Effective 
cooperation on the part of the compa- 
nies in carrying out common policies 
and achieving that safety for the public 
to which all look forward as a com- 
mon goal is equally important. 

The subject of liquidations and uni- 
iorm state legislation or federal control 
in insurance cases was given much 
attention in Mr. Pink’s talk. He said 
the liquidation of large interstate insur- 
ers has woefully fallen down. Many 
states are equipped to handle effectively 
companies which have most of their 
assets and business in the home state. 
There is no adequate provision for the 
intelligent carrying on of the liquidation 
of those companies which have a sub- 
stantial part of their assets and business 
distributed throughout the various states 
of the union. 


Southern Surety Horrible Example 


Mr. Pink cited the liquidation of the 
Southern Surety as a horrible example 
of the lack of cooperation and lack of 
uniform legislation. This was the first 
large interstate company taken over for 
liquidation in New York. Twenty-three 
receivers were appointed in 23 different 
states. Only 11 of these have been com- 
pleted. The average receivership has 
proved unprofitable. The statutory de- 
posits in the various states have been 
largely distributed to local creditors and 
the general monies collected have with 
very few exceptions been spent locally 
for fees and expenses. Of $1,900,000 in 
outside assets, only $17,684 of general 
assets have been remitted from these 
receiverships to the primary liquidator. 
Indications are that not more than 
$10,000 additional can be expected. 


Give Creditors Equal Treatment 


Mr. Pink said it is obvious that when 
it becomes necessary to liquidate or re- 
organize an insolvent insurance com- 
pany it should be treated as a unit. Its 
assets of every character wherever 
located should be subject to the proper 
preferences created by local laws, admin- 
istered and conserved for the benefit of 
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creditors generally and creditors of the 
same class should receive equal treat- 
ment regardless of where they happen 
to be. He declared the opposite of this 
procedure exists in fact. He said the 
amendment to the bankruptcy act pro- 
posed by the New York department 
two years ago would have brought in- 
surance companies under a single sys- 
tem of liquidation. He said he was in 
accord with the majority of commis- 
sioners that uniform state legislation 
would correct these evils but there are 
numerous obstacles and difficulties in 
the way. Resort to the federal court is 
much simpler. 


Danaher Dies in Hartford 


Edmund W. Danaher, formerly super- 
intendent of purchasing and supplies for 
the Aetna Life, died in Hartford. Mr. 
Danaher became clerk in the newly 
formed accident department of the 
Aetna Life, in 1895, and traveled ex- 
tensively for the company during 1897- 
1898, auditing the accounts of local 
agents. Soon afterwards he was put in 
charge of production and the distribu- 
tion of supplies. Mr. Danaher retired 
in 1932, after 36 years of service. 


Criminologist to Speak 

The Casualty Adjusters Association of 
Los Angeles is holding a _ luncheon- 
meeting Oct. 10. Clark Sellers, nation- 
ally known criminologist, who was ac- 
tively associated with the handling of the 
Lindbergh kidnaping case, will discuss 
its investigation and trial. 











Mutual Companies Hold 
Big Rally in Des Moines 


(CONTINUED FROM PAGE 2) 


covery is taking place was given by R. 
M. Plaister of Moody’s Investor’s Serv- 
ice, Chicago. 

Increased efficiency in management 
and more caution among investors is 
improving the quality of municipal se- 
curities, Mr. Plaister said. The position 
of railroad investments is difficult and 
utilities are “disturbed” largely as a re- 
sult of efforts on the part of the present 
administration to exterminate holding 
companies, he asserted. 

“In the field of industrial credit, there 
has been a remarkable reduction in the 
volume of interest bearing securities 
outstanding and also in the cost of bor- 
rowed money to industrial corporations. 
The strong cash position of industrial 
corporations will provide them with suf- 
ficient funds for considerable expan- 
sion, therefore it is not likely that the 
supply of good industrial securities will 
increase materially for some time to 
come,” he stated. 

Difficulties which may stand in the 
way of recovery now on its way, include 
war, monetary inflation, excessive bu- 
reaucracy, paternalistic governmental 
policies or excessive speculation, accord- 
ing to Mr. Plaister. 

Ambrose B. Kelly of the American 
Mutual Alliance told the convention 
growth of mutual fire business largely 
will be in commercial and industrial 
risks, because more than half of all in- 
surable farm properties are insured by 
mutuals. 








FARM SECTION 








mately 2,000 farm mutuals in the United 
States, all reflecting the local commun- 
ity. He contended these mutuals on the 
whole are skillfully managed and effi- 
ciently operated. 

The opinion was expressed by Mr. 
Hurst that in the movement to draw up 
a uniform policy for all mutuals, a blun- 
der was made, because of the failure to 
take into consideration the variation of 
state laws and differences among states 
in regulation of mutual companies. 

Referring to past troubles mutuals 
have had with the federal land banks 
Mr. Hurst declared there now appears to 
be a sincere endeavor to work out a 
closer co-operation between the federal 
land banks and the farm mutuals and to 
demand less drastic changes than were 
demanded by some of the land banks 
two or three years ago. 

Fifty percent of all insurable farm 
property is on the books of the farm 
mutuals, Dr. V. N. Valgren, agricultural 
economist in charge of the insurance 
unit of the Farm Credit Administration, 
told the farm group section. 

“The average cost of farm insurance 
has proven surprisingly constant. Nev- 
ertheless, costs have risen in recent 
years because of mounting losses,” he 
stated. 

“Because of loss in farm income, and 
the consequent lack of repair on farms, 
the farm mutuals have done well to 
keep their average cost as constant as 
they have done.” 

Careful valuation, and constant in- 
spection will reduce risks still further, 
in the opinion of Dr. Valgren. He con- 
gratulated state associations in Minne- 
sota and Iowa for standardizing forms 
of mutual contracts. Such standardiza- 
tion makes policies more readily accept- 
able as collateral for loans, he said. The 
greater emphasis upon reserves among 
farm mutuals now apparent, is due in 
part to the experience of these com- 
panies during the depression, according 
to Dr. Valgren. 





CITY & TOWN RALLY 











The only thing that justifies the ex- 
istence of an insurer is its ability to 
pay losses 100 percent and accuinula- 
tions for the benefit of stockholders do 
not always increase that ability, J. E. 
Kennedy, former Wisconsin fire mar- 
shal and executive secretary of the Wis- 
consin Mutual Insurance Alliance, told 
the city and town section of the con- 
vention, 

Mr. Kennedy declared one of the 
greatest services national and state as- 
sociations can perform is in planning 
and directing uniformity in legislation. 
He gave advice as to how to steer bills 
through to passage. Many bills are lost 
because they have been introduced by 
a minority political party, he said. 

Mr. Kennedy said mutuals are en- 
titled to as close supervision as are stock 
companies, and that the safety and suc- 
cess of mutuals is determined by a “fair 
field and no favor.” 








FIDELITY AND SURETY UNDERWRITER 
with 25 years experience in e Office, Branch 
Office, and General Agency, incidental claim 
investigation and adjustment, Attorney-at-Law 
License, desires new connection; any position or 
location considered; list of references and former 
employers furnished and comprehensive investi- 
gation invited. 

ADDRESS C-39, NATIONAL UNDERWRITER 











The farm mutual of the future will be 
a better company than that of the past 
or it will disappear, O. E. Hurst, sec- 
retary of Hurst Home Insurance Co. 
of Lexington, Ky., told the farm group. 

Mr. Hurst declared the present gov- 
ernmental trends, including socialization 
of credit and banking, create the possi- 
bility that governmental bureaus will 
desire in the near future to engage ac- 
tively in fire and tornado insurance. 

The farm mutual, he said, cannot re- 
main an isolated unit. It must be active 
in co-operative effort within its state 
and its national organizations. 

Mr. Hurst said there are approxi- 








$50,000 AUTO PREMIUMS 


Wanted—Direct connection with good stock Cas- 
ualty Company that can place direct agency 
for this volume of choice premiums in residence 
sections of Chicago and suburbs. Now in non- 
Conference company. 


ADDRESS C-40, NATIONAL UNDERWRITER 














Wanted Safety Engineer 


Large casualty company wants engineer who has 
specialized in automobile fleet and compensation. 
Requirements—must have personality, neat ap- 
pearance, resou! Iness organizing ability. 
Permanent position with excellent future. 

ADDRESS C41, NATIONAL UNDERWRITER 
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* DERIVED GREAT DEAL OF 


@ Insurance Agents now find themselves able to sell the various 
lines, other than fire, auto and comp., and GET THE MONEY. 
Thus soliciting the uninsured again becomes profitable, or at least 
pays some return and helps build an agency. 


© The profit on sales efforts depends on the number of calls that 
result in sales. The agent who makes ten calls a day, with one sale 
in two days, soon gets discouraged. On the other hand, the agent 
who can turn calls into sales can make a profit without working any 
harder than the unsuccessful agent. It is the profit on the sales effort, 
rather than the amount of effort, that adds to the agent’s income. 


© The Casualty Insuror helps turn calls into sales. That means that 
it helps to make the selling work profitable, to increase the profit on 
the work done. If an agent is not out trying to sell he will get no 
profit from a subscription. There is a reason why people spend their 
money for insurance premiums, and The Casualty Insuror tries to 
give the fundamental buying reasons. 


@ What we mean is this: An agent reading The Casualty Insuror 
came to a certain article. He put on his hat and took it out to a bank 
customer. He came back with a $1,500 premium. 


TURN CALLS INTO SALES 






© No guarantee is made of a $1,500 premium with every issue, but 
the story illustrates the point. The agent who makes a practice of 
reading The Casualty Insuror will have in mind fundamental buy- 
ing arguments when he needs them. A new risk landed or a renewal 
held when it would otherwise be lost pays a nice profit on a $2 sub- 
scription. : 


@ We hate to tell you that The Casualty Insuror is interesting, un- 
less you are actually trying to sell new risks. We show on this page 
what some readers say about it. If you are out selling casualty and 
surety lines you will find it interesting and profitable. 


© Time to read? It is just as important as time to solicit. What 
would you think of a woodcutter who did not have time to sharpen 
his axe? The case you land is the one that pays for your selling 
time, for the time you spend calling on customers. If reading a 
couple of hours a month will improve your selling average, how can 
you afford NOT to read? Why wear yourself out on number of calls, 
when number of SALES is what pays the profit ? 


THE CASUALTY INSUROR 


A Monthly Magazine of Inspiration, Salesmanship and Education 


for Casualty and Surety Field Workers 


% A CRACKERJACK! % SELLS HIGHER LIMITS WITH 





BENEFIT! 

“The members of our office are very 
fond of your magazine and have derived 
a great deal of benefit during the years 
it has been received by us.’-—M. B. Speir, 
Jr., Charlotte, N. C. 


¥% INDISPENSABLE 
“TI find The Casualty Insuror indis- 


*% MOST HELPFUL IN EXIST- 
ENCE! 


“For several years I have followed with 
great interest the educational work done by 
The Casualty Insuror. I believe it to be 
the most helpful publication in existence in 
casualty and surety development.’’__Spencer 
Welton, Vice-President Massachusetts Bond- 
ing. 


% BEST OF ALL 


“I think the answer to the very large 
number of subscriptions is the fact that 
The Casualty Insuror is the real goods. 
As time goes on I think the paper will be 
appreciated more and more. In my opin- 
ion it is a crackerjack salesman. ‘Good 
Luck.’ ’—Richard H. Thompson, Maryland 
Casualty Co. 


* DANDY PAPER 


VERDICTS 


John Hardekoff, Ridgewood, N. J., finds 
the pages of damage suit verdicts effective 
arguments for selling higher public liabil- 
ity limits and uses them successfully. The 
Casualty Insuror also “keeps me posted 
on latest developments in each particular 
casualty field,” Mr. Hardekoff reports. 


% WANT IT OFTENER! 


pensable in selling. I think every cas- 
ualty and surety man should read it.”— 
R. J. Altier. ime Roy, LaFayette, La. 


“The Casualty Insuror, the best publica- 
tion of all in the insurance field.”__J. Max- 


HE CASUALTY INSUROR was started 
twelve years ago, with the sub-title, “A 
Monthly Magazine of Inspiration, Salesmanship 
and Education for Casualty and Surety Field 
Workers.” In that time it has put several kinds of 
insurance on the map. A Jarge 


“Tt’s a dandy paper and doing good 
work.”—E. M. Allen, Vice-President, Na- 


held by banks and trust companies, was brought 
to the attention of insurance men by The Casualty 

Insuror. 
It would be foolish for a single publication to 
claim an influence on established lines, like auto- 
mobile, but many of its articles, on 





company interested in a sudden 


automobile, on fidelity, on burg- 


influx of school bus liability pre- | Five 8-Page Pamphlets | lary, have been reprinted by thou- 


miums, traced them to an article 


trustees’ liability. 


was developed by The Casualty 


on that subject have sold by scores 
of thousands. The lucrative field J ext month, 
of trustees’ liability, on property 





The $1,500 article referred to was on 


j Reprinted as a pamph- 
= the Insuror. The huge field of let, thousands of copies were sold. It was 


non-ownership auto liability, recently brought down to date, with new 


cases, and is again available as an 8-page 
worth large sums to many agents, pamphlet under the title, “Trustees Have 
to Use Own Money to Pay Damage Suit 
Judgments.” Five copies of this pamph- 


i 1 1 let, enough to supply the officers and 
Insuror and reprints of its articles J {ch ngush to Supply ine ct company, | agers and general agents, who 


will be sent to each 
whose order is received before the first of 


sands. The usefulness of The 
Casualty Insuror is in making the 
sale. 

The subscription rate is $2 a 
year. A large share of the sub- 
scriptions comes through man- 
NEW subscriber 1 recommend The Casualty Insuror 
to agents and brokers because of 
its effect on sales. 








Send Your Subscription for The Casualty Insuror to 
A-1946 Insurance Exchange, Chicago 





“We like your magazine very much 
and wish that it came semi-monthly.”— 
tional Surety. Owen Insurance Agency, Memphis, Tenn. 











Franklin 
Ripley 


AN EaRLy AMERICAN INSURANCE AGENT 





es 


O the American agency system the A®tna Fire 
Group owes much. The debt is not wholly on one 


side, however, for the policy of appointing agents 
at distant points pursued from the start by our founders 
was a significant step in the development of a great 
national agency organization. 

So also was the granting of underwriting privileges 
to agents not in close touch with the home office. Before 
1819, an agent seldom if ever had authority to bind his 
company on risks. As early as October 2, 1819, Franklin 


Ripley, our newly appointed agent at Greenfield, Mass. 
issued under his own countersignature a $2,000 fire 
policy now in our possession. Certainly this was the 
first A=tna policy so issued and very likely the first 
issued by any American company. 

Surely Franklin Ripley, graduate of Dartmouth 
College, member of the Massachusetts bar, judge of the 
probate court, bank official, and the first of a long line 
of loyal A2tna agents belongs among the pioneer builders 
of the American agency system. 


THE A TNA FIRE GROUP - HARTFORD, CONN. 


NEW YORK CHICAGO 
ETNA INSURANCE COMPANY 


THE CENTURY INDEMNITY COMPANY 





SAN FRANCISCO CHARLOTTE, N. C. 


THE WORLD FIRE AND MARINE INSURANCE CO. 


PIEDMONT FIRE INSURANCE COMPANY 




















